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JURISDICTION OF BUSINESS CONDUCT COMMITTEE TO 
GRANT EXTENSIONS OF TIME IN CONNECTION VflTKCASH 
TRANSACTIONS. 

Ruling No. 40 i n t e r p r e t i n g Regula t ion T. In r e p l y t o s e v e r a l 

i n q u i r i e s r ega rd ing ex tens ions of time i n connect ion wi th "cash 

t r a n s a c t i o n s " ^ the Federal Reserve Board r u l e s t h a t the j u r i s d i c t i o n 

of the bus iness conduct committee or o ther s u i t a b l e committee of a 

n a t i o n a l s e c u r i t i e s exchange t o g ran t ex tens ions of time under sec -

t i o n 6 of Regula t ion T i s no t conf ined t o members of t h a t exchange 

or to t r a n s a c t i o n s on t h a t exchange. Assuming the c i rcumstances 

warrant an ex tens ion of t ime, t he committee may g ran t such an ex-

t e n s i o n of time t o any member of t h a t exchange or t o any broker or 

dea le r who t r a n s a c t s a bus iness i n s e c u r i t i e s through the medium of 

a member of t h a t exchange. Furthermore, the committee may g ran t 

t hese persons such an ex tens ion of time not only i n connect ion wi th 

t r a n s a c t i o n s e f f e c t e d on the exchange, but a l so i n connect ion wi th 

t r a n s a c t i o n s not e f f e c t e d on the exchange. This a p p l i e s t o "cash 

t r a n s a c t i o n s " i n u n r e g i s t e r e d , non-exempted s e c u r i t i e s , as we l l as 

to other "cash t r a n s a c t i o n s " ; and i t i s not neces sa ry t h a t t h e 

t r a n s a c t i o n involve a s e c u r i t y r e g i s t e r e d on the exchange i n ques-

t i o n , or any o ther r e g i s t e r e d s e c u r i t y . 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




