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BOARD OF GOVERNORS

OF THE
FEDERAL RESERVE SYSTEM
WASHINGTON R=284
July 26, 1938.

SUBJECTs Audit of Incomplete Federal Reserve notes,

Dear Sirs

For your information there is inclosed a recapitulation of an audit
submitted to the 8ecretary of the Treasury by Mr. H., M, Pearson, Acting
Chief, Division of Public Debt Accounts and Audits, showing the stock of
incomplete face printed Federal Reserve notes, Series of 1928 and Series
of 1934 combined, and of uniform backs allocated to Federal Reserve notes,
on hand at the Bureau of Engraving and Printing at Washington as at the
close of business June 30, 1938,

In his letter transmitting the report to the Secretary of the Treas—
ury, Mr., Pearson stated thats "The audit extended from June 28 to July 6,
1938, inclusive, and consisted of a piece count of the entire stock of
faces, Series 1934, and a package count of the uniform backs allocated to
Federal Reserve notes, All stocks of Federal Reserve notes, Series of
1928, with the exception of those retained by the Bureau for specimen pur-
poses were plece counted and placed under the Auditorl!s seal prior to the
audit. An inspection was made of the seals on the various bins containing
these stocks and the seals were found to be intacts Due to the inactivity
of $5 Federal Reserve notes it was deemed advisable to place the stocks of

this denomination under seal, Accordingly, after a piece count was made,
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all stocks of $5 Federal Reserve notes, Series of 1934, with the exception
of those retained by the Bureau for specimen purposes, were placed under
seal in locked compartments in the Examining and Surface Printing Division's
vaults, In view of the fact that a recent piece count has been made by
this office of the entire stock of each denomination of uniform backs on
hand in the Bureau, a package count and an inspection for denominations of
the uniform backs allocated to Federal Reserve notes was deemed sufficient
at this time, The total sheets of Federal Reserve notes faces and backs,
were. found to be in excess of the required reserve of 4,250,000 sheets, as
authorized in the letter of the Governor of the Federal Reserve Board to
the Undersecretary of the Treasury, dated December 2, 1929, "

Of the total of 3,093,59% sheets of faces covered by the audit,

682,548 sheets are of the Series of 1928,

Very truly yours,
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" J. R. Van Fossen, Asst. Chief,
Division of Bank Operationse

Inclosure.

TO ALL FEDERAL RESERVE AGENTS.
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