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BOARD OF GOVERNORS
OF_TIIE
FEDERAL RESPRVE SYSTEM

STATEMENT FOR THE PRESS

' For release in morning papers, The following summary of general
Sunday, June 27, 1937. business and financial conditions
\ in the United States, based upon
gtatistics for May and the first
three weeks of June, will appear
in the July issue of the Federal
Reserve Bulletin and in the month-
ly rcviews of the Federal Reserve
banks.

Volume of industrial production in May continued at the level
of the two preceding months. Commodity prices declined slightly in

Mey and the first three weeks of June.

Production, employment, and trade

In May the Board'!s seasonally adjusted index of industrial pro-
duction remained unchanged at 118 percent of the 1923-1925 average.
Qutput of iron, steel, automobiles, and lumbcr increased further.

At cotton and woolen mills and at shoe factories activity continued
at a high level, while at silk mills, meatpacking estoblishments, and
" sugar refincries there were considerable decrezases. Crude petrolecum
production continued te rise and output of bituminous coal increased
. somewhat, following a sharp decline in April. Shipments of iron ore
in May were larger than in the corresponding month of any previous
year. In the first three wecks of June automobile production declined
seasonally and, largely owing to labor disturbances, ctecl output was
reduced to 77 percent of capacity as compoared with 90 percent in May .
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

334

e

o A i L



335

-0 R-25

Value of construction contracts awarded in May was smaller than
in April, according to figures of the F. W. Dodge Corporation. There
were declines in awards for residential and other private projects,

4 while contracts for public projects increased. In the first half of
June awards for both private and public work were at a somewhat higher
: rate than in May.

Factory employment, which usually declines at this season,
showed little change from April to May and the Board's adjusted in-
dex advanced somewhat further. Employment in the durable goods in-
dustries continued to increase while employment in other lines de-

; clined seasonally. Factory payrolls remained at the April level,
following sharp increases in carlier months.

Distribution of commoditics 1o ccnsumers continued in May at the
level of other recent months. Sales at department storcs and at
variety stores showed a seagonal rise and mail-order sales were main-
tained;

Commodity prices

Between theo middle cof May and the third week of June, prices of
grains, oxcept spring wheat, declined considerably and‘there weré
smaller declines in cotton, cotton géods, wool, rubber, and steel
serap, while prices of most other commoditics showed little change.
Bank credit

Bxcess reserves of membor banks, which had been ahout $900,000,00d
after the May 1 increase in reserve requirements, declined by about

$180,000,000 during the week ending June 16, in connection with
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Treasury operations, but increased iﬁ cubsequent days and on June
23 were at a level of $810,000,000.

At reporting’member banks in leading cities holdings of United
States Government obligations, after scveral weeks of little change,
increased sharply during the weck anding June 16, reflecting pur-
chases of the new issucs of Treasury hotcs.

Commoercial loans at member buanks continu:d to increase in the
four wccks ending June 16. This incrcaso_was largely at banks in
New York City, which also showed a growth in loans to other New York
banks and to brokers and dealers in securities.
lioney rates

The open-market rate on 90-day bankers! acceptances, whiéh had
been reduced from 9/16 to 1/2 of 1 percent on May 7, was further re-
duced to 7/16 of 1 percent on June 22. Othor moncy rates have shown

little change in recent wecks.
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