
FEDERAL RESERVE BOARD 1 2 1 
WASHINGTON 

X-8007 
a d d r e s s o f f i c i a l c o r r e s p o n d e n c e t o 

t h e f e d e r a l r e s e r v e b o a r d 

September 17, 1934# 

SUBJECT: Section 32--Suggestions as to 
Questionnaire to be Answered by 
Member Banks Operating under 
Blanket Permit . 

Dear S i r : 

There are inclosed f o r your information a copy of 

the body of a l e t t e r received from the o f f i c e of the Federal 

Reserve Agent a t the Federal Reserve Bank of Mew York, a 

copy of the form r e f e r r e d to the re in , and a copy of the 

Board's l e t t e r t o Mr. Case, r e l a t i n g t o the obtaining of i n -

formation from member banks regarding syndicate operat ions 

in which they p a r t i c i p a t e pursuant to the blanket permit r e -

f e r r e d t o in the Board's telegram of June 23, 1934 (Trans 

2015). 

Very t r u l y yours, 

Chester Morr i l l , 
Secre tary . 

Inc losures• 

TO'ALL FEDERAL RESERVE AGENTS EXCEPT HEW YORK. 
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132 
Folio-wing our telephone conversat ion, I am enclosing f o r 

your cons idera t ion a d r a f t of a p r in ted form which might be used t o 
f a c i l i t a t e obtaining from member banks information desi red i n con-
nect ion with Section 32 of the Banking Act of 1933. 

In genera l , the questions appearing on t h i s form fo l l ow 
those suggested i n the Board's l e t t e r of Ju ly 17* I a l so enclose a 
copy of the c i r c u l a r l e t t e r which was sent t o a l l member banks i n 
t h i s d i s t r i c t , i n accordance with the Board's l e t t e r of Ju ly 17. 
In compliance with t h i s c i r c u l a r l e t t e r , we have a l ready received 
some twelve or f i f t e e n r epo r t s from member banks. These r epor t s 
are not uniform i n a l l cases , as t o the information repor ted , manner 
of r epor t ing and time as of which the r epor t was made. I t would 
m a t e r i a l l y f a c i l i t a t e our analys is of the information i f t h e incom-
ing repor t s were uniform as t o per iod covered, the answers given and 
the s ize of paper used i n r epo r t i ng . In informal d iscuss ions with 
several of the important repor t ing banks, the l a t t e r have volunteered 
t h a t a p r in ted form would l ikewise f a c i l i t a t e them in f u r n i s h i n g the 
des i red informat ion . 

From the discussions r e f e r r e d t o , i t appeared t h a t c e r t a i n 
of the questions enumerated by the Board might be s l i g h t l y rephrased, 
to f u r n i s h a somewhat c lea re r p ic tu re of the underlying t r a n s a c t i o n s . 
The ques t ions , as phrased in the proposed p r in ted form, met with the 
approval of the banks, who t e l l us t h a t the answers can i n every 
case be e a s i l y ascer ta ined from t h e i r ex i s t i ng records wi th a minimum 
of e f f o r t . 

You w i l l note t h a t in our proposed quest ion No. 2, we have 
included the amount of p a r t i c i p a t i o n of each syndicate member. This 
i s r e a d i l y obtainable from the copy of the syndicate l e t t e r which 
each p a r t i c i p a n t r e c e i v e s . 

In 2b we have provided f o r the name of the syndicate 
manager, i n the event of any quest ion a r i s i n g upon which we might 
des i re f u r t h e r information than t h a t contained i n the regular report# 

2c would ind ica te r e l a t i o n s h i p as to l i a b i l i t y . P r a c t i c a l -
l y a l l syndicates o r ig ina t ing i n the East are so-ca l led undivided 
syndicate accounts, t h a t i s , each p a r t i c i p a n t i s l i a b l e , not only 
f o r the sa le of h i s own share of the account, but p ropor t iona te ly 
the unsold share of other p a r t i c i p a n t s . The more unusual divided 
account i s one where the p a r t i c i p a n t i s responsible f o r the d i s p o s i -
t i o n of h i s p a r t i c i p a t i o n only. 
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In our suggested quest ion 3a, we have used the expression 
"withdrawn from the account", r a t h e r than the word subscribed# since 
i t i s the p rac t i ce as regards municipal i ssues not to subscr ibe but to 
withdraw s e c u r i t i e s from the account only as they are a c t u a l l y so ld . 
Hence t h i s f i g u r e may be more or l ess than the ac tua l amount of par -
t i c i p a t i o n . 

3b w i l l i nd ica t e the amount of the i ssue apportioned t o the 
repor t ing bank, in addi t ion t o what the bank i t s e l f took down from 
the account. 

Question 4, I be l ieve , i s s e l f - exp l ana to ry . 

Question 5 should ind ica te the spread between purchase and 
sa le p r i ce , i nd i ca t i ng the approximate p r o f i t r e s u l t i n g from the 
t r a n s a c t i o n . 

In 5b, provis ion i s made f o r the average p r i ce t o the 
publ ic , because i t sometimes happens t h a t a proport ion of the i s sue 
w i l l be sold a t one p r ice and then, in order to move the balance, a 
p r ice adjustment must be made. 

As I say, we have discussed t h i s in formal ly and r a t h e r 
c a r e f u l l y with severa l banks who think well of i t . I f i t meets with 
your approval, we should l i k e to adopt i t f o r the balance of the 
period during which the information w i l l be coming i n t o u s . If 
you have any quest ions regarding the use of the r e p o r t , or the 
phraseology of the quest ions , I should be glad t o t r y t o answer 
them. 
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CORRESPONDENT RELATIONSHIPS BETWEEN MEMBER BANKS 

AND DEALERS IN SECURITIES 

Information to be Submitted to Federal Reserve Bank of New York 
by Member Banks Operating Under Blanket Permit 

(Section 32 of the Banking Act of 1933) 

1 . Descr ipt ion of i s sue , including name of the i s s u e r , na ture of the obl iga-
t i ons (vdiether bonds, notes , or other ob l iga t ions ) , amount of the i s sue , 
matur i ty , and r a t e of i n t e r e s t» 

2 . a) Names of members of the syndicate or group, including yourselves , 
which p a r t i c i p a t e d i n the t r ansac t ion , and amount of each member's o r ig -
i n a l p a r t i c i p a t i o n 

b) Name of syndicate manager 

c) Nature of r e l a t i o n s h i p -
Divided) . . , . , . , 

Undivided) a s t 0 l i a b x l i t y 

3. a) Amount of the i s sue a c t u a l l y -withdrawn from the account by the r e p o r t -
ing member bank 

b) Amount of the i ssue apportioned to repor t ing member bank on termina-
t i o n of the account 

c) Amount of the i s sue otherwise acquired by the repor t ing member bank 
during the term of the account 

d) Total of a, b, and c 

4 . a ) The amount of the i s sue sold by the repor t ing member bank during the 
term of the account 

b) The amount of the i ssue re ta ined by the repor t ing member bank as i n -
vestment 

c) The amount of the i s sue held by the repor t ing member bank pending r e s a l e 

d) Total of a , b, and c (Should equal 3d) 

5. a) Purchase p r ice paid to i s sue r of s e c u r i t i e s by the buying syndicate or 
group 

b) Average o f f e r i n g pr ice t o publ ic 

(Please forward above information as of c lose of 
account, as promptly as possible a f t e r i t s t e rmina t ion) 

(Name of Bank) ( O f f i c i a l s igna tu re ) (Date) 
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September 17, 1934. 

Mr. J . H. Case# 
Federal Reserve Agent, 
Federal Reserve Bank of Hew York, 
Hew York, Hew York. 

Dear Mr. Case: 

In i t s l e t t e r of Ju ly 17, 1934 (X-7963), the Board de-

scribed the information which should be submitted t o you by each 

member bank i n your d i s t r i c t regarding each syndicate operat ion i n 

which i t p a r t i c i p a t e s pursuant to the blanket permit r e f e r r e d t o i n 

the Board's telegram of June 23, 1934 (Trans 2015). The Board 

a lso requested you to obtain such information i n add i t ion t o t h a t 

described i n i t s l e t t e r as you may f e e l i s necessary to enable you 

to form a conclusion as t o whether or not the permit i n each 

p a r t i c u l a r case i s i n the public i n t e r e s t . 

Accordingly, the Board's l e t t e r of Ju ly 17, 1934, was not 

intended t o prescr ibe r i g i d l y the form of the questions which should 

be asked i n connection with such syndicate operat ions , and the Board 

w i l l o f f e r no objec t ion t o the use by your bank of a ques t ionnaire 

s imi lar i n form to t h a t inclosed in Mr. Douglas1 l e t t e r of August 23, 

1934. 

In view of the f a c t t h a t the re may be ins tances i n which 

you w i l l wish t o obtain information other than t h a t ca l l ed f o r by 

the ques t ionnai re , or a t a time other than the c los ing of the p a r t i c u -

l a r account, you may f i n d i t des i r ab le , i n t r ansmi t t i ng any revised, 

quest ionnaire t o the member banks i n your d i s t r i c t , t o repea t the 
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substance of the l a s t paragraph of your c i r cu l a r Ho. 1403, dated Ju ly 

23, 1934, -which reads : 

"In i t s l e t t e r of Ju ly 17, 1934 the Board a l so 
requested me t o obtain such add i t iona l information from 
a member bank as I deem advisable, i f in any case I f e e l 
t h a t the information submitted i s not s u f f i c i e n t t o 
enable me t o form a conclusion as t o whether or not the 
permit i n the p a r t i c u l a r case i s i n the publ ic i n t e r e s t . " 

Very t r u l y yours, 

(Signed) Chester Morr i l l 

Chester Morr i l l , 
Secre tary . 
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