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BOARD OF GOVERNORS 
OF THE 

FEDERAL RESERVE SYSTEM 

STATEMENT FOR THE PRESS 

For release in morning papers, 
Monday, February 27, 1959. 

The following summary of general 
business and financial conditions 
in the United States, based upon 
statistics for January and the 
first three weeks of February, will 
appear in the March issue of the 
Federal Reserve Bulletin and in the 
monthly reviews of the Federal Re-
serve banks. 

Industrial production increased less than seasonally in Jan-

uary and the first three weeks of February, following a rapid advance 

in the latter half of 1938. Wholesale commodity prices continued to 

show little change. 

Production 

In January volume of industrial production, as measured by the 

Board's seasonally adjusted index, was at 101 per cent of the 1923-1925 

average as compared with 104 in December. At steel mills, where activity 

usually increases considerably at this season, output in January and the 

first three weeks of February was at about the same rate as in December. 

Automobile production declined seasonally in the first two months of the 

year as retail sales showed about the usual decrease and dealers' stocks 

reached adequate levels. Output of cement declined in January, and there 

was also some reduction in output of lumber and plate glass. In the non-

durable goods industries, where production had been at a high level in 

December, activity increased less than seasonally. Increases at cotton, 
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silk, and tobacco factories were smaller than usual and at woolen mills 

there was a decline. Shoe production and sugar refining continued in 

substantial volume, and activity at meat-packing establishments showed 

little change, following a decline in December. Mineral production in-

creased somewhat in January, reflecting an increase in output of crude 

petroleum. 

Value of construction contracts awarded declined in January, 

according to F. W. Dodge Corporation figures, owing principally to a 

reduction in awards for publicly-financed projects, which had been in 

large volume in December. Contracts for privately-financed residential 

building continued at the recent advanced level, while awards for private 

nonresidential building remaftied in small volume. 

Employment 

Factory employment and payrolls showed the usual decline between 

the middle of December and the middle of January. In most individual in-

dustries, as well as in the total, changes in the number of employees were 

of approximately seasonal proportions. In trade, employment declined 

somewhat more than is usual after Christmas. 

Distribution 

Sales at department and variety stores and by mail order houses 

showed the usual sharp seasonal decline from December to January. In the 

first two weeks of February department store sales continued at the Jan-

uary level. 

Volume of freight-car loadings in January and the first half 

of February was at about the same rate as in December. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-3- R-412 7 5 

Commodity prices 

Wholesale commodity prices generally continued to show little 

change in January and the first three weeks of February. Grain prices 

declined somewhat, following a rise in December, while prices of hogs in-

creased seasonally. Changes in prices of industrial materials were small. 

Bank credit • 

Excess reserves of member banks, which reached a record high 

level of -̂ 3,600,000,000 on January 25, declined somewhat in February. 

This decline resulted chiefly from a temporary increase in Treasury bal-

ances with the Reserve banks representing cash receipts from the sale of 

the new United States Housing Authority and Reconstruction Finance Corpora-

tion notes. Purchases of these notes were also responsible for an increase 

in total loans and investments of reporting member banks in 101 leading 

cities, following a decline during January. 

Money rates 

Average yields on United States Government securities declined 

further during the first three weeks of February to about the lowest levels 

ever reached. New issues of 91-day Treasury bills, after selling at par 

or at a slight premium in late December and early January, were again on 

a slight discount basis during February. Other open-market rates continued 

unchanged. 
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