
November 21, 1934. 

Dear S i r : 

There I s i nc lo sed f o r your in format ion and 

guidance a copy of the te legram dated November 15, 

1954, from the Federa l Reserve Board t o Mr. Sargent 

A s s i s t a n t Federa l Reserve Agent a t San F r a n c i s c o , 

r ega rd ing the i n t e r p r e t a t i o n of the term " c a p i t a l 

s tock" as used in s tandard cond i t i on of membership 

numbered 10 in connection wi th su rp lus requ i rements 

Very t r u l y yours , 

Chester M o r r i l l , 
S e c r e t a r y . 

I n c l o s u r e . 

TO ALL F. R. AGENTS. 
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C O P Y X-9026-a 

T E L E G R A M 

FEDERAL RESERVE BOARD 

WASHINGTON 

November IE, 1954. 

SARGENT - San Franc isco 

Your te legram November 8 r e Bank , Washington. 

Sec t ion 9 of the Federa l Reserve Act as amended prov ides t h a t 

f o r the purposes of membership the terra " c a p i t a l s tock" s h a l l 

i nc lude the amount of ou t s tand ing c a p i t a l no t e s and debentures 

l e g a l l y i s sued by the bank and purchased by the Recons t ruc t ion 

Finance Corpora t ion . Accordingly the Board cons ide r s t h a t the 

term " c a p i t a l s tock" as used in s tandard cond i t ion of member-

sh ip numbered 10 r ega rd ing su rp lus inc ludes c a p i t a l n o t e s and 

debentures as desc r ibed above as wel l as c a p i t a l s tock of a l l 

c l a s s e s . 

MORRILL 
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