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Statement for the lI'ress
For release in morning newsp:pers
of Sunday, ULecember 5, 1937. vecember 4, 1937.

The Board of Governors of the Federal Reserve System adopted today,
effective January 1, 1938, & general revision of Regulation T with a view to
clarifying and simplifying this regulation, which relates to the extension
and maintenance of credit by brokers, dealers and members of nstional securi-
ties exchanges. The principal changes made by the revision are technical.

The revised regulation makes no chenge in the level of margin requirements
and contains no provisions requiring liguidation of outstanding commitments
or reduction of outstanding loans.

The Board also amended, effective immediately, the existing regulation so
that a bLroker will have the option of separating a customer's transactions in
commodity futures from the customer's margin zccount in securities pending the
taking effect on January 1, 1938, of the revised regulation which requires a
mezndatory separation of such transzctions.

The revised regulation liberelizes requirements affecting so-called
restiricted accounts by providing that in the cese of szle of registered
sccurities in such accounts, customirs may withdraw, under specified con-
ditions, 40% of the proceeds of such seles. It further liberalizes require- .
ments affecting such accounts by providing thet & customer may make a'deposit
which may be placed in a "specizl miscelleneous zccount" instead of being

absorbed into the so-called restricted account.
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The revision «lso incorporates rules prescribing meargin requirements for
dealings in securities on & "when issued" basis. These requirements agree
substantially with thoce adopted by the principal national securities ex-
changes in conformity with certuin rules of the Securities znd Exchenge
Commisgion.

The revision also clerifies provisions relating to traensactions in specicl
cash accounts by providing that the 7—da& period within which the broker must
obtein settlement from the customer for = purchasehof securities shall date
in the typical cese from the time of the purchese. Provision continues to be
mede for extending the period in exceptional cases.

The revised regulation is bused on the tentetive draft that was submitted
lest July for comment to zll the Federcl Keserve banks and the nationel
securities exchangos. A copy of the revised regulction, the new supplement,

and the temporary wmendment to the existing regulation are attached.
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