
ADDRESS OFFICIAL CORRESPONDENCE TO 
THE FEDERAL. RESERVE ElOARD 

FEDERAL RESERVE BOARD 

WASHINGTON 

X-9456 

January 21, 1936. 

SUBJECT: Instructions He1a-+:ing to Preparation of Exhibits 
Aecompanying Applications for Voting Permits. 

Dear Sir: 

As you know, the detailed lnstructions relating to the prepar-

ation of exhibits D, G and H in connection with appllcations for voting 

permits, heretofore contai!'led in section VII of Regulation P, have been 

omitted from that regulation a::; revised effective Jmmary 1, 1936. In 

lieu thereof, tho r..::gu1P.tion now provides that information concerning 

the preparation of such exhibits and others for which printed forms 

have not been prepared muy be obtc,_ined from the Federal Hcservo agents. 

For your guidance, instructions concerning the preparetion of 

certain of the exhibits aru sc~t forth in this lGtter. These instruc-

tions indicate the information which the Board desires to have fur-

nishod to it gnnerally but :L t is reali~:ced that in some cases it will 

be impracticable and cmncce:;s~Jary to follow such instructions implicitly. 

It is contemplated thc:lt you will furnish applicants for voting permits 

with such detailed inst:~uct.ions as may oo m;cessary in view of the cir-· 

cumstances of tho particular c:asos in ord;:;r that thn <Jxhibi ts may 

contain tho desired ir.formc~.tion. 

Wi tr~ reference to cxh:Lbi ts not hsrdnaftr'lr ccmmented upon, it 

is belteved that the do:.;crL·:tions conta:Lned in Form P-1 are ;Jelf-

sufficient and that no instructions are necessar-y. The instructions 
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with reference to the other eY.hibits are as follows: 

Exhibit D. The required statement of financial condition of 

the applicant shall be prepared as of the date of the application or a 

date not in excess of 60 days prior thereto. It shall show separately 

each control account or each principal group or class of assets, liabil-

ities, and net worth and shall be supported by schedules and detailed 

information with respect to the following: 

1. Investments of applicant in each class of cauital 
stock of each subE1idiary bank and each other or-
ganization with which applicant or any of its sub
sidiaries is affilhted, showing the number of 
shares of stock of each such subsidiary or affil
iated organization authorized, the par value there
of, the number of shares outstanding, the number of 
such shares owned by applicant, the cost of same to 
applicant, the amount at which curried in the assets 
of the applicant, the number of such shares pJ.edged 
by the applicant, if any, and the name of the pledgee 
and the purpose of thG pledge. 

2. Other investments -

(a) Bonds - name of obligor, j_nterest :rate, 
maturity, par value, carrying value, 
and amounts pledged by the applicant, 
if any, and the name of the pledgee and 
the purpose of the pledge; 

(b) Stocks - name of issuing corporation, 
number of shar,;s held, total number of 
shares outstandi.ng (if known), class, 
par value, carrying VHluo, and number 
of shares pledged by the appplicant, if 
any, and the name of the pledgee and tho 
purpose of the pledge. 

3. Notes and accounts receivablo from each subsidiary 
and each other organ:lzation with which applicant or 
any of its subsidiaries is affiliated, showing the 
amount, date, maturity date, n.qture and purpose of 
each and the description of any collateral thereto. 
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4. Notes and accounts receivable from directors, of
ficers, and employees of the applicant and its sub
sidiaries and other organizations with which appli
cant or any of itn subsidi~ries is affiliated, show
ing the amount, date,maturity date, nature and pur
pose of each and the description of a.rry collateral 
thereto. 

5. Notes and accountH receivable from others. 

6. Other assets. 

X-9456 

7. Notes and accounts payable and other obligations 
(including bonds; debentures, loans, extensions of 
credit, advances in any form, repurchase o.greerncnts, 
and securities borrowed} to each subsidiary bank and 
each other organization with which applicant or any 
of its subsid.iaries is affiliated, showing the amount, 
date, maturity date, interest rate; nature and pur
pose of each and the description of any collateral 
thereto. 

8. Other notes and nccounts payable and all other obliga
tions. 

9. Each class of capital stock of applicant, showing the 
number of shares authorized and outstanding, the par 
value thereof, and any pertinent facts relating to 
preferences, redemptions, cumulative dividends, vot
ing rights, etc., and any options or stock purchase 
warrnnts outstanding. 

10. Contingent liabilities of applicant, showing the 
amount and nature of each. 

There shall be attached to this exhibit a copy of the latest an-

nual report of the applicant which wo.s prepared for or sent to the 

shareholders thereof. There shall also be atte.ched operating statements 

(including therein detailed statement of income and expenses) and 

analyses of applicant's surplus and undivided profits account covering 

at least the last two fiscal years and the portion of the current fiscal 
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year up to the date of the statement of financial condition of the ap-

plicant contained in this ex.'libit, including full information concern-

ing dividends and fees for management nnd service charges recei~ed from 

andcontributions made to, subsidiaries and othor affiliated organiza-

tions and an explanation concerning the manner :i.n which any paid-in, 

initial, or capital surplus was cre~ted and any changes therein. 

If applicE:nt is exercising fiduciary powers, there shall also be 

attached to this exM.bit a financial statement of condition of the ap-

plicant1 s trust department, together with a supplementary statement set-

ting forth the amount of capital stock, bonds, debentures, or other ob-

ligations of or guaranteed qy the applicant or any subsidiary or other 

organization with which the applicant or any of its subsidiuries is 

affiliated, which are held in any of the trusts or other fiduciary ac-

counts in tho trust department of the applicant. This supplemen~~ry 

statement shall set forth the name of each such trust, the amount of 

tho corpus thereof, tho nnme of th•3 co-fiduciary, if any, the amount 

invested in such c-"tpital stock or obligations, the dates when such in-

vestments were made, and pertinent information as to the amounts of such 

capital stock or obligations which were purchased, acquired in the orig-

inal inventory, or otherwise acquired for each such trust, with an ex-

planation as to the authority or instructions for the purchases. 

Exhibit E. In the event thc::t the applicant is an organization 

(other than n member bank) subject to examim:tion by a State super~isory 

authority, a complete copy of the latest report of examination made qy 
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such authority shall be included in this exhibit. This shall be supple-

mented by a statement showing what action has been taken with respect 

to any doubtful assets, estimated losses, and depreciation in securities 

shown by such report. 

Exhibit F. This exhibit s4all contain a.detailcd statement re-

garding the management and perr,onnel of the applicant, including the 

names, addresses and principal business connections (including all con-

nections with any subsidiary of the applicant or any other organization 

with which applicant or any of itE> subsidiaries is affiliated) of all 

directors and officers, and a list of the principal shareholders of the 

applicant showing tho number of shares owned by each. 

EY..hibit G. This exhibit shall contain the following information 

concerning the relationships between the applicant and its subsidiaries 

and other organizations with which the applicant or any of its sub-

sidiaries is affiliated and the relationships between such subsidiaries 

and other affiliated organizations: 

l. A description of the function of each subsidiary and 
each other affiliated organization. 

2. The date on which t>::cch such relationship was estab
lished. 

5. The purpose for which each su.ch relationship was es
tablished. 

4. The number of shares of cGch class of stock of each 
subsidiary r.nd each otho1~ affiliated organization: 
(a) authorized, (b) outstc.nding, (c) owned by the 
applicant, (d) ownod by any 5ubsidiary of the b.ppli
cant, (e) held by a trustee or trustees for tho bene
fit of tho shareholders or members of the applicant, 
(f) controlled in uny other manner by the applicant 
and/or any subsidir.1ry thereof {stating the manner in 
which controlled). 
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5. Full details concerning the manner in which the ap
plicant controls the election of a majority of the 
directors of any subsidiary other than through owner
ship or control of stock of the subsidiary. 

6. Full details concerning the manner in which each or
ganization (othEJr than a subsidiary) is affiliated 
with the applicant or a subsidiary theroof. 

7. Th~3 number of shares of each class of stock of onch 
subsidiary and e~:~ch other affiliated org[~nization 
acquired by the applicant or a subsidiary thereof: 
(a) for cu.sh or its equivalent, (b) in exchange for 
stock of the applicant or a subsidiary thereof. 

8. A list of tho names and addrossos of ~:lll directors 
and officers of each subsidiary and each other af
filiated orgo.nization. 

9. Full details concerning any shares of stock of any 
subsidiary or other affiliated org:mization held by 
directors thereof subject to agreements to convey 
such shares to the applicrmt or a subsidiary thereof. 

10. A list of all subsidiuries and other affiliated organiza
tions divorced or dissolved since June 16, 1933, stat
ing the manner in and date on which e&ch such relation
ship was terminated or dissolution effected. 

If control of any subsidiary is held through trustees there shall 

be attached to this ey~ibit a copy of the agreement creating the trust 

and a copy of each other instrument directly affecting the trust, to-

gether with tho following information: 

l. The nCJ.mes of the trustees. 

2. The mmes of the beneficiaries for whom the trust is 
maintained. 

3. The purpose of tho trust. 

This exhibit shall al.so conttLin a statement of financial condi-

tion of each of the applicant' E· subsidie.ries other than banks and of 

each other organizn tion with which the applicant or any of its subsidiaries 
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is affiliated. Each such stat.ement shall be prepared as of the date of 

the applicant's statement of financial condition contained in Exhibit D 

or, if this be impracticable, then at the nearest date thereto which is 

practicable and shall show separately each control ac.count or each prin-

cipal group or class of assets, liabilities, and net worth. There shall 

also be attached operating statements (including therein detailed state-

ment of income and expenses) 11nd analyses of surr1lUs and undivided pro-

fits accounts of each such organization covering at least the .hst two 

fiscal years and the portion of.the current fiscal year up to the date 

of the statement of .fincnc.:..al condition of such orzanization, together 

with an explanation concerning the manner in v.'hich e.ny fJaic:i-in, initial, 

or capital surplus was created and any ch1:mges therein. 

Exhibit H. Each of the required st1~terncnts of financial condi-

tion of subsidia.ry banks s}w.ll be prepared uS of thn dD.te of the appli-

C::tnt's statement of fina.ncio:l condition contained in Exhibit D. Each 

such stc:.temcnt sh~~ll show separr.ctely each ccntro1 account or each })rin~ 

cipal group or cl.!.tSS of e.ssetG, liabilities, u.nd net worth and shull be 

supported by schedules and detr.iled information with respect to the 

following: 

1. Funds of each subsidiary bank invested in Ccl},i tal 
stock, bonds, det~euturcs, or otl:er oblig.stions of 
applicant or of an:.r subsidiary of u_pplict:..nt or of 
any other orgnnizat:i.on v:i th ;vhich upplicant or cny 
of its subsidiaries is affiliated. 

2. Loans, advances, or extensions of credit made against 
the capi.tal. stock, bonds, deben:.ures, or other obli
gations of applicant or of any :::;ubsidiary of appli
cant or of any other organization ·.vi th which appli
cant or any of its subsidinries is affiliated, show
ing the market value of any other collateral which may 
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be held in coru1ection with such loans. 

5. Loans, advances, or extensions of credit 11due to 11 and 
"clue from 11 the applicant and each subsidiary of appli
cant and each other orpni'6ation with which applicant 
or any of its subsidin.r.ies is affiliated, showing the 
amount., date, maturity dnte_, ne.ture and purpose of 
e:1ch and the descrlption of any collateral thereto. 

4. Other accounts 11due to" and "due from" t;he applicant 
and each subsidiary of applicant and each other organ
izo.tion with which applicant or any of its subsidiaries 
is affiliated, showing the amount, date, maturity date, 
nature and purpose of each and the description of any 
collateral thereto. 

If a subsidiar;7 bm1k of the applicant is exercising fiduciary 

powers, there shall be attached to this exhibit a statement of finan--

cial condition of the trust department of such be.nk, together vd.th a 

supplementary statement setting forth the amount of copital stock, bonds, 

debentures, or other obligations of or gu:iranteed by the applicant, or 

any subsidiary, or other organiz~<tion with which the t:.tpplicant or l'my of 

its subsidiaries is affiliated, which are held in uny of the trusts or 

other fid,~cinry accolmts in thG trust department. of such bank. This sup-

plenentary statoment shnll sot forth the name of each such trust, the 

amount of the co:r-pus thereof, the name of the co-fiduci.ary, if any, the 

amount invested in such capital stock or obligations, the dates when 

such investments were mc.de, and pertinont information as to the amounts 

of such capital stock or obliga tlons which w·ere purchased, acquired in 

the original inventory, or othervvise acquired for each such trust, with 

an explanation as to the:: authority or instructions for such purchases. 

Exhibit K. This exhibit shall contain a detailed stutement of 

any plan of reorgonization, consolidation, merger, liquidation or 
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adjustment of capital structure involving any of applicant's subsidi-

ary banks or other subsidiaries or other organizations with which 

applicant or any of its subsidiaries is affiliated, which is proposed 

or pending or which has been effected since the latest examination of 

any such organization. In r}ach case involving the reorganization or 

adjustment of the capital structure of any subsidiary or affiliated 

bank full information shall be submitted relative to tho amounts of 

doubtful assets, estimated losses, and depreciation in securities 

which have been eliminatud since thld latest exRmination of such bank 

and the manner in which the elimino.tions were made or which are to be 

eliminated upon proposed or pending plans. 

Ver.y truly yours, 

TO ALL FEDERAL RESERVE AGENTS 

Chester Morrill, 
Secretary. 
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