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Thursday, October 28, 1937.

The Board of Governors of the Federal Reserve System today
adopted the following amendment No. 10 to Regulation T, effective
November 1, 1937:

Amendment No. 10 of Regulation T - Effective November 1, 1937

BE IT RESOLVED, That, effective November 1, 1937, Regu-
lation T, as amended, is further amended in the following respects:

1. Section 2(d) of said regulatlon is amended to read as follows:

"(d) The term 'combined account' means the combi-
nation of zll accounts (except 'special accounts!')
between any creditor and any customer, or any group
of customers acting jointly."

2. Section 2(m) of szid rsgulation is amended to read as follows:

"(m) The term 'customer! means any person (includ-
ing any partner of a creditor firm in his relations
with the firm) to or for whom, or any group of persons
to or for whose joint account, a creditor is carrying
any chort position in securities or extending or main-
taining any credit; Provided, however, That a partner
shall not be deemed to be a customer of his firm
within the mezning of this regulation with reference
to his financial relations to the firm as refiected
in his capital and ordinary drawing accounts."

3. Clause (2) of section 3(b) of said regulation is amended to read
as follows:

"(2) in such account transactions are permitted and
credit is extended or maintained solely for the purpose
of enabling such member, broker, or dealer to carry
accounts for his customers other than his partners, and"
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4. Clause (%) of section 3(f) of said regulation is amended to

@ R-1082

read as follows:

5. The first sentence of the last paragraph of section 3(f) of

"(3) The current market value of any secur-
ities sold short in the account (other than un-
issued securities) plus, for each such security
(other than an unissued or exempted security),
such amount as the Board shall prescribe from
time to time in the supplement to this regula-
tion as the amount to be included as the margin
required for such short sales, except that such
amount so prescribed need not be included when
there are held in the account securities ex-
changeable or convertible into such securities
sold short;"

said regulation is amended to read as follows:

The Board also adopted the following supplement to Regulation T,

"For the purposes of this regulation, the ad-
justed debit balance of every acccunt in which
any short position in securities (other than un-
issued or exempted securities) is carried or any
credit is extended cor maintained for the purpose
of purchasing or carrying securities shall be
computed in accordance with the above rules, re-
gardless of whether it be a combined account or
& special account."

effective November 1, 1937:

BE IT RESOLVED, That, effective November 1, 1937, the supplement

to Regulation T is amended to read as follows:

Muximum Loan Values. - Pursuant to the provisions of section

"BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

SUPPLEMENT TO REGULATION T

Effective November 1, 1937

7 of the Securities Exchange Act of 1934 and section 3 of its Regu-
lation T, as amended, the Board of Governors of the Federal Reserve
System hereby prescribes the following maximum loan values of regis-
tered sccurities (other than exempted securities) for the purposes

. of Regulation T:
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(1) General rule. - Except as provided in parasgraphs (2) and
(3) of this supplement, the maximum loan value of a registsred se-
curity (other than an exempted sccurity) shall be 60 per ccnt of
the current market value of the security.

(2) Extensgion of credit to other members, brokers and dealers.-
The maximum loan value of a registered security (other than an ex-
empted security) in a special account with another member, broker

-or dealer, which special account complies with subsection (b) of

section 3 of Regulation T, as amended, shall be 75 per cent of the
current market value of the security.

(3) Extension of credit to distributers, syndicates, etc.-
The maximum loan value of a registered sccurity (other than an ex-
empted security) in a special account with a distributor, syndicate,
etc., which special account complies with subsection (c) of section
3 of Regulation T, as amended, shall be 80 per cent of the current
merket value of the security.

Margin Required On Short Sales.- Pursuant to the provisions of
gection 7 of the Securities Exchange Act of 1934 and section 3 of
Regulation T, as amended, the Board of Governors of the Federal Re-
serve System hereby prescribes that the amount to be included in
the adjusted debit balance of an account, pursuant to section 3(f)(3)
of Regulation T, as amended, as margin required on short sales of
securities (other than unissued or exempted securities) shall be 50
per cent of the current market value of euch such security except
that in the case of a special account with another member, broker or
dealer, which special account complies with subsection (b) of sec-
tion 3 of Regulation T, as amended, such amount shall be 35 per cent
of such current market value."
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