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STATEMENT FOR THE PRESS

For release in morning papers, - The following summary of generel busi-

Friday, December 24, 1937. ness end financial conditions in the
United States, based upon statistics
for November and the first three weeks
of December, will appear in the January
issue of the Federal Reserve Bulletin and
in the monthly reviews of the Federal
Reserve banks.

In November, volume of industrial production continued to decline
sharply, and employment and payrolls also decreased. During the first
| half of November commodity prices declined further but for the past month
they have been steady. |

Production end employment

Volume of industrial output, as @easured by the Board's seaséﬁally
adjusted index, declined from 103 percent of the ;923—1925 average in Oc-
tober to 90 percent in November, refiécting chiefly é sharp reduction in
the manufacture of durable goods. There was a further curtailment of ac-
tivity at steel mills and output for the month was at a rate of 38 percent
of capacity, a decline of one—third from October. In the first three weeks
of becember steel productioh was at about &8 percent of capacity. Output
of lumber and plate glass also déclined substantially in November, and
automobile production showed considerably less than the usual seasonal in-

_crease. Production of nondureble goeds, which had decreased by a substan-
tiai emount earlier this year, declined further in November, reflecting a

continued reduction in output of textiles and shoes, partly offset in the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



397
-2- RS |
total by an increase in activity at sugar refineries. Output of minerals,
as well as manufactures, declined in November. There were marked decreases
in output of bituminous coal and in iron ore shipments, while crude petrol-
eum production continued in large volume.

Total value of construction contracts awarded, as reported by the
F. W, Dodge Corporation, showed little change in Novemﬁer end the first
half of Deceﬁber. Awards for privately-financed projects declined, re-
flecting chiefly a further reduction in residential building, while con-
tracts for publicly-financed work .increased.

Employment and peyrolls at factories showed an unusually sharp de-
cline between the middle of October aﬁd the middle of November, and there
were decreases also in the number employed in trade and other nonmanufac-

i turing lines. The Board's seasonally adjusted indei of factory employment
was at 94 percent of the 1923-19R5 average in November as cémpared with a
. levei of 102 last summer and 96 in November last year. In the steel, ma-

chinery, lumber, and textile industries the number employed decreased by

[ SRSy

substantially more than the usual geasonal emount, and there was some de-
cline at automobile factories, although en increase is usual at thls sea-
son. There were declines also in the seasonally adjusted indexes for
most cher lines, except foods and tobacco which showed little change.
Agricul ture

Department of Agriculture estimates recently issued indicate that
most crops will be about the same size as forecast earlier but that cash
farm income will be lower than had been anticipated, largely because of
.price declines both for crops and lifestock. Cash income iﬁ 195? is
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expected to_be $8,500,000,00Q, as compared with $7,918,000,000 in 1956.
The increase over a year ago is due primarily to increased income from
marketings of wheat, tobacco, and fruits and to larger Government pey-
ments.

Distribution

Distribution of commodities to consumers, which earlier had been
maintained, declined slightly in November. There was a slight decline
in sales at department stores, and mail order sales decreased consider-
ably, while sales at variety stores showed little change. Preliﬁinany
information for the first half of December indicates that department
store sales increased by approximately the usual seasonal amount.
Freight-car loadings declined by considerably more‘than the seasonal.
amount in November and the Board's adjusted indexbfor that month was 71
percent of the 1923-1925 average as compared with 76 percent in October
and an average of 8l percent in the first helf of the year, The decline
from October to Novemher reflected principally marked decreases in loadings
of coal and miscelianeous freight. |

Commodity prices

The general level of wholesale commodity prices, which had declined
sharply from the latter part of September to the third week of November,
~has shown little change since that time. Prices of nonferrous metals,
leather, wool,‘textile yerneg, and finished cotton goods-have declined
somewhat further in this period, while steel scrap, hides, rubber, cotton, _

print cloths, and bituminous coal have recently shown some advance.
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Bank credit

Excess reserves of member banks showed a sgall decline but for the
first three weeks of December remained somewhat over %1,000,000,000.
The increase in demand for currency during December hes been smaller
than usual, reflecting largely the effects of the recent éhurp decline
in business activity and payrolls.

Total loens end investments of reporting member banks in 101 lead-
ing cities increased somewhat during the four weeks ending December 15,
reflecting a growth of $190,000,000 in holdings of United States Govern-
ment obligetions, mostly in New York City. A factor in this increase
was the purchase by banks of the December 15 issues of Government secur-
ities. Commercial loans, which had begun to decline in October, showed

o further reduction.
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