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(IUTEEPHETATION OF BANKING- ACT OP 1933) 

Copies to "be sent to all Federal reserve "banks. 

September 20, 1933. 

Mr. , 

Dear Sirs 

Reference is made to your letter of August 4, 1933, in which you 

request a ruling on the question whether a corporation, a majority of 

the stock of which is held by the ____________ Trust Company as executor 

or trustee under a will or deed of trust for the benefit of persons 

named in such instrument other than the trust company or its shareholders 

is an affiliate of the member bank within the meaning of the Banking Act 

of 1933. 

Under date of September 7, 1933, the Attorney General of the 

United States rendered an opinion to the Secretary of the Treasury, in 

which he stated that "it does not seem objectionable to say that I per-

ceive the force of your Solicitor's conclusion that ownership and control 

through majority stockholding does not include a holding by a bank merely 

as executor or in some other such fiduciary or representative capacity, 

subject to control by a court, or by a beneficiary or a principal, and 

without the incentive and opportunities which might arise from a holding 

of the stock by the bank as its own property." Pursuant to this opinion, 

the Federal Reserve Board will not require a member bank to obtain and 

publish a report of a corporation the majority of the stock of which is 

held by the member bank as executor or trustee, provided that the member 
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bank holds such stock subject to control by a court, or by a beneficiary 

or other principal, and that the member bank may not lawfully exercise 

control of such stock independently of any order or direction of a court, 

beneficiary or other principal. 

For your information, there are inclosed herewith a mimeographed 

copy of the opinion of the Attorney General to which reference is made 

herein, and a mimeographed copy of a press release relative to the publi-

cation of reports of affiliates of member banks. 

Very truly yours, 

(Signed) Chester Morrill-

Chester Morrill, 
Secretary. 

Inclosures. 
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