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F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For immediate re lease . October 6, 1934. 

MARGIN REQUIREMENTS - TRANSACTIONS IN UNRESTRICTED ACCOUNTS. 

In reply to an inquiry as to the e f f ec t under sections 4(c) and 4(e) of 

Regulation T of a creditor allowing a customer to e f f e c t a transaction in an 

unrestricted account which would make the account a res tr ic ted account and 

then f a i l i n g to obtain, within three f u l l business days as specif ied in sec -

tion 4(e) of the regulation, the margin required for the transaction, the 

Board has advised that such fa i lure to obtain margin w i l l not merely cause 

the account to become a restr icted account but wi l l constitute a v io la t ion 

of the regulation, unless within said three day period the account i s other-

wise brought into conformity with the regulation or within said three day 

period an extension of time i s obtained as provided in the f i r s t proviso of 

section 4 ( e ) . Such an account may be brought into conformity with the regu-

lat ion by such increase in the maximum loan value of the secur i t i e s in the 

account and/or such decrease in the adjusted debit balance of the account as 

would result in the account being an unrestricted account a f t er eliminating 

frail the computation of the adjusted debit balance any temporary credit given 

pursuant to clause 8 of section 3 ( f ) for margin required on the transaction 

and demanded but which has not been obtained. The inquiry as submitted pointed 

out that in the case of a sale made on the third business day for the purpose 

of bringing the account into conformity with the regulation the proceeds would 

not ordinarily be obtained unt i l a f ter the three day l imit had expired. I t 

should be noted, however, that under clause 7 of section 3 ( f ) of the regula-

t ion the adjusted debit balance of the account r e f l e c t s the sale as soon as i t 

i s made even though proceeds of the sale are not yet credited to the account. 
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