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(INTERPRETATION OF BAKKIEG ACT OF 1933) 

Copies to be sent to all Federal reserve banks. 

September 20, 1933 

Mr. , Vice President, 
_______________ National Bank, 

, * 

Dear Sir: 

Your letter of August 14, 1933, addressed to the Comptroller 

of the Currency, with reference to whether a Pennsylvania building 

and loan association is a mutual savings bank within the meaning of 

section 19 of the Federal Reserve Act, as amended by section 11(b) 

of the Banking Act of 1933, has been referred to the Federal Reserve 

Board for reply. 

The Board notes that in your letter to the Board of June 30, 

1933, in regard to this matter, the particular association to which 

you refer was described as a "savings and loan association". In 

view of the fact, however, that associations so titled have, in 

Pennsylvania, been regarded as building and loan associations (see 

Folk v. State Capital Savings and Loan Association, 214 Pa. 529, 63 

Atl. 1013), it is assumed by the Board that the association here in 

question is, in fact, a building and loan association within the mean-

ing of the Building and Loan Code of Pennsylvania, which became ef-

fective July 5, 1933. 

Associations which are subject to the provisions of that Code 

exist primarily for the purpose of granting loans to their share-

holders in order to encourage private building enterprise. Such as-

sociations issue to their jnembers in series or non-serially shares 
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of stock which may be full-paid, prepaid or paid for in installments. 

They do not appear to have authority to receive deposits or to per-

form any of the characteristic functions of a mutual savings bank. 

The Board does not have detailed information as to the type 

of business in which the association here involved is engaged. If, 

however, as the Board assumes, such association is one to which the 

Building and Loan Code is applicable, it is the opinion of the Board 

that such association cannot be considered a mutual savings bank for 

the purposes of section 19 of the Federal Reserve Act as amended. 

Very truly yours, 

(Signed) Chester Morrill, 

Chester Morrill, 
Secretary. 
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