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BOARD OF GOVERNORS Sec. 21 FRA-4
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON

December 22’ 1937. ADDRESS OFFICIAL CORRESPONDENCE
TO THE BOARD

Dear Sir:

The Board of Governors has amended the terms of waiver applica-
ble to rceports of affiliates of State bank members, printed on Form
220b, so as to make it unnecessary for such banks to submit and pub-
lish reports where the affiliate rclationship is based solely on the
fact that a majority of the affiliate's directors, trustees, or other
persons exercising similar functions are directors of any one member
bank, except where they constitute more than one-fourth of the direc-
tors of the member bank. The Board has also amended the terms of the
waiver so as to permit any indebtedness of an affiliate to a member
bank fully secured by direct obligations of the United States Govern-
ment or by obligations fully guarantced by the United States Govern-
ment to be disregarded in determining whether or not the indebtedness
of the affiliatec to the mémber bank is in exccss of the limitations
prescribed in paragraphs (a) and (b) of the Board's waiver as now
printed on Form 220b. A notc for $10,000 securcd by $5,000 par value
of United States Government obligations should be regarded as fully
secured to the extent of $5,000 within the meaning of the above ex-
cmption. A copy of the amended terms of waiver is inclosed and a
supply thercof is being sent you under socparate cover.

The amended terms of waiver will become effective as of the
date of the next call made upon State bhank members for condition re-
ports pursuant to the provisions of Section 9 of the Federal Reserve
Act. It is suggested, thereforc, that each State bank member be fur-
nished with a copy of the new terms of waiver at the time that the
next call for condition reports is madc. The amendments have becen
underscored in the complete copy of the noew terms of waiver, a supply
of which is being sent to you.

The Board has been advised that the Comptroller's office has
decided to adopt corresponding terms of waiver governing reports of
affiliates of National banks, cffective as of the next call made upon
National banks for condition reports.

Very truly yours,

oz e

Chester Morrill,

Inclosure. Sccretary.
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S-58-a
Sec, 1 FRA-4

WAIVER REQUIRFMENT FOR REPORTS OF AFFILIATES OF STATE BANK MEMBERS
OF THE FEDERAL RESERVE SYSTEM

(Adopted by the Board of Governors of the Féderal Reserve System on
December 21, 1937, effective as of the date of the next call for

condition reports submitted by State bank members pursuant to the
provisions of Section 9 of the Federal Reserve Act. These terms of
waelver supersede those printed on "Form 220b, Revised February 1936".)

Pursuant to section 21 of the Federal Reserve Act, as amended, the
Board of Governors of the Federal Reserve System waives the requirement
for the submission of reports of affiliates (other than of holding com-
pany affiliates, as defined in section 2(c) of the Banking Act of 1933,
as amended) of State bamk members of the Federal Resepve System, except:

(a) When indebtedness, if any, of the affiliate to the member
bank had baeen carried for more than 6 months in the 12
months preceding the report date as an asset on the bank's
books at a value in excess of $5,000 or 1 percent of the
bank's capital and surplus, whichever is the smeller, re-
gardless of whether the affiliate is o indebted on the
report date: Provided, that any indebtedness of the af-
filiate to membe ful ecured ect obliga-
tions of the United Steteg Gov ent or by obligations
fully guaranteed by the United States Government may be
disregarded in determining whether or not the indebted-
ness of the affiliate is in excess of the limitations
prescribed herein.

(b) When, on the report date, the affiliate is indebted to

the member bank, or the member bank owns obligations of,
or stock or other evidences of ownership in, the affil-
iate, and the aggregate amount of such indebtedness, ob-
ligations, stock, or other evidences of ownership is.
carried ds an asset on the bank's books at a value in
excess of $5,000 or 1 percent of the member bank!s capital
and surplus, whichever is the smaller: Provided, that any
indebtedness of thg affiliate to the member bank fully se-
cured by direct obligations of the United States Govern-
ment or by obligations fully guaranteed by the United

, States Government may be disregarded in determining whether
or not the indebtedness of the affiliate ig in excess of
the limitations prescribed herein. -

The Board of Governors of the Federal Reserve System also waives
the requirement for the submission of reports of affiliates in all cases
(1) where the affiliate relationship is based solely on ownership or con-
trol of any voting shares of the affiliate by a member bank as executor,
aedminjstrator, trustee, receiver, agent, depositary, or in any other
fiduciary capacity, exg¢ept where such shares are held for the benefit of

all or a majority of the stockholders of such member bank, and (2)

where the affiliate relationship 1s based solely on the fact that a major-
ity of the affiliate's directors, trustees, or other persons exerciging
similar functions are directors gf eny one member except where

congtitute more than one-fourth of the directorg of the member banky

The above provisions with respect to the waiving of the require-
ments for submission of reports of affiliates are subject to change when-
ever deemed advisable by the Board of Governors of the Federal Reserve
System in order to require the submission of reports which are necessary
to disclose fully relations between member banks and their affiliates
and the effect thereof upon the affairs of member banks.
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