
•.. 
INTERPRET.t.TION OF LAW OR REGULATION 

(Copies to be sent to all Federal reserve banks) 

April 5, 1937 

Mr. , Vice President, 
Federal Reserve Bank of -------
Dear ~h'. 

This refers to your letter of March 8, 1937, 

X-9861 
heg. Q-30 

and inclosures, regarding the question whether deposits 
made by a national bank in its savings department of trust 
funds awaiting investment belonging to several trust es
tates may be classified as savings deposits under the defi
nition contained in subsection l(e) of Regulation Q. It 
is understood that in the case presented the national bank 
deposits all of its trust funds awaiting investment in its 
savings department in two savings deposits, one coverlng 
private trusts and the other covering cow.'t trusts. 

Under the definition of the term "savings deposlt" 
contained in subsection l(e) of Regulation Q, such a deposit 
may consist of funds held by any fiduciary if the en tire 
beneficial interest therein is held by one or more indi
viduals or a corporation, o.ssoci:::Ltion or other · organization 
operated primarily for religious, philanthropic, charitable, 
educational, fraternal or other similar purposes and not 
operated for profit. The following language of the subsec
tion recognizes that such a deposit may conslst of funds held 
by the bank itself in a fiduciary co.paci ty: 

"The presentation by any officer, agent or em-:
ployee of the bank of a pass book or a duplicate 
thereof retained by the bank or by any of its of
ficers, agents or employees is not a presentation 
of the pass book within the meaning of this regula
tion except where the pass book is held by the bank 
as a pa.rt of nn estate of which the bru1k is a trustee 
or other fiduciary, or where the puss book is held by 
the bank n.s security for a loan. 11 

Since a deposit may be cl!'-.ssifiod ns u savings de
posit under the definition in Regulution Q only if the entire 
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beneficit:l interest therein is held by an individud or 
organization of the kinds described in subsection l{e), 
a deposit of trust funds awaiting investment belonging 
to several trust estates may not be classified as a sav
ings deposit if any beneficiary of any of the estates is 
not of the classes described in the definition of "savings 
deposits. h The Board is in acco1·d with the opinion of your 
Counsel that an account of the kind under consideration may 
not be split so as to permit the payment of interest on the 
savings deposit to the extent that it represents funds on 
which interest may properly be paid, and to deny the pay
ment of interest as to the remainder. However, such c.n ac
count might be made eligible as a savings deposit b,y elim
inating therefrom the funds of all estates of which any of 
the beneficiaries would not be permitted to maintain sav
ings deposits. 

As suggested by your CounBel, it may he doubtful 
whether it is appropriate to deposit all trust funds await
ing j_nvestment under a contract requiring not less than thirty 
de.ys 1 written notice or reserving the right to require such 
notice prior to withdrawal. However, section ll(k) of the 
Federal Reserve Act and Regulation F do not prohibit such de
posits by a nationQl bank in its savings department, provided 
collateral security therefor is furnished as required by the 
law and Regulation F. The provisions of Regulation F referred 
to by your Counsel are not deemed to prohibit a national bank 
from com'llingling, in a single bank deposit, trust funds await
ing investment belonging to severel trusts, but adequate rec
ords showing the interest of each trust in such a deposit 
should be maintained. 

Very truly yours, 

(S) Chester Morrill 

Chester Morrill, 
Secretary. 
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