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The Board of Governors of the Federal Reserve System adopted today, 
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effective January 1, 1958, a gener£tl revision of Ii.egulation T with a vievr to 

clarifying and simplifying this ref:,ulation, which relates to the extension 

and maintenance of credit b-y brokers, dealers and members of n&tional securi-

ties exchanges. The principal ch;.mges made by the revision are technical. 

The revised regulation makes no change in the level of margin requirements 

and contains no provisions requiring liquidation of outstanding commitments 

or reduction of outstanding loans. 

The Board also amended, effe~tive immediately, the existing regulation so 

that a broker w.ill h&ve the option of separating a customer's transactions in 

commodity futures from the customer 1 s margi.11 account in securities pending the 

taking effect on January 1, 1958, of the revised regulation whieh requires a 

mandatory sepnr&tion of such trnnsc.:ctions. 

The revised regulr.:.tion libereli~es requirement:;-, affectL"lg so-c::.:.lled 

restricted accounts by providing that in the c~.:.se of sale of registered 

securities in such accounts, custom-::rs may withJr&w, under specified con-

ditions, 40% of the proceeds of such sales. It fu~ther liberalizes require-

mcnts &ffecting such u.ccounts by providing that [L customer may make a deposit 

which may be ple.ced in a "speciB.l miscelltneous account" instead of being 

~sorbed into the so-called r1.:;:strictod c,ccount. 
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The revision r.lso incorporc.tes rules prescribing m&rgin requirements for 

dealings in securitiea on c. 11 when jssued 11 basis. These requirements agree 

substantially vdth those r:.dopted by the princip2l m.tionnl securities ex-

chcnge~J in conformity with cert<~b rules of the Securities 1.-,nd Exchmge 

Commission. 

The revision nlso cl<.. .. rifies provisions relating to trcmsactions in specirl 
. 

cu.sh c.ccounts by providing th<:t the 7-day pc~riod within which the broker must 

obtain settlement from the customer for b. purchi:se of securities sh·1ll date 

in the typical C[Se from the time of the purchc,se • .frovision continues to be 

m[::_de for :JXtending the period in c.;xceptiono.l cu.scs. 

T11e ruvi~3Gd r.;.:;gul.:..tion b b<,scci on the t.::nt&tivc~ dn:..ft th<;t wo.s submitted 

l&st July for co;mnent to c.ll the Fc;derc.l heserve banks o.nd th..;; national 

securities exchanges. l:\ copy of the rcvL:wd reguLtion, the new supplement, 

&nd the tGmpornry ~.~men<t1ll.mt to tlw existing· regulr:·.tion are c.ttbched. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




