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BOARD OF GOVERNORS
OF THE
FEDERAL RESERVE SYSTEM
STATEMENT FOR THE PRESS
For release in morning papers, The following summary of general
liednesday, April 26, 1939. business and financial conditions

in the United States, based upon
statistics for March and the first
three weeks of April, will appear
in the May issue of the Federal Re-
serve Bulletin and in the monthly
reviews of the Federal Reserve banks.
In April manufacturing production was maintained at about the

gsaine rate as in March but mineral production declined, reflecting e sharp

reduction in output of bituminous coal pending settlement of negotiations

between operators and miners. In the first quarter of this year industrial

output, after a ranid rise in the latter half of 1938, increased less than

is usual at this season.

Volume of indusﬁrial production showed little change in March

and the Board's seascnally adjusted index remained at 98 per cent of the

1923-1925 average. The index for the first quarter averaged 99, compared

> with 101 in the final guarter of last year. Activity at steel mills in

March wae at 54 ocer cent of capacity, a slightly higher level than in Jan-

uery and February. Automobile production increased less than seasonally;

retail seles of cars continued to fluctuate around a level considerably

higher than lagt year but lower than in 1936 and 1937. Dealers' stocks of

new cars began to decline in March, following an increase to a seasonally

high level. Activity in the machinery industries increased further in March,
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continuing the rise that began last summsr. Lumber production in-
creased less than seasonally from the relatively low level of other
recent months.
Production of nondurable goods in March continued at about
the level thet has prevailed since last autumn. In the woolen textile
industry activity showed a decrcase from the high level of recent months,
while at cotton mills and shoe facltories output was maintained in large
volume. At meat-packing establishments and sugar refineries increascs
in activity were reported, following earlier declines.
Value of construction contract awards increased in March,
K according to F. W. Dodge Corpocration figures, reflccting a seasonal rise
in residential and other private building. Awards for public projects
showed iittle change.
In the firet three vieeks of April bituminous coal production
declined to a low level as most mines were closed, pending the settle-

ment of tilennial contract negotiations between mine operators and workers.

L d
Steel ingot production was reduced somewhat, averaging about 52 per cent
of capacity, and automcbile production showed little change from the
" rate reached in the latter part of March.

Distrioution

Sales at dgpartment stores and mall order houses increased
somewhat more thun seasonally in March, while variety store sales showed
about the usual rise. For the first quarter as a2 whole retail sales
were in about the same volume as in the final quarter of 1938, after

allowence for seasonal changes.
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Freight-car loadings showed less than the customary advance
from February to March as loadings of coal declined and shipments of
miscellaneous freight increused less than seasonally. In the first half
of April there was a marked decrease in freight traffic, reflecting in
large part a sherp decline in coal shipments.

Commodity prices

Prices of steel scrap, copper, hides, and some other industrial
raw materials declined from the middle of March to the third week of
April, and there were decreases also in prices of livestock and dairy
producte. Silk prices roge considerably. The general level of whole-
sale prices, as measured bty the index of the Bureau of Labor Statistics,
declined to 76 per cent of the 1926 average as compared with 77 in the
middie of March and at the beginning of the year.

» Bank credit

Reflecting continued heavy gold imporis and Treasury disburse-
ments from its balances a' the Reserve banks, member bank reserves and
deposits increased sharply during the four weeke ending April 19. Excess
reserves rose to a record high level of $4,000,000,000. Total loans znd
investments ai banks in 101 leading cities, which had shown little change
during March, increoasad somewhat during the first three weeks of April,
reflecting principally continued purchases of United States Government
obligations by New York City banks. Loans to brokers and deslers in se-
curities decliined.

Money rateg and security vrices

Prices of Government bonds and of other bonds of highest grades
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continued firm at high levels during March and the first three weeks
of April, while prices of the lower-grade corporate bonds and of corpo-
rate stocks declined. The average discount rate on new issues of
91-day Treacury bills continued at a low level and other open-market

rates remained unchanged.
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