
FEDERAL RESERVE BOARD 
WASHINGTON 

a d d r e s s o f f i c i a l c o r r e s p o n d e n c e t o 
t h e f e d e r a l r e s e r v e b o a r d 

X-9054 

December 20, 1934. 

Subject: Issuance of Limited Voting Permits to 
Holding Company A f f i l i a t e s in connec-
t ion with Revision by Reconstruction 
Finance Corporation of Dividend Rates 
upon Preferred Stock. 

Dear S i r : 

The Federal Reserve Board has received advice that the 

Reconstruction Finance Corporation has authorized a further rev i s ion 

of the dividend rates on preferred stock subscribed for or purchased 

by the Corporation. Certain banks are required to amend the ir char-

ters i n order to obtain the benef i t of such rev i s ion , and other banks 

may e l e c t whether or not they w i l l amend their charters in connection 

with such rev i s ion . I t i s understood that such amendments are f o r 

the purpose of bringing the charters of such banks into conformity 

with the present standard form of charter prescribed by the Reconstruc-

t ion Finance Corporation. The f a c t s concerning such r e v i s i o n are se t 

out more f u l l y i n Reconstruction Finance Corporation Loan Agency Bu l l e -

t i n No. 396 dated November 21, 1934, which has been placed i n the hands 

of a l l Reconstruction Finance Corporation Agency Managers and Custo-

dian Banks. 

As you know, the Board addressed a l e t t e r dated November 10, 
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1934 (X-9018) to a l l Federal Reserve Agents in which i t stated that i t 

would consider the issuance to holding company a f f i l i a t e s , upon compli-

ance with certain minimum conditions, of l imited voting permits for the 

purpose of e l ec t ing directors and acting upon routine matters at the 

1935 annual meetings of their subsidiary member banks. These purposes 

were stated a f ter the code word ANCILCO on page 7 of such l e t t e r . 

Upon receipt of authority from the Board to i ssue a l imited voting per-

mit for the purposes stated a f ter the code word AUCILCO on page 7 of 

the Board's l e t t e r to a l l Federal Reserve Agents dated November 10, 

1934 (X-9018) (hereinafter referred to as organization purposes), and 

upon compliance by the holding company a f f i l i a t e with the conditions 

imposed by the Board upon the issuance of a permit for such organiza-

t ion purposes, you are hereby authorized, in cases where the holding 

company a f f i l i a t e so requests, to add to the statement o f the purposes 

for which the permit i s issued the following words: 

and to act thereat upon such amendments to the 
(charter) of such (bank) as may be prescribed by 
the Reconstruction Finance Corporation in connec-
t ion with the revis ion of dividend rates upon 
preferred stock subscribed for or purchased by 
such corporation, which amendments sha l l be in 
form approved by the appropriate supervisory 
author i t ies . 

By way of i l l u s t r a t i o n , in cases where a holding company a f -

f i l i a t e i s to be given permission to act upon the amendments pre-

scribed by the Reconstruction Finance Corporation, the period at the 

end of the statement of organization purposes should be changed to a 
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comma, so that the entire statement of purposes in the voting permit 

w i l l read thus: 

To e lec t directors of such ("bank) at the annual 
(meeting) of shareholders, or at any adjournments 
thereof, at any time prior to April 1, 1935, and 
to act thereat upon such matters of a routine 
nature as are ordinarily acted upon at the annual 
meetings of such (bank), and to act thereat upon 
such amendments to the (charter) of such (hank) as 
may "be prescribed by the Reconstruction Finance 
Corporation in connection with the revis ion of 
dividend rates upon preferred stock subscribed for 
or purchased by such corporation, which amendments 
shal l be in form approved by the appropriate super-
visory author i t i es . 

In some cases the Board has granted or w i l l grant authority 

to vote for organization purposes at the 1935 annual meetings of the 

subsidiary member banks by a telegram or l e t t e r to you which s ta tes such 

purposes at length instead of using the code word A1TCILC0. In such 

cases, as well as in cases where the code word ANCILCO i s used, you 

are authorized to add to the statement of organization purposes the 

words set forth i n the s ingle spaced passage on page 2 of th i s l e t t e r . 

A l imited voting permit to vote upon the Reconstruction F i -

nance Corporation amendments should not be issued prior to the i s s u -

ance of a l imited voting permit to vote for organization purposes, nor 

before compliance with the conditions imposed by the Board upon the 

issuance of a l imited voting permit for organization purposes. Per-

mission to vote upon the Reconstruction Finance Corporation amendments 

may, however, be granted in the same permit which grants authority to 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



- 4 - X-9054 

vote for organization purposes, as outlined above. 

In certain cases holding company a f f i l i a t e s may request a per-

mit to vote upon the Reconstruction Finance Corporation amendments 

af ter permits have "been issued to such holding company a f f i l i a t e s to 

vote for organization purposes at the 1935 annual meetings of their sub-

sidiary member banks. In such cases, you are hereby authorized to i ssue 

a separate l imited voting permit to vote upon the Reconstruction Finance 

Corporation amendments, which l imited voting permit shal l contain the 

following statement of purposes: 

To a c t , at any regular or special (meeting) of 
shareholders of such (bank), or at any adjourn-
ments thereof, at any time prior to April 1, 
1935 upon such amendments to the (charter) of 
such (bank) as may be prescribed by the Recon-
struct ion Finance Corporation in connection with 
the revis ion of dividend rates upon preferred 
stock subscribed for or purchased by such corpor-
at ion, which amendments shal l be in form approved 
by the appropriate supervisory authori t ies . 

Where the l imited voting permit covers more than one subsidiary 

member bank, please use the plural instead of the singular of the ap-

propriate words inclosed i n parentheses above. I t w i l l be appreciated 

i f you w i l l promptly forward to the Board two executed copies of any 

l imited voting permits issued by you under the authorization contained 

in th is l e t t e r . 

I t i s understood, of course, that no permit to act upon the 

Reconstruction Finance Corporation amendments w i l l be issued unless the 

issuance of such permit meets with your approval. I f , i n any case in— 
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vo lv ing the i s suance of such a l i m i t e d v o t i n g p e r m i t , c i rcumstances 

a r e p r e s e n t which you "believe should be "brought to i t s s p e c i a l a t -

t e n t i o n , tho Board w i l l "be g lad to consider the ma t t e r p r i o r to t h e 

i s suance of t h e l i m i t e d v o t i n g p e r m i t , i n the l i g h t of your comments 

and recommendations. 

Very t r u l y yours 

Chester M o r r i l l , 
S e c r e t a r y . 

to a l l federal deserve agehts 
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