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Thursday, October 27, 1938. 

The following summary of general 
business and financial conditions 
in the United States, based upon 
statistics for September and the 
fir~t three weeks of October, will 
appear in the November issue of 
the Federal Reserve Bulletin and 
in the monthly reviews of the 
Federal Reserve banks. 

In September industrial production and employment continued to ad-

vance, and there was also an increase in the volume of retail trade. 

Building activity continued at the increased level reached in August, 

reflecting a large volume of awards for publicly-fim:mced projects. 

Proc.uction 

Volunie of industrial production increased further in September and 

the Board's seasonally adjusted index advanced to 90 percent of the 

1925-1925 average as compar•3d with 88 percent in August. There was a 

substantial rise in pig iron production and output of steel ingots con-

tirmed to increase, r::~.veraging 45 percent of capacity. In the first 

three weeks of' October activity at steel mills s~owed a further increase 

and was at a rate of about 50 percent of capacity. Plate glass produc-

tion continued to advance rapidly in September. Output of lumber and 

cement was maintained, although at this season activity in these indus-

tries usually declines. Automobile production in September remained 

at about the samt:: low rate as in August; in October, however, output 
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increased rapidly as most manufacturers began the assembly of new model 

cars. In the nondurable goods industries there were substantial in

creases in activity at meat-packing establishments, sugar refineries, 
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and tire factories. Output of shoes declined somewhat. Textile pro

duction, which had been rising sharply since spring, showed little change 

in September, although an increase is usual. Activity increased further 

at silk mills but at woolen mills there was a decline, and at cotton 

mills output did not show the usual seasonal rise. 

At mines, coal production increased considerably in September and 

there was also an increase in output of copper. Crude petroleum output 

declined as wells in Texas were shut down on both Saturdays and Sundays 

whereas in August only Sunday shutdowns had been in effect. 

Value of construction contracts awarded, which had increased con

siderably in August, showed little change in September, according to 

figures of the F. W. Dodge Corporation. Awards for private residenti~l 

building continued at the advanced level prevailing since early summer 

and contracts for public residential projects were also maintained fol

lowing a rise in the previous month. Other public projects continued in 

substantj.al volume. 

·Employment 

Employment and payrolls increased further between the middle of 

August and the middle of September, reflecting principally increases at 

manufacturing concerns. Bmployment rose sharply at automobile factories 

and increased moderately in other durable goods industries. At factories 
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producing nondurable goods there was slightly more than the usual sea·

sonal rise in the number employed. 

Distribution 

Distribution of commodities to consumers showed a more than sea

sonal rise in September. There were increases in sales at department 

and varit:ty stores and mail order sales also increased. Department 

store sales for the first three weeks of October showed somewhat less 

than the u~ual seasonal rise. 

Freight-car loadings continued to increase in September and the 

first half of October, reflecting chiefly a further rise in shipments 

of coal and miscellar1eous freight. 

Commodity prices 

Prices of a number of industrial raw materials, particul..srly hides 

and copper, advanced from the middle of September to the third week of 

october. Crude oil and gasoline prices, on the other hand, were re

duced. Livestock and meat prices showed large seasonal declines in 

this period. In the first half of October there were sales of many 

finished steel products at prices below those announced for the fourth 

quarter, but in the third week of the month it was reported that prices 

had been restored to former levels. 

Bank cradit 

During the four weeks ended October 19 there were further substan

tial increases in the gold stock of this country. As a re~ult largely 

of these gold acquisitions and of net expenditures by the Treasury from 

its deposits with the Reserve banks, excess reserves of member banks 

increas·8d to a total of $3,270,000,000 on October 19. 
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Demand deposits at reporting member banks in 101 leading cities 

were also increased by the inward gold movement and on October 19 

amom1ted to ~15,750,000,ooo, the largest vol~~e ever reported by these 

bD.nks. Following substantial increases during .September, reflecting 

purchases of new issues of United .States Government obligations, total 

loans and investments at reporting banks showed little change during 

October. 

Money· rates and bond yields 

The avcrat;e yield on long-term Treasury bonds declined from 2.48 

percent on September 27 to 2.28 on October 21. Yields on Treasury 

notes and 'l'reusury bills also declined in the period. 
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