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December 3, 1955 

SUBJECT: Issuance of General Voting Permits. 

Dear Sir: 

The Board expects to authorize the issuance of general vot-

ing permits to a number of the applicants therefor in the near 

future. It desires that such permits be issued prior to the next 

aniiual meetings of the stockholders of the subsidiary banks and, in 

order to expedite the issuance of the permits, it will follow the 

procedure outlined herein. 

When the Board authorizes the issuance of a general voting 

permit to a holding company affiliate in your district, you will be 

advised by telegram. In this connection, the code word "ANCILDALE" 

will be used and will have the following meaning: 

"The Board of Governors of the Federal Reserve System 
authorizes the issuance of a general voting permit, under 
the provisions of section 5144 of the Revised Statutes 
of the United States, to the holding company affiliate 
named below after the letter 'A', entitling such organiza-
tion to vote the stock which it owns or controls of the 
banks named below after the letter 'B' at all meetings of 
shareholders of such banks, subject to the conditions 
stated below af tcî tjie -latter 'C'. The period within 
which a permit may be issued pursuant to this authoriza-
tion is limited to thirty days from the date of this tele-
gram unless an extension of time is granted by the Board. 
Please proceed in accordance with instructions contained 
in the Board's letter of December 5, 1955, (X-9585).11 
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One of the conditions listed after the letter "C" in 

each telegram will require the applicant to execute and deliver to 

you two copies of an agreement prepared in accordance with the form 

attached hereto subject to any changes and with any additional pro-

visions prescribed by the Board in the particular case. The attached 

form of agreement contains as numbered provisions thereof the standard 

conditions which the Board has adopted after considering the criti-

cisms and suggestions relative to the tentative conditions set out 

in the Board's letter of November 9, 1955 (X-9560). In some instances, 

the Board may prescribe special conditions which are to be incorpor-

ated in the agreement as additional numbered provisions thereof and 

in other cases it may possibly modify, in minor particulars, the 

standard conditions. Full details concerning such special condi-

tions or changes in the standard conditions will be set out in the 

Board's telegram. 

The required agreement should be prepared by your counsel 

in strict accordance with the attached form and the terms of the 

Board's telegram in the particular case. Any additional conditions 

which are to be incorporated in the agreement must bo incorporated 

verbatim. The agreement must be executed in form satisfactory to 

your counsel and he should certify that it is a valid and binding 

obligation of the applicant before you issue the permit. 

In addition to the execution of the required agreement con-

taining the conditions, the Board may also prescribe other conditions 

which must be complied with prior to the issuance of the permit and 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



—3— 

411 
X-9585 -

which are not to be incorporated in the agreement. If any such 

condition requires the execution of a written instrument (e.g., 

Exhibit L or N), the executed instrument should be approved by 

your counsel before you issue the permit. 

It is important to note that special conditions which are 

not required to be complied with before the permit is issued should 

be incorporated in the agreement as numbered paragraphs thereof, 

in addition to and immediately following the numbered paragraphs 

contained in the inclosed form; whereas special conditions which 

must be complied with, prior to the issuance of the permit should 

not be incorporated in the agreement, but you should be satisfied 

that they have been complied with before the permit is issued. 

If the person executing the required agreement or any other 

instrument on behalf of the applicant is not one of those designated 

by the resolution set out in Exhibit C of the voting permit appli-

cation, you should bo furnished with two certified copies of a 

resolution of the Board of Directors of the applicant authorizing 

such person to execute such agreement or other instrument. 

When the required agreement has been executed and all other 

conditions have been complied with, you shall, on behalf of the 

Board, execute and deliver to the applicant a general voting permit 

prepared by your counsel in accordance with the form attached hereto. 

It is essential that the permit contain the names and locations of 

the holding company affiliate and the subsidiary banks exactly as listed 

in the Board's telegram. The permit should be executed in triplicate. 
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Vfhen the permit has been issued, please forward to the 

Board an executed copy thereof, together with an executed copy 

of the required agreement of the applicant, an executed copy of 

each other instrument required by the conditions prescribed by 

the Board, a certified copy of any resolution of the applicant's 

Board of Directors required under the above instructions, and 

full information concerning the manner in which any other condi-

tions have been satisfied. 

Under the procedure outlined herein the Board will, of 

course, rely entirely upon you to see that each permit is in 

proper form and is .issued only in accordance with the Board's 

authorization. If in any case you have any question concerning 

how you are to proceed or what is intended by the Board, please 

communicate with the Board before issuing the permit. 

Very truly yours, 

hr)<rVuA^ 

Chester Morrill 
Secretary. 

Inclosures. 

TO ALL FEDERAL RESERVE AGENTS 
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AGREEMENT 

In consideration of the granting by the Board of Governors 

4f the Federal Reserve System, under authority of section 5144 of the 

Revised Statutes of the United States and pursuant tfr &n application 

heretofore filed with the Board of Governors if the Federal Reserve 

System Tiy the undersigned, of a general voting permit entitling the 

undersigned to vote the stock which it owns or controls of the member 

bank or banks specified in such permit at all meetings of shareholders 

of such bank or banks, the undersigned hereby represents, undertakes 

and agrees as follows: 

1 * That, as s*on as practicable and, in any event, within 
two years from the date such voting permit is granted, 
the undersigned will charge off or otherwise eliminate 
from its assets, 
(a) the part of the carrying value on its books of its 

investments in stocks of subsidiary and/or affil-
iated organizations wMch is in excess of ihe ad-
justed value of such stocks, after effect shall 
have been given to the deduction of all estimated 
losses of such subsidiary and/or affiliated organ-
izations, all depreciation in stocks and defaulted 
securities, and all depreciation in all other se-
curities not of the four highest grades, as clas-
sified by a recognized investment service organiza-
tion regularly engaged in the business of rating 
or grading securities, as shown by the latest avail-
able reports of examination of such organizations by 
the appropriate supervisory authorities and/or as 
shown by the latest appraisal of their assets by 
other examiners, auditors or appraisers satisfactory 
t# the designated representative of the Board of 
Governors of the Federal Reserve System in the 
district in which the undersigned is located, 

(b) (i) all depreciation in its other stocks and in 
its defaulted securities, (ii) all depreciation in 
its securities not of the four highfcst grades as 
classified by a recognized investment service or-
ganization regularly engaged in the business of 
rating or grading securities,(iii) all losses in all its 
other assetsall as shown by the latest available re-
ports of examination by the appropriate supervisory 
authorities and/or as shown by the latest appraisal 
of assets by other examiners, auditors or appraisers 
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satisfactory t# the designated representative of 
the Board of Governors of the Federal Reserve 
System in the district in which the undersigned 
is located, 

(c) all its other known losses; 

2. That the undersigned will take such action within its 
power as may be necessary to cause each of its subsidiary 
State banking institutions to charge off or otherwise 
eliminate from its assets as soon as practicable and, in 
any event, within two years from the date such voting 
permit is granted, (a) all estimated losses in loans 
and discounts, (b) all depreciation in stocks and de-
faulted securities, (c) all depreciation in securities 
not of the four highest grades, as classified by a 
recognized investment service organization regularly 
engaged in the business of rating or grading securities, 
(d) all other losses, all such charge-offs or elimina-
tions to be based upon the latest available reports of 
examination by the appropriate supervisory authorities 
and/or as shown by the latest appraisal of assets by 
other examiners, auditors or appraisers satisfactory to 
the designated representative of the Board of Governors 
of the Federal Reserve System in the district in which 
such institution is located 4 

5# That the undersigned will take such action within its 
power as may be necessary to cause each of its sub-
sidiary banking institutions to maintain a sound 
financial condition and to cause the net capital and 
surplus funds of each such subsidiary banking in-
stitution to be adequate in relation to the character 
and condition of its assets and to the deposit liabili-
ties and other corporate responsibilities of such 
subsidiary banking institution; 

4e That the undersigned will take such action within its 
power as may be necessary to cause each subsidiary 
national bank or affiliate thereof to comply with the 
recommendations or suggestions of the Comptroller of 
the Currency based upon any report of examination of 
such bank or affiliate made to him pursuant to authority 
conferred by law and to ctmply with the regulations or 
requirements of the Board of Governors of the Federal 
Reserve System made pursuant to authority vested in it 
by law; 

5. That the undersigned will take such action within its 
power as may be necessary to cause each subsidiary State 
banking institution or organization affiliated therewith 
to comply with the rocemmendations or suggestions of the 
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Board of Governors of the Federal Reserve System or 
its designated representative in the district in which 
the institution is located based upon any report of 
examinatioh ef such institution or affiliated organization 
made pursuant to authority conferred by law and t* com-
ply with the regulations or requirements of the Board 
of Governors of the Federal Reserve System made pursuant 
t# authority vested in it by law; 

6. That the undersigned will take all necessary action within 
its power to prevent any of its subsidiary banks and any 
other banks with which the undersigned or any of its sub-
sidiaries is affiliated from hereafter making, any loans 
or extensions of credit to, or purchases of securities 
under repurchase agreements from, the undersigned or any 
of its subsidiaries or any other organizations with which 
the undersigned or any of its subsidiaries is affiliated, 
or any investments in, or advances against, securities 
•f the undersigned or any of its subsidiaries or any 
other organizations with which the undersigned or any of 
its subsidiaries is affiliated, except within the same 
limitations and subject to the same conditions and pro-
visions as are applicable under section 23A of the Fed-
eral Reserve Act to such transactions involving member 
banks and their affiliates; 

7• That the management of the undersigned will be, and 
the undersigned will take such action within its 
power as may be necessary to cause the management of 
each of its subsidiaries to be, conducted under sound 
policies governing its financial and other operations, • 
including statements issued relating thereto; that the 
undersigned will maintain a sound financial condition; 
that its net capital and surplus funds shall be adequate 
in relation to the character and condition of its assets 
and to its liabilities and other corporate responsibili-
ties; and that, except with the permission of the Board 
ef Governors of the Federal Reserve System, it shall 
not cause or permit any change to be made in the general 
character of its business or investments* 

The foregoing representations, undertakings and agreements are 

subject to the following understandings: 

(A) In determining the amount of depreciation in securities 

owned by the undersigned or by any of its subsidiary or affiliated 
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organizations, appreciation in accuritios owned by any such organi-

zation may bo off-set against depreciation in securities owned by the 

same organization, provided that such appreciation shall first bo 

off-set against depreciation in securities of the four highest 

grades owned by such organization, as classified by a recognized 

investment service organization regularly engaged in the business 

of rating or grading securities• 

(B) Whenever, under the terms of this agreement, any amounts 

arc required to be charged off or otherwise eliminated, this agreement 

shall be doomed to have been complied with to the extent of any 

valuation reserve that may be set up for the securities or other 

assets involved; provided that, in all reports and published state-

ments of condition, the amount of such reserves be deducted from the 

respective assets against wh'ch they are allocated# 

(C) Whenever the stock of any of its subsidiary or affiliated 

organizations is carried on the books of the undersigned at less than 

its adjusted value, as determined in accordance with the foregoing 

clause numbered 1, nothing in this agreement shall prevent the 

undersigned from increasing the amount at which such stock is 

carried on its beoks to an amount not exceeding such adjusted value• 

(D) In case any dispute arises with any designated representative 

of the Board of Governors of the Federal Reserve System as to com-

pliance with the terms of this agreement and such dispute involves 

disagreement with respect to any appraisal or valuation by any 
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oxaminer, auditor or appraiser, or any recommendation or suggestion 

of such designated representative;, the undersigned shall have the 

right to appeal to the Board for review and final determination. 

This agreement is executed in duplicate• 

Dated _ 
(Name of holding company affiliate) 

% 

( S E A L ) 

Attest: 

Secrctbry. 
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 

WASHINGTON, D. C. 

Pursuant to the authority vested in it by section 5144 

of the Revised Statutes of the United States, the Board of Gover-

nors of the Federal Reserve System hereby grants a permit, subject 

to revocation in accordance with the provisions of said section, 

entitling 

(Name and address of holding company affiliate) 

to vote the stock which it owns or controls of 

(Name and address of each blank) 

at all meetings of shareholders of such (bank) (banks). 

IN WITNESS WHEREOF the Board of Governors of the Fed-

eral Reserve System, has caused this instrument to be executed in 

its behalf by iti= agent at the Federal Reserve Bank of 

Dated 

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 

By 
Federal Reserve Agent 
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