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BOARD OF GOVERMORS
OF THE
FEDFRAL, RESERVE SYSTEM

For immediate release January 7, 1937,

Preliminary figures received by the Board of Governors from the
Federal Reserve banks indicete that current cearnings of the Federal reserve
banks during 1976 cmountcd to $37,898,000. Of total current ecrnings
$35,180,000 were on U. S. Government securitics, and the remainder,
$2,718,000, on discounted and purchased bills, industrial advencos snd
miscellancous items. Operating exponses of the Foderal rescrve benks during
: 1956, after deducting reimbursements received for certain fiscal agency end
- other expenscs, amounted to §26,017,000.

Cost of Tedorazl Reserve currcency amounted to $2,177,000, znd
essecssments for expenses of the Board of Governors amounted to 1,878,000,
Because of additionel dutics and responsibilities placed upon the Boocrd by
the Banking Act of 1933, the Securitics Exchenge hct of 1934, and the Bank-
’ ing Act of 1935, expenses of the Board have been increasing during the past
fow yeers. The uddition of eassessments for current cxpensce of the Board
. znd the cost of Federcl Rescrve currency to net opercting expenses gives
totel net expensces of §29,872,000, & deercasce s comparcd with the year 1935
of $587,000.

Current eszrnings of $37,898,000 less toial net expenses of
$29,872,000 leaves current net earnings from normal operations for the year
of $8,026,000, as compared with $12,235,000 in 1935. Additions to currcnt
net ezrnings during the year amounted to $9,434,000, of which $8,900,000

n came from profits on sales of U. S. Government securities. Deductiones from
current net esrnings include an assessment of $2,008,000 to apply on the
cost of the building for the Board of Governors, authorized by the Act of
June 19, 1934, which is schoduled to be completed and occupied by thc Board
during this year; 2,523,000 for prior scrvice contributions to the Retire-
ment System, which will be completed under the present schedule by the end

a of 1939; and $315,000 for other miscellencous purposcs. Making these addi-

tions to &nd deductions from current net cornings lewves a balence for the
yeur of $12,664,000 aveileble for spocial reserves, chaerge-offs, dividends
and surplus, This emount wes distributed cs follows: Dividends to member
benks, $7,829,000; payments to the Treesury of the United States under pro-
visions of Section 13b of the Federal Reserve Act, relating to industrial
advances, $226,000; spcecicl cherge-offs on benk premises, in cddition to
regular depreciction, §72%4,000; aedditions to rescrves for contingencies,
$3,418,000; net sdditions to surplus cccounts, $457,000.
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