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STATFMENT ¥OR THE PRESS

For immedisate release Federal Reserve Board
! June <€, 1934.

On June 25 and 26 the Federsl Reserve Board held con-
ferences with the Chairmen znd Governors of the Federal Reserve
Banks. At these conferences there was full discussion of credit
conditions throughout the country. Special consideration was given
to the new powers granted to the Federal Reserve System by the Securi-
ties Exchangc Act and the amoendment to the Federal Reserve Act au-
thorizing the reserve banks to make loans for the purposc of pro-

. viding working capital to indusiry.

R Reporte were made of progress in the study of Stock Ex-—
change operation and of regulations to be adopted relating to
marginal requircments for loans made for the purposc of purchasing
or carrying sccurities. Since the power of the Bourd relative to
margins docs not become cifcctive until October 1 regulationg cover-—
ing this matter will not bc published for scveral wecks.

Particular attontion wes devoted at the confercncoes to
v loans to supply working capital for industry. Kach rccerve bank

reported that progress had been made in setting up an organization

to make such loans and in sclecting an advisory committes of in-

dustrialists to help in this work. The rescrve banks reported that
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. they are now ready to recelve applications for working capital
loans from industrial concerns.

- The total szmount of suech loung authorized by Congress
is approzimately £€80,000,000 and it wus cxpected that the nceds
of smull. enterprises would be given primary consideration in making

: such loans.

A régulation of the Bouard covering loans for industrial
purposcs was approved by the ceafcrence and will be promptly pub—
lished.
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