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Olson = Denver

Please advise Presicent _ ~~ ~ Netional Bank as
followss Referring your wire July 27 essction 19 of Fed-
eral Reserve Act as amended hy section 11(b) of Banking
Act of 1933 does nol forbid member bank to pay interest
on deposit of public funds payable on demand made by or
on behalf of any State, county, school district or other
subdivigion or municipelity with respect to which pay-
ment of interest at the time of amccrual thereof is re-
quired under Stute law, regardless of whether State law
in nuestion wes in effuct on date of upproval of Banking
Act of 1933 or is enacted by Staute leglisluture at a

later date.
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