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The following suminary of general 
business and financial conditions 
in the United States, based upon 
statistics for November and the 
first three weeks of December, 
will appoar in the January issue 
of the Federal Reserve Bullotin 
and in the monthly reviews of the 
Federal R8sorve banks. 

The sharp rise in industrial production, which began early last 

summer, continued in November. Preliminary reports for the first 

three weeks of December indicate 2ome slowing down in the advance. 

Employment also increased in November and payrolls showed little 

change, although a decline is usual at this season. Distribution of 

commodities to consumers increased considerably. 

Production 

The Board's seasonally adjusted index of industrial production 

in November rose to 105 percent of the 1923-1925 average from 96 per-

cent in October. Output of steel continued to increase, contrary to 

the seasonal trend, and there was a further sharp rise in automobile 

production. In the first three weeks of December activity at steel 

mills declined somewhat more than seasonally, while output of automo-

biles continued at the high level reached at the end of November. 
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Lumber production in November decreased by more than the usual seasonal 

amount. In the nondurable goods industries, shoe production declined 
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seasonally, while output of textiles showed a considerable expansion, 

with increased activity at cotton, wool, and silk mills. At mines, 

bituminous coal output increased further and production of anthracite 

showed less than the usual seasonal decline. Output of petroleum 

showed little change. 

Value of construction contracts awarded in November showed a de

cline from the high level reached in October, according to F. W. Dodge 

figures for 37 Eastern States. Private and public projects both de

clined, following increases in October. The decline in contracts for 

private residential building was less than seasonal. 

Employment 

Employment increased somewhat further and payrolls showed little 

change between the middle of October and the middle of November, al

though declines are usual at this time of year. In manufacturing the 

number employed continued to rise, reflecting principally a further 

sharp increase at automobile factories and substantial increases in 

the machiner,y, steel, and textile industries. Employment declined 

seasonally at establishments producing clothing and shoes; in most 

other industries employment increased somewhat. In lines other than 

manufacturing, employment showed some increase, when allowance is 

made for usual seasonal changes. 

Distribution 

Distribution of commodities to consumers showed a considerable 

increase in November. Department store sales and mail order sales, 
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which had been retarded in October by unseasonably warm weather, rose 

sharply, and sales at variety stores also increased in November. 

SalE:S of automobiles to consumers expanded sharply following the in

troduction of new models and in November were larger than a· year 

ear Her. 

Freight-car loadings, which had increased considerably in previous 

months, showed a slightly less than seasonal decline in November. 

Commodity prices 

Prices of some industrial materials, such as nonferrous metals, 

hides, and cotton goods, decreased somewhat from the middle of November 

to the third week of December. Sugar prices also declined, while 

grains advanced somewhat. Prices of most other agricultural and in

dustrial commodities continued to show little change. 

Bank credit 

In connection with pre-holiday trade, there was a sharp increase 

in money in circulation and as the result of this increase in the de

m::md for currency, togeth~~r with Treasury operations around December 

15, there wo.s a temporary decline in member bank reserves. 

Following declines during November, total loans and investments 

of reporting member banks in 101 leading cities increased during the 

first three weeks of' December, largely reflecting operations of the 

TreasurJ. Loans to security dealers by New York banks increased 

sharply, reflecting temporary borrowing for the purpose of carrying 

Government securities exchangeable for new issues on December 15. 

Adjusted demand deposits rose to a new high level in the first half 

of December. 
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