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a d d r e s s o f f i c i a l c o r r e s p o n d e n c e t o 
t h e f e d e r a l r e s e r v e b o a r d X-9022 

November 17, 1934* 

Dear S i r : 

The Board r e c e n t l y r ece ived a l e t t e r from an a p p l i c a n t f o r an 

i n d u s t r i a l loan under Sect ion 13b of the Federa l Reserve Act s t a t i n g 

t h a t he had r ece ived a b i l l from the Federa l r e s e r v e bank t o which the 

a p p l i c a t i o n was submit ted, f o r s eve ra l hundred d o l l a r s , r e p r e s e n t i n g 

the charge made by an ou ts ide f i rm of a u d i t o r s f o r making an examina-

t i o n i n connect ion with t he a p p l i c a t i o n . The a p p l i c a n t f o r t h e loan 

s t a t e s t h a t he e i t h e r overlooked e n t i r e l y a paragraph i n t h e bank1s 

a p p l i c a t i o n form r e l a t i n g t o payment of expenses, or e l s e took i t f o r 

granted t h a t when he f u r n i s h e d a f u l l d e t a i l e d r e p o r t by a u d i t o r s of 

recognized s tanding t h e r e would be l i t t l e , i f any, expense involved f o r 

f u r t h e r i n v e s t i g a t i o n . 

A f t e r cons ide r ing t h e correspondence i n t h i s case , and the 

r e p l i e s t o t h e Board1s t e legram of October 12, 1934, Trans 2124, i t i s 

f e l t t h a t , i n order t o avoid misunders tandings , i t would be d e s i r a b l e 

f o r the Federa l r e s e r v e bank be fo re under taking any i n v e s t i g a t i o n or 

examination i n connect ion with an a p p l i c a t i o n f o r a loan under s e c t i o n 

13b which may involve expense t o the a p p l i c a n t t o advise such a p p l i c a n t 

as t o the bank ' s p o l i c y wi th r c s p e c t t o the payment of t h e expense of 
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such i n v e s t i g a t i o n or examination and t o give t h e a p p l i c a n t an e s -

t ima te of the amount of t h e charges i t w i l l be expected t o pay wherever 

i t i s p o s s i b l e t o do s o . I t does not appear t o be s u f f i c i e n t t o r e l y 

upon a p r i n t e d s ta tement i n t h e a p p l i c a t i o n form, s ince such a s t a t e -

ment may be overlooked or no t f u l l y apprec ia t ed by t h e a p p l i c a n t . 

Very t r u l y yours , 

-fafUAXtA) 

Chester M o r r i l l , 
S e c r e t a r y . 

TO TEE CHAIRMEN OP ALL F. R. BAlKS. 
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