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For release in morning papers, The following summary of general busi-
Friday, June 24, 1938. ness and financial conditions in the 

United States, based upon statistics 
for May and the first three weeks of 
June, will appear in the July issue of 
the Federal Reserve Bulletin and in the 
monthly reviews of the Federal Reserve 
banks. 

In May and the first three weeks of June industrial activity showed 

little change from the April level. Wholesale commodity prices generally 

declined further, but in June wheat and cotton prices advanced and at the 

end of the period some other staple commodities showed increases. 

Production 

In May the Board's seasonally adjusted index of industrial production 

was at 76 percent of the 1923-1925 average as compared with 77 in April 

and an average of 79 in the first quarter of the year. Steel ingot pro-

duction, which in March and April had been at a rate of 33 percent of 

capacity, averaged about 31 percent in May, and automobile output also 

showed a decrease. Textile production increased in May. Activity at wool-

en mills rose sharply and there was some increase at cotton mills, while 

silk mills showed a decline. Changes in output in most other manufacturing 

industries were largely seasonal in character. Output of crude petroleum 

was curtailed sharply in May, and bituminous coal production declined some-

what, while anthracite production increased considerably. Lake shipments 

of iron ore were in very small volume, reflecting both the low rate of 

activity in the iron and steel industry and the large supply of ore remain-

ing from the previous season. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-2 

332 
R-266 

In the first three weeks of June output of steel and petroleum in-

creased somewhat, but the rate of activity in these industries remained 

below the average for May. Automobile production showed a further de-

cline and continued below sales, so that stocks of new cars were further 

reduced. 

Value of construction contracts awarded, as reported by the F. W. 

Dodge Corporation, showed a substantial increase in May, reflecting chiefly 

a marked rise in awards for publicly-financed projects. Contracts for 

residential building increased moderately and were in about the same amount 

as in May a year ago. Other privately-financed work remained in small 

volume. 

Employment 

Factory employment and payrolls continued to decline from the middle 

of April to the middle of May. There were further decreases in employ-

ment in the machinery, steel, and automobile industries and a sharp de-

crease in the number employed in the men's clothing industry. In most 

other manufacturing lines changes in employment were small in amount. The 

number employed at mines and on the railroads continued to decline. 

Distribution 

Department store sales declined considerably in May and the Board's 

seasonally adjusted index was at 79 percent of the 1923-1925 average as 

compared with 85 in April. Sales at variety stores and by mail order 

houses also decreased from April to May. Reports for the first half of 

June indicate about the usual seasonal decline in department store sales. 

The volume of railroad freight traffic showed little change in May 
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following sharp declines in previous months. 

Commodity prices 

Prices of both agricultural and industrial commodities decreased in 

the latter part of May. In the first three weeks of June wheat and cotton 

prices advanced, while prices of industrial products generally continued 

to decline. 

Bank: credit 

Reserves of member banks continued to increase in May and June, 

largely as the result of Treasury disbursements from its deposits with the 

Reserve banks. Excess reserves increased chiefly at city banks, reflect-

ing retirement of Treasury bills and further expansion of bankers' balances. 

Demand deposits at reporting member banks in 101 leading cities in-

creased further during the first half of June, and total loans and invest-

ments, which had declined in May, also increased, reflecting substantial 

purchases of United States Government obligations by New York City banks. 

Money rates 

Yields on Treasury bonds declined further in the four weeks ending 

June 18, and those on Treasury notes reached new low levels. Rates on 

open-market commercial paper declined somewhat about the middle of June. 
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