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The following summary of general 
business and financial conditions 
in the United States, based upon 
statistics for July and the first 
three weeks of August, will appear 
in the September issue of the Fed-
eral Reserve Bulletin and in the 
monthly reviews of the Federal 
Reserve banks. 

Industrial activity increased in July, when there is usually a 

considerable decline, and rose somewhat further in the first three weeks 

of August. 

Production 

Volume of industrial production increased from 77 percent of the 

1925-1925 average in June to 85 percent in July, according to the Board's 

index which is adjusted for changes in the number of working days and for 

usual seasonal variations. Steel output rose sharply, lumber production 

also increased, and output of cement and glass was maintained. Automo-

bile production declined somewhat further. In the first three weeits of 

August activity at steel mills was at a rate of around 40 percent of 

capacity as compared with an average of 55 percent in July, while in the 

automobile industry there was more than the usual seasonal reduction in 

output as producers closed plants somewhat earlier than in other recent 

years to prepare for the shift to new model production. 

At textile mills activity in July showed -a further rise, marked 

increases being reported in mill consumption of cotton and wool and in 
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shipments of rayon yarn. Shoe production also increased substantially, 

following a decline in June. 

Bituminous coal production advanced somewhat in July, and out-

put of crude petroleum was at a much higher rate, reflecting chiefly a 

return to production on a six-day week basis in Texas. Anthracite pro-

duction decreased sharply following a considerable volume of output 

during May and June. 

Value of construction contracts awarded in 37 eastern States 

showed little change from June to July, according to figures of the 

E. W. Dodge Corporation. Contracts for residential building continued 

to increase, and there was an increase also in commercial building, re-

flecting the award of a contract for a large office building. Factory 

construction remained at a low level and declines were reported in most 

other types of construction. 

Employment 

Factory employment and payrolls, which usually decline at this 

season, increased somewhat from the middle of June to the middle of 

July. There were substantial increases in the number employed at tex-

tile mills, clothing establishments, and shoe factories, and at rail-

road repair shops there was a slight increase. In the machinery and 

automobile industries employment declined somewhat further. In non-

manufacturing industries the principal changes in employment were a 

decrease at mines and an increase on the railroads. 

Agriculture 

A domestic cotton crop of 12,000,000 bales was indicated on 

August 1, according to the Department of Agriculture. Last season the 
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crop was 19,000,000 bales and, with world consumption of American cotton 

about 11,000,000 bales, the carryover increased sharply to 13,500,000 

bales. The wheat crop was forecast at 956,000*000 bushels, as compared 

with 874,000,000 bushels harvested last year and usual domestic consump-

tion of about 670,000,000 bushels. Production estimates for most other 

major crops were slightly under the large harvests of a year ago. Pre-

liminary estimates ty the Department of Agriculture indicate that cash 

farm income, including Government payments, will total $7,500,000,000 

for the calendar year 1958, a decline of 12 percent from last year, 

which was the highest since 1929. 

Distribution 

In July department store sales declined by less than the usual 

seasonal amount, while sales at variety stores and mail-order houses 

decreased seasonally. Retail sales of automobiles increased somewhat, 

although there is ordinarily a decline in July. In the first half of 

August sales at department stores showed less than the usual seasonal 

rise. 

•Freight-car loadings increased from June to July, reflecting 

chiefly larger shipments of grain, coal, and miscellaneous freight. 

Commodity prices 

Prices of grains, cotton, livestock, and meats were lower in 

the third week of August than in the middle of July, while prices of 

most industrial commodities were unchanged. Steel scrap advanced fur-

ther in July, then declined somewhat in the first half of August. 

Cotton grey goods also declined in the early part of August, while 
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prices of copper and rubber were maintained, following increases in 

the latter part of July. 

Bank credit 

Excess reserves of member banks declined by about $230,000,000 

in the five weeks ending August 17 to a total of $2,950,000,000, follow-

ing a steady growth from the middle of April to a peak on July 15. The 

decline in reserves was largely the result of an increase in Treasury 

deposits with the Reserve banks, reflecting receipts from weekly Treas-

uiy bill offerings in excess of maturities and a sale of Reconstruction 

Finance Corporation notes. Most of the decrease in excess reserves was 

at city banks. 

Following substantial declines since the autumn of last year, 

commercial loans and brokers' loans at reporting member banks in 101 

leading cities increased somewhat during the first half of August. 

Member banks in leading cities added about $170,000,000 to their hold-

ings of investments in the middle of July, mainly United States Govern-

ment guaranteed obligations, but thereafter their holdings showed little 

change. 
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