
FEDERAL RESERVE BOARD ^ 
WASHINGTON 

ADDRESS OFFICIAL C O R R E S P O N D E N C E T O 

T H E F E D E R A L R E S E R V E B O A R D ^ 7629 

October 5, 1933. 

SUBJECT: Permiss ion t o Member Banks i n Out lying 
D i s t r i c t s of Reserve and Cen t r a l Reserve 
C i t i e s t o Carry Reduced Reserves . 

Dear S i r : 

The Board has r e c e n t l y reviewed i t s procedure r e l a t i n g t o 

t h e g r a n t i n g of permiss ion t o member banks i n ou t ly ing d i s t r i c t s of 

c e n t r a l r e s e r v e and r e se rve c i t i e s t o c a r r y reduced r e s e r v e s , as 

au thor i zed by s e c t i o n 19 of t h e Federa l Reserve Act, and has decided 

not t o r e q u i r e (as provided in i t s l e t t e r X-3977 of February 26, 

1924) t h a t i t s h a l l be a cond i t i on precedent t o t h e f i l i n g of an ap-

p l i c a t i o n by a member bank f o r r e d u c t i o n i n i t s r e s e r v e requirements 

t h a t t he a p p l i c a n t s h a l l have been a member of t he Federa l Reserve 

System and i n ope ra t i on as such f o r a pe r iod of a t l e a s t one year 

p r i o r t o t he da t e of such app l i ca t i on# 

As a mat te r of genera l p o l i c y , t h e Board i s d isposed t o grant 

permiss ion t o any member bank loca ted i n an o u t l y i n g d i s t r i c t of a 

c e n t r a l r e s e r v e or r e se rve c i t y , as de f ined i n Regula t ion D, t o carry-

reduced r e s e r v e s , provided the c h a r a c t e r of i t s bus iness i s t y p i c a l 

of banks l o c a t e d i n and serv ing p r i m a r i l y ou t ly ing communities i n 

such c i t i e s . In submit t ing the a p p l i c a t i o n of a member bank f o r p e r -

miss ion t o c a r r y reduced r e s e r v e s , however, a f u l l s ta tement should 
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be fu rn i shed of the f a c t s upon which your board or execut ive com-

mi t t ee bases i t s recommendation* with p a r t i c u l a r r e f e r e n c e t o the 

l o c a t i o n of t he bank and t o the charac te r of bus iness conducted by 

i t and by other banks loca ted i n the same genera l neighborhood. 

In the review of the s i t u a t i o n as of the end of each year , 

i n accordance with t h e Board*s l e t t e r X-4739 of December 4, 1926, i t 

i s reques ted t h a t , i n a d d i t i o n t o such o ther data and comments as 

t he agent may deem i t d e s i r a b l e to submit, t h e r e be f u r n i s h e d t he 

fo l lowing in format ion f o r each bank i n l i e u of t h a t s p e c i f i e d i n the 

l e t t e r r e f e r r e d t o : 

1 . Net demand deposi t s* 

2* Time depos i t s* 

3 . Bank depos i t s (items 2 and 3 of Schedule J , i tem 4 i n 
Schedule K and i tem 2 i n Schedule L, of c a l l r epo r t )* 

4 . Total depos i t s* 

5 . Vault cash* 

6* Amount of deb i t s to i nd iv idua l depos i t accounts fo r 
t he four-week per iod ending on t h e l a s t Wednesday 
i n December fo r each bank t h a t r e p o r t s deb i t f i g u r e s 
t o the Federal r e se rve bank. 

7• Whether t he r e has been any change, s ince the previous 
annual review, i n t h e general cha rac t e r of t he bank* s 
business* 

8 . Distance of the bank from what i s gene ra l ly regarded as 
t he downtown business and f i n a n c i a l d i s t r i c t of the 
c i t y . 

* As of the l a s t c a l l date i n t he year • 

I t i s a l so requested t h a t in the annual review cons ide ra t ion 

be given to t h e ques t ion whether t h e r e has been such a change i n the 
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d i s t r i c t i n which any bank having permiss ion t o c a r r y reduced r e s e r v e s 

i s l o c a t e d t h a t i t might no longer be regarded as an o u t l y i n g d i s t r i c t , 

and t h a t app rop r i a t e comment the reon be included i n your l e t t e r t o the 

Board. 

Very t r u l y yours , 

}r)<hsu 
Chester M o r r i l l , 

S e c r e t a r y . 
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