
X-7529 

July 2S, 197,5. 

(INT13RPRETATlOta OP BAKKll^ ACT OF 19S3) 

Copies to be serve to all Federal Rer:cr--e Ban-cs. 

telegram 

Olson - Denver 

Please advise President National Bank as 

follows: Referring your wire July 27 section 19 of Fed-

eral Reserve Act as amended by section 11(b) of Banking 

Act of 1933 does not forbid member bank to pay interest 

on deposit of public funds payable on demand made by or 

on behalf of any State, county# school district or other 

subdivision or municipality with respect to which pay-

ment of interest at the time of accrual thereof is re-

quired under State law, regardless of whether State law 

in question was in effect on date of approval of Banking 

Act of 1933 or is enacted b;y Statu legislature at a 

later date. 
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