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U S ^ 5 . R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For immediate re l ease , November 13# 1934« 

SUBSTITWIOliC OF UMREGISTERED, UOJI-EXEvIPTED SECURITIES 
I2i OLD ACCOUNTS PY SALE AKD PURCHASE OF SUCH SECURITIES, 

Ruling No. 57 interpreting .Regulation T« The Federal Re-

serve Loarti has been asked whether under Regulation ? the c*/u?titu-

t ion of x;nre/-iti vered, non-exempted secur i t ies i s permitted in a 

designated old account i f such substitution i s e f fec ted by the 

sale of such secur i t i es and the purchase of other such s e c u r i t i e s . 

In reply to t h i s question, the Board rules thdt* i f such substitu-

t ion i s made within a period of two successive business days and 

the pjrdceeds of the secur i t i es sold equal or exceed the cost of 

the secur i t i es purchased so that the combination of transactions 

does not resul t in an increase in the adjusted debit balance of 

the account, i t i s permitted by the regulation# regardless of 

Whether the sa le occurs before or af ter the purchase; Provided# 

That# the broker must obtain payment for the secur i t i e s sold be-

fore he pays for the securi t ies purchased, unless the maximum 

loan value of the secur i t ies in the account exceeds the adjusted 

debit balance of the account by an amount not l e s s than that to 

be paid for the secur i t i es purchased* 
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