
FEDERAL RESERVE BOARD 
WASHINGTON 

a d d r e s s o f f i c i a l c o r r e s p o n d e n c e t o 
t h e f e d e r a l r e s e r v e b o a r d 

X-8011. 

September 18, 1934. 

Dear S i r : 

For your information there i s inclosed a copy of a 

l e t t e r rece ived by the Board from the Third Ass i s t an t 

Postmaster General, together with a copy of a l e t t e r 

addressed to the Director of the Posta l Savings System 

by Mr. E. p . Tyner, Ass is tant Cashier of the Federal 

Reserve Bank of Kansas City, and of the rep ly made 

there to by the Third Ass i s tan t Postmaster General. 

Very t r u l y yours, 

Chester Mor r i l l , 
Secretary. 

Inc losures . 

TO ALL GOVERNORS 
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(Copy) 

Board of Trustees 

Pos ta l Savings System 

Washington 

August 25, 1934 

Federal Reserve Board, 

Washington, D. C. 

Gentlemen; 

There i s enclosed a copy of a l e t t e r sent today to the 
Federal Reserve Bank, Kansas City, Missouri , which brought 
up the quest ion of i t s accept ing payments f o r the c r e d i t of 
the Board of Trustees , Pos ta l Savings System, from "banks 
received a f t e r the exp i ra t ion of the time per iod . 

In view of the f a c t tha t i t i s not pos s ib l e f o r such 
t r a n s f e r s to he received "by Federal Reserve Banks loca ted i n 
c i t i e s d i s t a n t from the sending "banks, i t would seem appro-
p r i a t e fo r the Federal Reserve Bank to accept the depos i t s 
received a t a l a t e r da te , allowance "being made f o r time i n 
t r a n s i t . 

If the above meets with your approval I w i l l apprec ia te 
i t i f you w i l l i n s t r u c t "banks accordingly, advis ing t h i s 
o f f i c e of the ac t ion taken. 

Very t r u l y yours , 

(Signed) C. B. Ei lenberger . 

Third Ass i s t an t Postmaster General 

Enclosure 
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X-8011-1) 
(Copy) 

FEDERAL RESERVE BAH 

of 

KANSAS CITY. 

August 9, 1934. 

Direc tor of Pos ta l Savings System, 
Washington, D. C. 

S i r : 

We a re enclosing a Ruling of the Federal Reserve Board wi th r e f e r -
ence to the payment of i n t e r e s t on Pos ta l Savings Funds, which was 
forwarded by us to a l l tanks i n our d i s t r i c t under date of November 
27, 1933. 

This r u l i n g of the Federal Reserve Board quotes order No. 4420 of 
the Postmaster General i ssued under date of October 24, 1933, with 
r e fe rence to the r e tu rn of secured i n t e r e s t bear ing Pos t a l Savings 
Funds by banks. Acting under t h i s r u l i n g and the r u l i n g of the 
Federal Reserve Board, s ince November, 1933, i t has not been the 
po l i cy of t h i s bank to accept f o r deposi tory banks, Pos ta l Savings 
Funds to be re turned to the Board of Trus tees , Pos t a l Savings System 
except on the dates ind ica ted i n the schedule contained i n the order 
of the Postmaster General. 

There seems to be some misunderstanding inasmuch as a number of banks 
have s t a t ed tha t i n i n s t r u c t i o n s received from the Board of Trus tees , 
Pos ta l Savings System, deposi ts of secured i n t e r e s t bear ing funds a re 
to be re tu rned by them on the dates ind ica ted i n the schedule, the 
banks having construed such to mean tha t e n t r i e s may be made on t h e i r 
books on the date ind ica ted but t ha t the a c t u a l t r a n s f e r of funds 
need not be completed on tha t da te . Our Counsel has given h i s opin-
ion tha t the t r ansac t ion should be completed on tha t date and the 
funds a c t u a l l y credi ted to the Treasurer of the United S t a t e s . 

I t w i l l , t h e r e f o r e , be apprec ia ted , i n view of the d i f f i c u l t i e s men-
t ioned above, i f you wi l l advise as to whether i t i s the i n t e n t i o n 
of the Department i f such t r ansac t ions should be completed on the 
da te ind ica ted or whether the Federal Reserve Bank may accept de-
p o s i t s one or two days a f t e r tha t date and s t i l l handle the matter 
i n accordance wi th both the ru l i ng of the Postmaster General and 
the Federal Reserve Board. 

EPT*MP 
enc l . 

Yours very t r u l y , 

(Signed) E. P. Tyner, 

Ass i s tan t Cashier. 
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X-8011-

(Copy) 

August 25, 1934. 

Mr. E. P. Tyner, Ass i s t an t Cashier, 
Federal Reserve Bank, 

Kansas City, Missouri. 

My dear S i r : 

In rep ly to your l e t t e r of August 9, I have t o advise 
tha t Pos t a l Savings funds wi th "banks being on time deposi t 
"basis may only "be re leased a t the expi ra t ion of a time per iod . 
I t i s r e a l i z e d tha t i n many cases the payments cannot reach 
the Federal Reserve Bank a t a d i s t an t point on the same date . 
I t i s , t h e r e f o r e , suggested t h a t any such t r a n s f e r s received 
"by you from "banks dated as of the expi ra t ion of the time 
period "be accepted, even though received a t a l a t e r da te , 
allowance "being made f o r time i n t r a n s i t . 

I f t h i s meets with your approval i t w i l l "be apprec ia ted 
i f you w i l l i n s t r u c t your "branches accordingly. 

Very t r u l y yours, 

Third Ass i s tan t Postmaster General. 
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