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CASH TRANSACTIONS IN UNREGISTERED SECURITIES. 

Ruling Noi 34 interpreting Regulation T. The Federal Reserve 

Board has been requested to reconsider i t s rulings numbered 16 and 27 

interpreting Regulation T, wherein i t held in e f f e c t that credit may 

not be extended on unregistered securi t ies in connection with bona 

f ide cash transactions for the limited periods and subject to the terms 

and conditions spec i f ied in section 6 of the regulation. On reconsid-

eration the Board i s of the opinion that extensions of credit on un-

registered securi t ies for the limited periods and subject to terms and 

conditions spec i f ied in section 6 of Regulation T, may be permitted 

when such extensions of credit are incident to bona f ide cash transac-

tions in such secur i t i e s . The Board, therefore, now rules that sect ion 

6 should be interpreted as applying to bona f ide cash transactions in 

unregistered, non-exempted securi t ies as well as to bona f i d e cash 

transactions in registered non-exempted securi t ies and the Board conse-

quently revokes rulings numbered 16 and 27. 
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