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FEDERAL RESERVE BOARD 

WASHINGTON December 29, 1934 

a d d r e s s o f f i c i a l c o r r e s p o n d e n c e * f o 
t h e f e d e r a l r e s e r v e b o a r d 

SUBJECT: Assessment f o r General Expenses of the 
Federa l Reserve Board, January 1 -
June 30, 1935, and f o r Other Purposes• 

Dear S i r s 

In conf i rma t ion of my telegram, of December 29, 1934, t h e r e 

i s a t t a c h e d a copy of a r e s o l u t i o n adopted by the Federa l Reserve 

Board levying an assessment upon the va r ious Federa l r e s e r v e banks 

i n an amount equal t o f i v e hundred s e v e n t y - s i x thousandths of one 

per cent (•00576) of the t o t a l p a i d - i n c a p i t a l s tock and su rp lus 

(Sec t ion 7 and Sec t ion 13b) of the Federal r e s e r v e ba iks as of 

t he c lose of bus iness December 31, 1934, t o d e f r a y t h e e s t ima ted 

expenses and s a l a r i e s of t he members and employes of the Board from 

January 1 t o June 30, 1935, t o g e t h e r wi th $1,000,000 t o be a p p l i e d 

upon the cos t of the purchase of a s i t e and the e r e c t i o n of a 

b u i l d i n g f o r the Federa l Reserve Board* 

The r e s o l u t i o n a l s o confirms the i n s t r u c t i o n s conta ined i n 

t he t e l e g r a m wi th regard t o the manner i n which the payments on the 

assessment s h a l l be depos i t ed with the Federa l Reserve Bank of 

Richmond• 

Very t r u l y yours , 

0 . E. Foulk, 
F i s c a l Agent 

To Chairmen of a l l Federa l Reserve Banks 
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RESOLUTION LEVYING ASSESSMENT. 

1/HEREAS, Sec t ion 10 of the Federa l Reserve Act, as amended, 
con ta ins t h e f o l l o w i n g p r o v i s i o n s : 

"The Federa l Reserve Board s h a l l have power t o l evy 
semiannual ly upon t h e Federa l r e se rve banks, i n p r o p o r t i o n 
t o t h e i r c a p i t a l s tock and s u r p l u s , an assessment s u f f i c i e n t 
t o pay i t s e s t ima ted expenses and t h e s a l a r i e s of i t s mem-
bers and employees f o r t h e ha l f year succeeding the l e v y -
ing of such assessment , t o g e t h e r wi th any d e f i c i t c a r r i e d 
forward from t h e preceding ha l f yea r , and such assessments 
may inc lude amounts s u f f i c i e n t t o provide f o r t h e a c q u i s i t i o n 
by the Board i n i t s own name of such s i t e or b u i l d i n g i n 
the D i s t r i c t of Columbia as i n i t s judgment alone s h a l l 
be neces sa ry f o r the purpose of provid ing s u i t a b l e and 
adequate q u a r t e r s f o r t h e performance of i t s f u n c t i o n s . 
A f t e r approving such p l ans , e s t i m a t e s , and s p e c i f i c a t i o n s 
as i t s h a l l have caused t o be p repared , t he Board may, 
no twi ths tand ing any o ther p rov i s i on of law, cause t o be 
cons t ruc t ed on the s i t e so acqui red by i t a b u i l d i n g 
s u i t a b l e and adequate i n i t s judgment f o r i t s purposes 
and proceed t o take all..-such s t eps as i t may deem neces -
sary or a p p r o p r i a t e i n connect ion wi th t h e c o n s t r u c t i o n , 
equipment, and f u r n i s h i n g of such bui ld ing# The Board 
may ma in t a in , e n l a r g e , or remodel any b u i l d i n g so acqui red 
or c o n s t r u c t e d and s h a l l have so le con t ro l of such b u i l d i n g 
and space t h e r e i n # 

** * * * * * * * * * * * * * * * * * * * * * 

11 The Board s h a l l determine and p r e s c r i b e t h e manner 
i n which i t s o b l i g a t i o n s s h a l l be i ncu r r ed and i t s d i s -
bursements and expenses allowed and pa id , and may leave 
on depos i t i n t h e Federa l r e se rve banks the proceeds of 
assessments l e v i e d upon them t o d e f r a y i t s e s t ima t ed 
expenses and the s a l a r i e s of i t s members and employes,* * * 
and funds der ived from such assessments s h a l l not be 
cons t rued t o be Government funds or app rop r i a t ed moneys •" 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



4 8 3 

- 2 -

WHEREAS, f i f t y - e i g h t and one-half per cent of t h e a s s e s s -
ment l e v i e d upon the Federa l r e se rve banks on June 27, 1934, ( the 
p o r t i o n of the assessment r e p r e s e n t i n g the amount -which, i n the judg-
ment of t he Board, might have been needed during t h e s i x months por iod 
beginning J u l y 1, 1934, t o provide f o r the c o s t s , or p a r t t h e r e o f , of 
the a c q u i s i t i o n of a s i t e and e r e c t i o n of a b u i l d i n g the reon s u i t a b l e 
and adequate f o r t h e Board1s q u a r t e r s ) was not c a l l e d f o r payment by 
the Board dur ing t h e s i x months per iod beginning J u l y 1, 1934; and, 

WHEREAS, i t appears from a c o n s i d e r a t i o n of t h e e s t ima ted 
expenses of t h e Federa l Reserve Board f o r t h e s i x months pe r iod beginning 
January 1, 1935 and of t h e amounts which i n t he judgment of t he Board 
may be needed dur ing such per iod t o provide f o r the c o s t s , or p a r t 
t h e r e o f , of t h e a c q u i s i t i o n of a s i t e and e r e c t i o n of a b u i l d i n g t h e r e -
on s u i t a b l e and adequate f o r t he Board ' s q u a r t e r s , t h a t i t i s neces -
sa ry t h a t a fund equal to f i v e hundred s e v e n t y - s i x thousandths of one 
per cent ( .00576) of the t o t a l p a i d - i n c a p i t a l s tock and su rp lus 
(Sec t ion 7 and Sec t ion 13b) of the Fede ra l r e s e r v e banks be c r e a t e d 
f o r such purposes , exc lus ive of the cos t of engraving and p r i n t i n g 
of Federa l r e s e r v e n o t e s ; 

NOW, THEREFORE, BE IT RESOLVED BY 1LE FEDERAL RESERVE 
BOARD, That : 

(1) There i s hereby l ev i ed upon the s eve ra l Fede ra l r e se rve 
banks an assessment i n an amount equal t o f i v e hundred s e v e n t y - s i x 
thousandths of one per cent (#00576) of the t o t a l p a i d - i n c a p i t a l 
and su rp lus (Sec t ion 7 and Sec t ion 13b) of each such bank a t t he c lose 
of bus iness December 31, 1934# 

(2) Twenty-one per cent of such assessment s h a l l be pa id i n 
on January 2, 1935, twenty-one per cen t the reo f s h a l l be pa id i n on 
March 1, 1935, and the remainder ( f i f t y - e i g h t per c e n t ) s h a l l be pa id 
a t such t imes and i n such amounts as the Board may c a l l f o r t he pay-
ment the reof dur ing such s i x months per iod beginning January 1, 1935# 

(3) Every Federa l r e s e r v e bank excep t the Federal Reserve 
Bank of Richmond s h a l l pay such assessment by t r a n s f e r r i n g the amount 
the reof on t h e da tes as above provided through the Gold Se t t lement Fund 
t o t h e F e d e r a l Reserve Bank of Richmond f o r c r e d i t t o the account of 
t he Federal Reserve Board on t h e books of t h a t bank, wi th t e l e g r a p h i c 
advice t o Richmond of the purpose and amount of the c r e d i t , and the 
Federa l Reserve Bank of Richmond s h a l l pay i t s assessment by c r e d i t -
ing the amount the reof on i t s books t o the Federa l Reserve Board on 
the da tes as above provided* 
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