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F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For immediate r e l e a s e . October 13, 1934. 

TRANSACTIONS WITHIN THE UNITED STATES 
FOR CUSTOMERS OF FOREIGN BRANCHES. 

RULING NO. 24 INTERPRETING REGULATION T. In response to i n q u i r i e s as 

t o "whether p a r t i c u l a r t r a n s a c t i o n s come vdth in the p rov is ions of Regu-

l a t i o n T and the S e c u r i t i e s Exchange Act of 1934 i n view of Sect ion 8(h) 

of t h e Regulat ion and Sect ion 30(b) of t he Act, the Federal Reserve 

Board has expressed the fol lowing opinions: 

Mien a c r e d i t o r with a f o r e i g n branch o f f i c e which i s car ry ing 

s e c u r i t i e s i n a f o r e i g n country f o r a f o r e i g n customer executes wi th in 

the United S ta tes an order f o r the purchase of a r e g i s t e r e d s e c u r i t y 

f o r such f o r e i g n customer, such t r a n s a c t i o n i s s u b j e c t to p rovis ions of 

Regulat ion T and i s not excepted theref rom by Sect ion 8(h) t h e r e o f • 

A c r e d i t o r borrowing i n the United S ta tes on any r e g i s t e r e d s e c u r i t y 

i n t h e ord inary course of business as a broker or dea ler must comply with 

the provis ions of Regulat ion T and of the Act wi th r e s p e c t to such bor -

rowing, r ega rd l e s s of whether or not the s e c u r i t y i s held fo r the 

account of a f o r e i g n customer* 
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