
FEDERAL RESERVE BOARD 
WASHINGTON 89 

a d d r e s s o f f i c i a l c o r r e s p o n d e n c e t o 
t h e f e d e r a l r e s e r v e b o a r d 

X-7987 

August 18, 1934. 

SUBJECT: Prel iminary Draf t of Regulation Ee Extension and 
Maintenance of Credit "by Brokers, Dealers , and 
Members of Secur i t i e s Exchanges. 

Dear S i r : 

There i s enclosed herewith a prel iminary d r a f t of Regulation T — 

Extension and Maintenance of Credit "by Brokers, Dealers , and Members of 

Secur i t i e s Exchanges. There a r e a lso enclosed drafts of a proposed agree-

ment to be signed by nonmember banks wishing to qua l i fy under the Secur i -

t i e s Exchange Act of 1934 to make loans to brokers, and c e r t a i n r e l a t e d 

documents. 

You w i l l note tha t these a re prel iminary d r a f t s and tha t t h e y a r e 

not f o r p u b l i c a t i o n . I t i s the Board's des i r e to have the b e n e f i t of f u l l 

and f r e e c r i t i c i sms of these d r a f t s and suggestions as to t h e i r improvement 

i n any respect tha t may seem des i r ab l e . You a r e requested t h e r e f o r e i n -

formally to submit copies to r ep resen ta t ives of s e c u r i t i e s exchanges i n 

your D i s t r i c t and to other persons whd a r e in your judgment q u a l i f i e d to 

o f f e r u s e f u l suggest ions . I t i s requested tha t you obta in suggest ions and 

c r i t i c i sms from such persons in wr i t ing and transmit the o r i g i n a l s thereof 

to the Board as soon as they a r e received and t h a t , i n add i t ion t h e r e t o , 

you f u r n i s h to the Board i n wr i t i ng your own c r i t i c i s m s and suggest ions and 
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the substance of any add i t i ona l c r i t i c i s m s and suggestions which you may 

rece ive ve rba l ly from other sources. 

I t i s a lso suggested tha t i f poss ib le you ar range f o r a conference 

to which you would i n v i t e r epresen ta t ives of the exchanges and a t which the 

substance and form of the regu la t ion would be d iscussed. While summary r e -

por t s of the proceedings of such conferences should be t ransmi t ted to the 

Board, i t i s not intended tha t these should take the p lace of the w r i t t e n 

comments reques ted . Whenever p r a c t i c a b l e , i t w i l l be apprec ia ted i f you 

w i l l n o t i f y the Board of any general conference of t h i s charac ter i n time 

f o r members of the Board or i t s s t a f f to a t t end i f they des i r e to do so . 

You w i l l note tha t the margin requirements p resc r ibed by t h i s regu-

l a t i o n a r e those out l ined i n the Secur i t i e s Exchange Act of 1934. At tent ion 

i s c a l l e d , however, to the f a c t t ha t the Board has au tho r i t y t o p re sc r ibe 

d i f f e r e n t margin requirements and tha t the inc lus ion of the s t a t u t o r y 

formula i n t h i s prel iminary d r a f t of the regu la t ion i s not to be taken as 

ind ica t ing tha t the Board has decided to promulgate t h i s p a r t i c u l a r s tandard. 

Since the r egu la t ion must become e f f e c t i v e October 1 , and p a r t i e s 

i n t e r e s t e d should have p r i o r to such date as much time as poss ib l e to become 

fami l i a r wi th the new r egu l a t i on , you a r e requested to have a l l suggest ions 

and c r i t i c i sms i n the hands of the Bo&rd a t the e a r l i e s t p o s s i b l e moment, and 

i n any event not l a t e r than September 1. 

Very t r u l y yours 

€Z\j j y " ) 
Chester Morr i l l 

Secre tary . 
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