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BOARD OF GOVERNORS 
OF THE 

FEDERAL RESERVE SYSTEM 

STATEMENT FOR THE PRESS 

For release in morning papers, 
Sunday, March <6, 1939, 

The following summary of general 
business and financial conditions 
in the United States, based upon 
statistics for February and the 
first three weeks of March, will 
appear in the April issue of the 
Federal Reserve Bulletin and in 
the monthly reviews of the Feder-
al Reserve banks. 

In February industrial activity continued at the January rate, 

without showing the usual rise, and retail trade increased less than 

seasonally. In the first three weeks of March, however, industrial 

activity and trade showed seasonal increases. Commodity prices contin-

ued to show little change. 

Production 

Volume of industrial production was at about the same rate 

in February as in the two previous months, although usually there is 

an increase, and the Board's seasonally adjusted index declined further 

to 98 percent of the 1923-̂ 1925 average. In the steel industry activity 

did not show the usual seasonal advance. Pig iron production increased, 

but new orders for steel were in limited volume and ingot production 

remained at about 54 percent of capacity throughout the month. There 

was some decline in automobile assemblies, following a period of con-

siderable increase. Output of lumber and plate glass continued to de-

crease in February, while cement production, which had been curtailed 

in January, increased considerably. In the first three weeks of March 
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steel production increased to about 56 percent of capacity and auto-

mobile output was also in somewhat larger volume. 

Textile production in February was at about the same rate 

as in Januaiy. At cotton and woolen mills activity increased somewhat 

but at silk mills there was a marked decline. Output of shoes and 

tobacco products continued at high levels. In the meat-packing in-

dustry activity declined further and there was also a decrease in 

activity at sugar refineries. 

Bituminous coal production was maintained in Februaiy, and 

crude petroleum output likewise continued in substantial volume. 

Anthracite output declined in February, and in March was reduced fur-

ther as mine owners and workers agreed on a curtailment program. 

Value of construction contracts awarded declined in Februaiy, 

according to F. W. Dodge Corporation figures, owing principally to a 

further decrease in awards for publicly-financed work. Contracts for 

privately-financed residential building increased further, while awards 

for private nonresidential building remained at the low level of other 

recent months. 

Employment 

Factory employment and payrolls increased somewhat lees than 

is usual between the middle of January and the middle of Februaiy. 

Changes in nonmanufacturing lines were largely of a seasonal nature. 

Distribution 

Department store sales were in about the same volume in Feb-

ruary as in January, although some increase is usual, and sales at 
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variety stores increased less than seasonally, while mail order sales 

rose by slightly more than the seasonal amount. In the early part of 

March department store sales increased. 

Freight-car loadings declined somewhat from January to Feb-

ruary, reflecting for the most part reduced shipments of grains, forest 

products, and miscellaneous freight. 

Commodity prices 

Wholesale commodity prices were generally maintained with 

little change during February and the first three weeks of March. As 

is usual at this season prices of livestock and meats increased while 

dairy products declined. Silk prices advanced considerably in this 

period. In the early part of March current prices of pig iron and of 

semifinished and finished steel were reaffirmed for the second quarter 

of this year. 

Bank credit 

Investments in United States Government obligations by New 

York City banks increased considerably in February and the first half 

of March. In this period member banks reduced their holdings of Treas-

ury notes and increased their bonds, reflecting in part exchanges of 

notes for new bond issues on March 15. Excess reserves of member 

banks continued somewhat below the high level of $3,600,000,000 reached 

at the end of January, fluctuating largely in accordance with changes 

in Treasuiy balances at the Federal Reserve banks. 

Money rates 

Average yields on United States Government securities 
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declined to new record low levels from February 27 to March 10, fol-

lowing the announcement by the Treasury that no cash would be raised 

in the March financing. Yields rose slightly after the middle of 

March accompanying renewed tension in Europe. New issues of 91-day 

Treasury bills continued to sell on practically a no-yield basis dur-

ing March. Other open-market rates continued unchanged. 
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