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FEDERAL RESERVE BOARD

{ .

WASHINGTON March 17, 193)4.

ADDRESS OFFICIAL CORRESPONDENCE TO B-966,
THE FEDERAL RESERVE BOARD

SUBJECT: Call Condition Reports of State Bank
Members and their Affiliates,

Dear Sir:

There have been forwarded to you today under separate cover the
indicated number of copies of tﬁe gix forms and _achedules‘ attached
hereto, for the use of State bank members and their affiliates in
submitting revworts as of the next call date:

Number of

copies .
Form

Form 105, Report of condition of State bank member,

Schedule "0", Loans and advances to affiliate and
investments in and loans secured by obligations
of affillates,

Schedute HQ", Number of depositors and amount of
deposits.

Form 220, Report of affiliate or holding company
af-fﬂiate.

Form 220a, Publisher's copy of report of affiliate
or holding company affiliste,

Form 220b, Instruciions for preparation of reports
of affiliates mﬁ, holding company affiliates,

& ‘ . Kincﬁy ma.il an appropria‘oa mammber of copies of these forms and
schedules, based on the pumber required at the time of the last call
for reports, to each State bank member, that has not been formally
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placed in liguidation or receivership, or possession of which hes not
been taken by a conservetor or otﬁer State official, with the reguest
that the forms and eccompanying schedules be held pending & call for
reports thereon,

In ordef thap the Board mey have statisticél data regerding the agere-
gate loans and investments, devosits, etc,, of State ﬁank members in the
hends of conservators or other similar Stafe officials pending a decision
of the question whether they should be reopened, reorganized or liguidated,
but which have not been formally placed in liguidation or receivership,
please also forward three copies of Form 105 to each of such banks with
the regquest that the conservator, or other State officisl in charge of the
bank, fill in the data called for by the form (upon receipt of a call
thérefor) and mail the report to your bank in duplicate. Please request
the offiéialsAin charge of such banks to interline the emount of special
or segregated deposits, subject to unrestricted withdrawel, egainst the
caption "Unrestricted deposits" following the items affected in Schedules
J, K and I, end to interline assets segregated agsinst such deposits
opposite appropriste captions on the face of the report snd in Schedule I,
Officiels in cherge of such beanks should not be asked to furnish the data
called for in Schedules 0 and Q, nor to heave ﬁhe reports attested by any
of the directors of the banks,

It will be noted that provision hgs beenimade in Form 105 for report-

ing under item 29, "Capitel account", the smount of capital notes end s

debentures sold to the Reconstruction Finance Corporation end to others,
as well as the amount of the retirement fund for preferred stock or cepital

notes end debentures; thet 1lisbility item "Bills payable end rediscounts"
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has been divided into two perts, namely, "Bills pasyable" and "Rediscounts",
with corresponding sub-totals in Schedule H; that Schedule AA, "Assets
pledged, rediscounted, loaned, or sold under repurchese agreement", has
been eliminated, and provision hes been made for showing insteed, in a
memorandum section on the face of the report, the amount of losns and in-
vestments pledged to secure liabilities; and that the classification of
"Other bonds, stocks gnd securities owned" in Schedule G has been completely
revised, In the revised Schedule G no provision has been made for re-
porting the amouat of claius and judgments, heretofore included in item‘
1-i, The amount of such assets should be shown separately in Schedule M,
"Other assets", It will be noted that a new Schedule "Q" hes been pro-
vided for reporting certain data as to the number of depositors and
amounts of total deposits, net deposits, and insursble deposits as of
the date of the next condition report on Form 105 and as of December 15,
1933. |

Some of the reports submitted on recent calls have shown amounts
. opposite the items "Surplus" and "Undivided profits - net" under Capi-
tel account, although the net book velue of preferred snd common
stock, as shown opposite the dbracket, was less than the aggregate of
the retirable velue of preferred stock and par value of cormon stock,
A State bank member should not show any surplus or undivided profits
in condition reports on Form 105 when the net book velue of cepital
notes and debentures and capitel stock is less than the aggregate of
(1) the amount at which capital notes and debentures or preferred
stock must Be retired or to which the holders thereof are entitled
in case of liquidation, and (2) the par velue of coumon stock., More-

over a bank should not report among "Other essets" (es heretofore
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pro;idéd in instructions governing the preparation of condition re-
ports) any operating deficit, Any such deficit must be deducted from
capital account, If, on examination of the condition reporis sub-
mitted by State bank members, you find that the capital account is not
revorted on this basis, please have appropriate cofrections made,

Please advise State bank members that, although the amount of re-
discounts (és revorted against Item 22 of "Liabilities") should not be
included iﬁ the memorandum section below "Liabilities", the amount of
any marginal or additional collateral that may have been pledged to
secure such rediscounts should be reported as "pledged against borrow-
ings", item 3h;e, and included in item 33 and items 30, 31 or 32, de-
vending on the character.of the collateral,

In the Board!'s letter B-QUU of December 26, 1933, page 2, you
were requested to advise State bank members that payments made to the
Témporar& Federal Deposit Insurance Pund should be included in "Other
assets"; item 13 on the face of Form 105, and siaown separately in
Schedule M., This was intended to require State bank members to in-
clude such payments in "Other assets" only if they were carried as
assets on the bank!s books, The banks may, of course, use their own
discretion ag to whether they should carfy such payments as an asset .
or charge them off, If charged off the amount should be shown sepa-
rately under item 2, "Expenses", in earnings and dividends reports,
Form 107,

It is requested that as promptly as practicable after the issue

-~

of the call you inform the Board, with respect to each State whose
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cabital city lies in your district, whethsr or not State authorities
issued a call for condition reports as of the same date as the call
issued by the Board, and, if not, the date of the nearest call thereto
issued by the State authorities. |

You are authorized to grant extensions of time for the prepara-
tion of reports of affiliates under the same terms and conditions as

heretofore authorized,

Very truly yours,

Gbatn MNowep

Chester Morrill,
Secretary,

TO ALL FEDERAL RESERVE AGENTS*
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