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INTERPRETATION OF LAW OR REGULATION 

(Copies to be sent to all Federal reserve banks) 

August 13, 1956. 

Mr. Hugh Leach, President, 
Federal Reserve Bank of Richmond, 
Richmond, Virginia. 

Dear Mr. Leach; 

This refers to the circular dated May 27, 1936, which you 

transmitted to the member banks in your district advising of the ad-

mission to membership, on the date of the circular of the 

Trust Company of , , , and which also 

contained the statement that "in due course license will be issued by 

the Secretary of the Treasury as of the date of admission". 

The Board's records show that, after the date upon which the 

membership of the Trust Company of became 

effective, the Acting Secretary of the Treasury authorized the Federal 

Reserve bank to issue a license to such bank to transact business as 

a member of the Federal Reserve System, and it is understood that 

such license was issued as of the date of the bank's admission to mem-

bership. In the circumstances, it is suggested that in any future 

case involving similar facts it would be desirable to avoid in any 

statement released to the public any expression which indicates that 

the State bank, was transacting business as a member bank prior to the 

date when the Secretary of the Treasury authorized the issuance of 

the license. In order to avoid any possible question being raised, 
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it is also suggested that the Federal Reserve bank advise the Secre-

tary of the Treasury of the approval by the Board of an application 

of a State bank for admission to membership and submit its recommenda-

tion regarding the issuance of a license sufficiently far in advance 

of the effective date of membership to permit the Secretary of the 

Treasury to authorize the issuance of the license simultaneously with 

the entrance of the bank into the System. 

Very truly yours, 

(Signed) Chester Morrill 

Chester Morrill, 
Secretary. 
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