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WASHINGTON 

a d d r e s s o f f i c i a l c o r r e s p o n d e n c e t o 
t h e f e d e r a l r e s e r v e b o a r d 

June 30, 1933 
B-903 

SUBJECT: Call condi t ion repor ts of S t a t e "bank 
members and t h e i r a f f i l i a t e s . 

Dear S i r : 

There have been forwarded to you today under separate cover the 

ind ica ted number of copies of the seven forms and schedules a t tached 

here to , f o r the use of Sta te hank members and t h e i r a f f i l i a t e s in sub-

mi t t i ng repor t s as of the next c a l l date : 

Number 
of conies Form 

Form 105, Report of condition of S ta te bank members. 

Schedule "0 ," Loans and advances to a f f i l i a t e s and 
investments in and loans on s e c u r i t i e s issued 
by a f f i l i a t e s . 

Schedule "P,M Rates of i n t e r e s t paid on d e p o s i t s . 

Form 220, Report of a f f i l i a t e o ther than ho ld ing 
company a f f i l i a t e . 

Form 220-a, P u b l i s h e r ' s copy of and p u b l i s h e r ' s Cer-
t i f i c a t e covering report of a f f i l i a t e other than 
holding company a f f i l i a t e . 

Form 221, Report of holding company a f f i l i a t e . 

Form 221-a, P u b l i s h e r ' s copy of and p u b l i s h e r ' s c e r -
t i f i c a t e covering repor t of hold ing company 
a f f i l i a t e . 
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Kindly mail th ree copies of Form 105 and of Schedules "0" and 

"P", fou r copies of Forms 220 and 221, and two denies of Forms 220-& 

and 221-a, to each S ta te bank member tha t has not been formal ly placed 

in l i q u i d a t i o n or rece iversh ip , or possession of which has not been 

taken by a conservator or other S t a t e o f f i c i a l , with the reques t tha t 

the forms be held pending r ece ip t of a c a l l f o r condit ion r e p o r t s . 

In view of the rearrangement of the l i a b i l i t y s ide of Form 105 

and of the provis ion f o r r epor t ing cap i t a l accounts in the manner i nd i -

cated thereon, i t i s requested t h a t , in your l e t t e r t r a n s m i t t i n g the 

blank forms to S ta t e bank members, you incorpora te the two paragraphs 

on t h i s subject contained in the a t tached sheet , B-903-a. I t i s a l so 

requested tha t you c a l l the a t t e n t i o n of S ta te bank members to new 

Schedule "P", which has been p r i n t e d separa te ly but must accompany the 

bank ' s condit ion repor t on Form 105 when t ransmi t ted to you. I t i s 

be l ieved tha t t h i s schedule and the changes in Schedules K, L and A 

a re s e l f - e x p l a n a t o r y . 

In view of the provis ions of the Banking Act of 1933» requ i r ing 

member banks to submit r epor t s covering t h e i r a f f i l i a t e s (o the r than 

member t anks) , you a r e a l so requested to incorpora te in your l e t t e r 

t r ansmi t t i ng the blank forms the seven paragraphs on t h i s sub jec t con-

ta ined in the a t t ached sheets , B-903-b. You w i l l note theref rom tha t 

S ta t e bank members a re to ask your o f f i c e f o r such add i t iona l copies of 

Forms 220,, 220-a, 221 and 221-a as may be needed f o r use in prepar ing 

the required r e p o r t s of a f f i l i a t e s , and t ha t , i f i t i s not p r a c t i c a b l e 
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f o r them to obtain and transmit the repor ts of a f f i l i a t e s a t the same 

time as they t ransmit t h e i r own condit ion r e p o r t s , they are to make 

prompt request to the Federal Reserve Board, through your bank, f o r an 

extension of time, t h i s request to se t f o r t h the add i t iona l time r e -

quired and the s p e c i f i c reasons why addi t iona l time i s necessary . If 

you a re s a t i s f i e d t h a t add i t iona l time i s needed f o r the p repa ra t ion 

of the repor t of an a f f i l i a t e , you are authorized on "behalf of the Fed-

e r a l Reserve Board to grant an extension not to exceed 20 days, in 

add i t i on to the o r i g i n a l period of 10 days from the rece ip t "by the mem-

ber bank of the c a l l f o r the r e p o r t s . Please f u r n i s h the Board with a 

copy of each l e t t e r granting an extension of the time within which such 

r e p o r t s rmist be submitted. If an extension exceeding 20 days i s de-

s i r e d , kindly t ransmi t the request to the Board promptly with your 

recommendation. The publ i shers 1 c e r t i f i c a t e s covering r epo r t s of a f f i l i -

a t e s should be forwarded to the Board. 

In order t h a t the Board may have s t a t i s t i c a l da ta regarding the 

aggregate loans and investments, deposi t s , e t c . , of S ta te bank members 

in the hands of conservators or o ther s imi lar S t a t e o f f i c i a l s , pending 

a dec i s ion on the question whether they should be reopened, reorganized 

or l i qu ida ted but which have not been formally placed in l i q u i d a t i o n or 

r ece ive r sh ip , p lease a lso forward three copies of Form 105 to each of 

such banks with the request t h a t the conservator , or other S t a t e o f f i c i a l 

in charge of the benk, f i l l in the data ca l led f o r by the form (upon 

r e c e i p t of a c a l l t he re fo r ) and mail the repor t to your bank in dup l i ca t e . 
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Where i t i s necessary to r e f l e c t specia l deposi t accounts of such 

hanks, such i n t e r l i n e a t i o n s as may he necessary should he made in 

Schedules "J", 11K" and "L". O f f i c i a l s in charge of such hanks should 

not be asked to f u r n i s h the da ta ca l led f o r hy Schedules "0" and "P", 

nor should they he asked to have the report a t t e s t e d hy any of the 

d i r e c t o r s of the bank. 

Since we have never considered that the law requi res r e p o r t s 

from banks in the hands of S ta t e o f f i c i a l s and as we do not r e q u i r e 

a t t h i s time s t a t i s t i c a l information regarding the a f f i l i a t e s of such 

banks, i t w i l l not be necessary to obtain r e p o r t s from such a f f i l i a t e s . 

Very t r u l y yours, 

Chester Morr i l l , 
Secre tary , 

Inc losures 

TO ALL FEDERAL RESERVE AGENTS* 
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PARAGRAPHS TO BE INSERTED IN FEDERAL RESERVE AGENT'S LETTER TRANSMITTING 
BLANKS FOR USE OF STATE BANK MEMBERS IF SUBMITTING THEIR NEXT 

CONDITION REPORTS ON FORM 105 

I t w i l l be noted tha t the c a p i t a l accounts, instead, of being shown a t 

the beginning of the l i a b i l i t y s ide of the statement, a re shown a t the end 

thereof and tha t , in add i t ion to the net book value of such cap i t a l accounts, 

the number of shares, par value , and re t i rement value of p re fe r r ed s tock, 

and the number of shares and per value of common stock, a re required to be 

shown. The s ing le amount to be shown in the short column opposite the items 

of preferred and common stock mist represent the ac tual ne t book value of a l l 

cap i t a l s tock . This amount, plus the bank1s surplus, undivided p r o f i t s and 

reserves f o r cont ingencies , as shown in the short column, w i l l be the t o t a l 

of the c a p i t a l account as extended in to the long column. The t o t a l c a p i t a l 

account added to other l i a b i l i t i e s as reported against items 14 to 26, i n -

c lus ive , w i l l give the "Tota l , inc luding c a p i t a l account ," which t o t a l must 

agree with t o t a l a s s e t s . 

The amount to be e x t e n d e d opposite the c a p i t a l s tock accounts w i l l , 

the re fore , not neces sa r i l y represent the number of shares of p r e f e r r e d stock 

mul t ip l ied by the par value (or by ret i rement value in case the re t i r ement 

value i s in excess of par va lue) , p lus the number of shares of common s tock 

mul t ip l ied by i t s par value, but r a the r the ac tua l net book value of a l l 

cap i t a l s tock without any o f f s e t t i n g item of any kind being included among 

the b&nk1s a s s e t s . For example, i f t o t a l par or re t i rement value of the p r e -

f e r r ed stock p lus the par value of the common stock amounts to $500,000, but 

the actual ne t book value to $3^7,612.35, the bank should show $3^7.612.35 

against the c a p i t a l s tock accounts. 
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SECTION ON AFFILIATES TO BE INCLUDED IN FEDERAL RESERVE AGENT'S 
LETTER TRANSMITTING BLANKS FOR USE OF STATE BANK MEMBERS 

IN SUBMITTING THEIR NEXT CONDITION REPORTS 

In addi t ion to the usual condi t ion repor t s requi red of S t a t e bank mem-

bers , the Banking Act of 1933» approved June l6 , 1933» requ i re s each such 

bank to f u r n i s h a r epor t of each of i t s a f f i l i a t e s , other than member banks, 

to t he Federal Reserve Board and the Federal reserve bank, and to publ i sh 

each such repor t under the same condi t ions as govern i t s own condi t ion r e -

p o r t s . The d e f i n i t i o n s of a f f i l i a t e s as given i n the Banking Act of 1933 

are contained in Sect ion 2-(b) and (c) thereof , which i s p r in t ed on the r e -

verse s ide of the forms to be used by a f f i l i a t e s in prepar ing t h e i r r epo r t s . 

The p a r t of Section 5 of the Banking Act which r e q u i r e s the submission and 

publ ica t ion of the r e p o r t s i s a lso p r i n t e d on the reverse s ide of such forms. 

For your use i n prepar ing the requi red r epor t s there are inc losed four 

copies of Form 221 covering holding company a f f i l i a t e s end fou r copies of 

Form 220 covering other a f f i l i a t e s . There are a lso inclosed two copies each 

of Forms 221-a and 220-a to be used i n preparing r e p o r t s of a f f i l i a t e s f o r 

pub l i ca t ion and in f u rn i sh ing proof of publ icat ion to the Federal reserve 

bank, i f such repor t s a r e to be published under the condi t ions h e r e i n a f t e r 

s t a t e d . 

If the number of forms to be used in prepar ing the r epo r t s of a f f i l i -

a tes of your bank, inc losed herewith, i s not s u f f i c i e n t to cover your r e -

quirements, add i t iona l copies should be obtained promptly from t h i s bank. 

At the d i r ec t i on of the Federal Reserve Board you are requested to 

obtain and transmit to t h i s bank, a t the same time as you submit the next 
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condition r epor t of your bank on form 105, and as of the same date , a repor t 

covering each of your a f f i l i a t e s , other than a member bank, on Form 221 if 

a holding company a f f i l i a t e and on Form 220 i f not a holding company a f f i l i -

a t e . If i t i s not p r a c t i c a b l e f o r you to obtain and t ransmit to t h i s bank 

the r epor t s covering your a f f i l i a t e s a t the same time you transmit the con-

d i t i on repor t of your bank, i . e . , within ten days from the rece ip t of the 

c a l l fo r your repor t , prompt request should be made to the Federal Reserve 

Board, through t h i s bank, f o r an extension of such t ime. Such request should 

set f o r t h the add i t iona l time required and the s p e c i f i c reasons why addi t iona l 

time i s necessary . 

Under the provis ions of Section 5 of the Banking Act of 1933, epch 

S ta t e bank member of the Federal Reserve System i s requ i red to publ i sh the 

report of each of i t s a f f i l i a t e s , other than member banks, under the seme 

condit ions as govern i t s own condition r e p o r t s . As the condit ion r e p o r t s 

submitted to the Federal rese rve banks by S ta t e bank members of the Federal 

Reserve System are not requi red to be published, the r e p o r t s of a f f i l i a t e s 

mast be publ ished under the same condi t ions as govern the publ ica t ion of con-

d i t i on r epo r t s rendered by S ta te bank members to S ta t e a u t h o r i t i e s , i f such 

repor ts a re required to be published. In suca case, a copy of the p r i n t e d 

report of each a f f i l i a t e tmist be submitted to t h i s bank, at tached to the 

p u b l i s h e r ' s c e r t i f i c a t e on Form 221-a i f a holding company a f f i l i a t e and on 

Form 220-a i f not a holding company a f f i l i a t e , in accordance with the i n -

s t ruc t ions appearing on those forms. If the repor t s of a f f i l i a t e s are not 

published, a copy of Form 221-a or 220-a must be submitted to t h i s bank with 

a statement thereon reading as fol lows: "Condition r e p o r t s submitted by th i s 

bank to S t a t e a u t h o r i t i e s a re not required to be pub l i shed . " 
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The r epor t of each a f f i l i a t e ( i f required to he published) should be 

pr in ted in the same paper and on the seme day as the conditio®, repor t ren-

dered by your bank to S t a t e a u t h o r i t i e s . If t h i s i s not poss ib le the repor t 

of each a f f i l i a t e should be published as soon as p o s s i b l e t h e r e a f t e r . 

You are a lso requested to submit as a pa r t of your condit ion r e p o r t 

the information cal led f o r by the inclosed Schedule "0" covering loans and 

advances to e f f i l i a t e s , other then member banks, of your brnk as well a s i n -

vestments by your bank in ,and loans made by your bank,on s e c u r i t i e s i ssued 

by each of such a f f i l i a t e s . Every a f f i l i a t e other than a member bank ( i n -

cluding holding company a f f i l i a t e ) mist be l i s t e d on t h i s schedule. If 

your bank has no a f f i l i a t e s , other than member banks, under the terms of the 

Banking Act of 19^3, the fol lowing words should be w r i t t e n across Schedule 

"0": "This bank has no a f f i l i a t e s (or no a f f i l i a t e s o t h e r than member benks) 

within the meaning of the Banking Act of 1933." 
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