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FEDERAL RESERVE SYSTEM

STATEMENT FOk THE PRESS

For release in morning papers, The following summary of general
Sunday, February 28, 1937. " business anda financial conditions
4 in the United States, based upon
statistics for Junuary and the first
three weeks of Februar;, will appear
in the larch issue of the ¥Federal Re-
serve Bulletin and in the monthly re-
views of the Fedcral heserve banks.

Industrial activity, adjusted for seasonal changes, showed a de-
cline in January following a rapid rise in November and Tecember.

o Distribution of commodities to consumers ceclined more than scasonally.

Production and employment

+ Volume of incustrial production, which usually increases @t this
time of ycar, declined from December to Jununry, and the Board's season-
ally adjusted index was 115 percent of the 1923-1925 average se compared

> with 121 in December and 114 in November. Steel production increased,
theugh by less than the ususl geasonol zmount, and was larger in Jon-
uary then at any other time auring the recovery period. In the firgt

. three weeks of February output of steel increased somewhst further,
Output of automobiles was curtailed by strikes in January and the‘first

- half of February but after the strikes were settled production rose
sharply. At lumber mills there was w« considerable docreasé in zectivity
in January, reflecting in part the effects of unusuaily cold weather
in the Western lumber regions. Production of plate glass declined fur-
ther in Jenuery but toward the encd of the menth the strikes whkich had
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restricted output since October were settled. AL textile mills activ-
ity declined from the exceptionally high level reached in Lecember, and
in the meatpacking industry there was also a decrease, while output at
shoe factories increased. [lineral production was cmeller in January
than in [ecember, refiecting a reduction in output of coal. There was
a further rise in output of crude petrolecum.

Value of construction contracts awurded showed » consicersble rise
in January, accoraing to figures of the F. W. Lodge Corporatiun, and
was substentially lerger than a year ago. The most merked increasss
over December were in factory building, which recently has been in

.
larger volume than at eny time since 1930, and in residehtial building.
The incresse in residenticl building was largely in publicly-financed
apartment construction.

Factory employment and payrolls showed about the usual seasonal
decline between the middle of December and the midcle of January. Among
the durable goocds industries there were increases in employment at blast
furnaces and steel mills and at foundries and machine shops, while in
the automobile industry there was & consicersble decline. In industries
producing nondurable goods employment declined by less than the usual
seasonal amount, with increases at textile mills and in the chemical in-
dustries, and seasonal reductions in werking forces in most other lines.

Distribution

Department store sales showed the usual seascnal decrease in Janu-
ary, while sales at variety stores and mail order houses declined con-

siderably more than is usual, Car locdings of revenue freighit alsoc
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' declined in January, reflecting in part the effects of floods. There

were substantial declineg in shipments of forest proaucts, ceal, and
miscellaneous freigsht.

Commodity nrices

The general level of wholesale commodity prices, which, according
to the Bureau of Labor Statisties, haa advanced more then 5 percent from
the end of UOctober to the middle of January, showed little change from
the middle of January to the third week of Februury. Prices of a
cultural commodities ceclined slightly, while inaustriual comacaities as
a group continued to advence. There were substanti:l increases in non-
ferrousg metalg, lumber, and petroleum and smaller incrcaces in o wide
variety of f{inished products, while prices of glacs ena certuin cotton
textiles declined, following ropid increases in other recent nonths.
Bank credit

Totul loans and investments of weekly repcrting member bunks in
leading citiecs declined somewhat further during the tour weeks ending
February 17, reflecting principally =2 decrease in holcings of United
States Government obligations. Commerciel lozng, following e seasonal
decline in Jonusry, increcscd ot reporting benks ovtside New York City
and remained practically unchanged in New Yorik.

On January 31 the Board of Governors raised reserve requirements
for member banks by 33 1/3 percent, half of the increase to become ef-
fective on March 1 end half on May 1. This sction completes the use of
the Boerd's authority under the law to raisc reserve reyuirements.

Fxcess rescrvés of member besnks showed little chenge in the five
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weeks ending February 24; there wzs a Iurther substantial increase at
New York City banks and a small decline at banks elsewhere.

The rate on bankers' ucceptances was raised 1/16 of 1 percent on
February 1, follcwing a similar increase cn Jenuary 16. HMarket yiclds
on short and medium-term Treasury obligations also increased slighfly
in January and the ezrly part of Februury, while yields on long-terﬁ

Government bonds showed little change.
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