
DIGEST OF STATE LAWS RELATING TO THE PURCHASE OF CORPORATE 

STOCKS BY BAMS ADD TRUST COMPANIES, 

(Superseding X-6608) 

On page 456 of the Federal Reserve B u l l e t i n f o r J u l y , 1930, 

there was publ ished a_ d iges t of S ta te laws r e l a t i n g to the power 

of tanks and t r u s t companies to inves t i n or purchase s tocks of 

other corpora t ions , including stocks of other hanks and t r u s t com-

panies , which was prepared by the Counsel 's o f f i c e of the Federal 

Reserve Board wi th the a s s i s t ance of the Counsel to the var ious 

Federal reserve banks, and which showed the s t a t u s of the S t a t e 

l e g i s l a t i o n dea l ing with t h i s subject as of March 1, 1930. The 

fol lowing d iges t of the laws of the severa l s t a t e s , which was a l so 

prepared by the o f f i c e of the Board 's Counsel with the a s s i s t a n c e 

of the Counsel to the var ious Federal reserve banks, supersedes the 

d iges t published i n the Federal Reserve Bu l l e t i n fo r J u l y , 1930, 

and shows the s t a t u s of the S ta te l e g i s l a t i o n deal ing with the pur -

chase of or investment in corporate stocks by banks and t r u s t companies 

as of August 1, 1932. The d iges t does not cover permission granted 

to banks and t r u s t companies to inves t i n or purchase stock i n muni-

c ipa l or other pub l i c corpora t ions , Federal reserve banks, j o i n t 

s tock land banks, corporat ions engaged p r i n c i p a l l y i n f o r e i g n bank-

ing opera t ions , s a f e deposi t companies, or s imi la r i n s t i t u t i o n s a f -

f i l i a t e d i n some respec t s with t h e business of banking. 
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SUMMABY OF LEGISLATION IN VARIOUS STATES 

S ta t e s Having Leg i s l a t ion Permi t t ing Purchase of Corporate Stocks. 

By Commercial Banks By Trust Companies By Savings Banks. 

Alabama (1) Alabama (1) ( l a ) Arizona 
Arizona Arizona Connecticut (3) 
Ca l i fo rn ia (2) Arkansas Delaware (3) 
Connecticut (3) Colorado F lor ida (4) 
Delaware (3) Connecticut (3) Louisiana 
Louisiana Delaware (3) Maine (5) 
New Je r sey F lor ida (4) Massachusetts (7) 
North Carolina (3) Georgia (13) New Hampshire (3) 
Pennsylvania Kansas (1) North Carolina (3) 
South Carolina Louisiana Ohio (8) 
Tennessee (11) Maryland Rhode Is land (10) 
Texas (1) Massachusetts (6) South Carolina 
Utah Missouri (3) Tennessee (11) 
Vermont (12) Montana Utah 
Virginia Nebraska (2a) Vermont (12) 

New Hampshire (3) Vi rg in ia 
New Je r sey * 

New York (3) 
Ohio (8) 
Oklahoma (9) 
Pennsylvania 
South Carolina. (3) 
Tennessee (11) 
Texas ( l ) 
Utah 
Vermont (12) 
Virginia 

Total . . . 1 5 Total . . . 27 Total . . . 16 

( l ) Amount of stock in other banks l im i t ed . 

( l a ) Only t r u s t companies doing a hanking business included. 

(2) Stock of only one t r u s t company may he purchased. 

(2a) Stock of another t r u s t company and of c e r t a i n o ther corpora-
t i ons may not be purchased. 

(3) Limi ta t ion placed on amount of stock may be purchased. 

(4) Apparent c o n f l i c t in laws of t h i s S t a t e . Other provis ions 
p r o h i b i t purchase of corporate s tocks . 

(5) Limited, amount may be invested in s tocks of c e r t a i n banks 
and other corpora t ions . Digitized for FRASER 
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States Having Leg i s l a t ion Permit t ing Purchase of Corporate Stocks (Continued) 

(6) Amount of s tock i n another t r u s t company l im i t ed . 

(7) Investment and amount of investment l imi ted to stocks of c e r t a i n 
t r u s t companies and na t iona l "banks. 

(8) Purchase of bank or t r u s t company stocks p r o h i b i t e d . 

(9) Purchase of bank or t r u s t company stocks p r o h i b i t e d . 

(10) Stocks of banks and t r u s t companies and c e r t a i n steam r a i l r o a d s 
may be purchased. Similar au thor i ty i s granted to savings 
departments of banks and t r u s t companies. 

(11) Authorized to "deal in" s tocks . 

(12) Stocks i n c e r t a i n banks only may be purchased. 

(13) Only t r u s t companies "operat ing as investment bankers" included. 

S ta tes Having Leg is la t ion P roh ib i t ing Purchase of Corporate Stocks. 

By Commercial Banks By Trust Companies By Savings Banks 

Colorado Ca l i fo rn i a F lo r ida (1) 
F lo r ida (1) F lo r ida (1) Georgia 
Georgia Idaho (2) Kansas 
Idaho (2) Miss iss ippi (2) Miss i ss ippi (2) 
Kansas Nevada Montana 
Miss iss ippi (2) Oregon Nebraska 
Montana South Dakota Nevada 
Nebraska Washington North Dakota 
Nevada Oklahoma 
North Dakota South Dakota 
Oklahoma Washington 
Oregon Wisconsin (3) 
South Dakota Wyoming 
Washington 

Wyoming 

Wyoming 

Total . . . 15 Total . . . 8 Total . . . 1 3 

(1) Apparent c o n f l i c t in laws of t h i s S t a t e . Other provis ions au thor ize 
savings banks and t r u s t companies to purchase corpora te s tocks . 

(2) Spec i f i c p r o h i b i t i o n i s aga ins t purchase of bank s tock . 

(3) Spec i f i c p r o h i b i t i o n i s aga ins t Mutual Savings Banks purchasing 
s tocks . 
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S ta tes Having No Legis la t ion S p e c i f i c a l l y Applicable to 

Commercial Banks Trust Companies Savings Banks 

Arkansas 
I l l i n o i s 
Indiana 
Iowa 
Kentucky 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Missouri 
Hew Hampshire 
New Mexico 
New York 
Ohio 
Rhode Is land 
West Vi rg in ia 
Wisconsin 

Total . . . 1 8 

I l l i n o i s 
Iowa 
Indiana 
Kentucky-
Maine 
Michigan 
Minnesota 
New Mexico 
North Carolina 
North Dakota 
Rhode I s land 
West Vi rg in ia -
Wisconsin 
Wyoming 

Total . . . 1 4 

Alabama 
Arkansas 
C a l i f o r n i a 
Colorado 
Idaho 
I l l i n o i s 
Indiana 
Iowa 
Kentucky 
Maryland 
Michigan 
Minnesota 
Missouri 
New Je r sey 
New Mexico 
New York 
Oregon 
Pennsylvania (1) 
Texas 
West Vi rg in ia 

Total . . . 2 0 

(1) Provis ion permi t t ing commercial banks and t r u s t companies to 
purchase corporate stocks has been considered not to 
apply t o savings banks. 
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ALABAMA. 

Banks and t r u s t companies doing a banking 'business - Purchase 
of stocks pe rmi t t ed , "but amount of stock i n bank l i m i t e d . 

The laws of t h i s Sta te provide tha t banks and t r u s t * 

companies doing a banking business "may * * * buy and s e l l * * * 

bonds, s tock, * * * . " (Civ i l Code of Alabama, s ec . 6365; Com-

bined Banking Laws of Alabama, 1928, sec . 6365, p . 29), However, 

"Ho bank sha l l subscr ibe fo r or own exceeding t en per cent of 

the c a p i t a l s tock of any other bank, or invest or have inves ted 

an amount exceeding i n the aggregate 25 per cent of i t s own pa id 

i n c a p i t a l s tock i n the c a p i t a l s tock of any other bank or banks. 

Any bank acqui r ing c a p i t a l s tock i n any other bank i n the usual 

course of business i n payment of an indebtedness owing to i t , 

mast s e l l such p o r t i o n of sa id s tock as i s i n excess of the 

amount which i t i s permit ted to hold and own as he re in provided 

wi thin one year from the time the same i s acqui red ." (Civi l 

Code of Alabama, s e c . 6355; Combined Banking Laws of Alabama, 

1928, sec . 6355, p . 25.) 

ARIZONA.. 

Purchase of corpora te stocks pe rmi t t ed . 

Under the laws of t h i s s t a t e , "No bank, t r u s t company or 

loan a s s o c i a t i o n , may purchase, own, hold , or s e l l or otherwise 

dispose of the shares of the c a p i t a l s tock of any other cor -

pora t ion , un le s s , such purchase s h a l l be author ized by the exec-

u t i v e committee or approved by the board of d i r e c t o r s ; and i f 

the purchase i s of s tock i n a bank the approval of s a i d purchase 

xmist a l so be had from the super in tendent . " Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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(Hevised Code, 1928, sec. 224). 

The term "banld' as used above includes savings banks (Rev. 

Code of 1928, sec . 209); bu t , in another provis ion of the laws of t h i s 

S ta te which enumerates investments tha t may be made by savings banks, 

i t i s provided t h a t " I t sha l l be unlawful f o r any savings bank to i n -

ves t or loan any of i t s c a p i t a l or any of the money of i t s depos i to r s , 

in t h e shares , s tocks or bonds of any mine or mining company or o i l 

company * * (Laws of 1929, ch. 32.) 

ARKANSAS. 

Banks - no s p e c i f i c s t a t u t o r y p rov i s ions . 

There do not appear to be any s t a t u t e s in t h i s S t a t e s p e c i f i c a l l y 

au thor iz ing banks to purchase the kinds of corporate stocks covered 

by t h i s d i g e s t . However, the laws provide tha t "no bank s h a l l employ 

i t s moneys, d i r e c t l y or i n d i r e c t l y , in t rade or commerce by buying and 

s e l l i n g goods, c h a t t e l s , wares and merchandise, nor be the purchaser or 

holder of i t s own c a p i t a l s tock, unless such s e c u r i t y or purchase sha l l be 

necessary to prevent l o s s upon a debt p rev ious ly contracted in good 

f a i t h ; and stock so purchased or acquired s h a l l , wi thin twelve months 

of i t s purchase, be sold or disposed of a t p r i v a t e sa l e ; a f t e r 

the exp i ra t ion of sa id twelve months any such stock s h a l l not 

be considered as p a r t of the a s s e t s of any bank. Provided, t h a t 

i t may hold and s e l l a l l kinds of proper ty tha t may come i n t o i t s 

possess ion as c o l l a t e r a l s ecu r i ty f o r loans or any ordinary c o l -

l e c t i o n or deb t s , in the manner provided by law. Provided, f u r t h e r 
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t h a t any goods or c h a t t e l s coming in to i t s possession as a f o r e -

sa id sha l l he disposed of as soon as pos s ib l e , and a f t e r twelve 

months from the da te of acquirement s h a l l cease to he reckoned 

as a p a r t of i t s a s s e t s . " (C. & M. Dig . , sec . 695; Banking Laws, 

1931, sec. 28, p . 24 . ) 

Trust Companies - Purchase stocks permi t ted . 

Trust companies a re author ized "to "buy and s e l l a l l 

kinds of * * * s tocks , and other investment s e c u r i t i e s , * (Act 

of Apr i l 13, 1903, s e c . 2, p . 228, as amended "by Acts of 1923, 

Act 627, s ec . 10; Banking laws, 1931, sec. 153, (9) , p . 131.) 

CALIFOKNIA. 

Banks - General power to purchase corporate stocks denied. 

The Bank Act of Ca l i fo rn ia provides t h a t "Ho bank s h a l l , 

except as otherwise provided i n t h i s a c t , purchase or inves t i t s 

c a p i t a l or surplus or money of i t s depos i to rs , or any p a r t of 

e i t h e r , i n the c a p i t a l stock of any corporat ion un less the purchase 

or a c q u i s i t i o n of such c a p i t a l s tock s h a l l be necessary to p r e -

vent loss to the bank on an ob l iga t ion owned or on a debt p r e -

v ious ly contracted i n good f a i t h . Any c a p i t a l s tock so purchased 

or acquired s h a l l be sold by such bank within s i x months t h e r e -

a f t e r i f i t can be sold f o r the amount of the claim of such bank 

agains t i t ; and a l l c ap i t a l stock thus purchased or acquired mast 

be sold f o r the bes t p r i c e obtainable by sa id bank wi th in th ree 
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years a f t e r such purchase or a c q u i s i t i o n unless the super intend-

ent of "banks s h a l l extend the time of i t s s a l e f o r a per iod not 

to exceed two y e a r s . (Ca l i fo rn ia Bank Act, 1931, sec . 37 . ) 

Exception - Stock i n one t r u s t company. 

However, with the previous wr i t t en consent of the super-

intendent of "banks, a commercial "bank "may purchase or otherwise 

acquire and hold the whole or any p a r t of the c a p i t a l s tock of 

not more than one t r u s t company organized and ex i s t i ng under the 

laws of t h i s s t a t e , and doing "business i n the same county i n which 

the p r i n c i p a l p lace of "business of such "bank i s loca ted ; provided, 

however, tha t not more than an amount equal to twenty- f ive per 

centum of the c a p i t a l and surplus of any such "bank may "be a t any 

one time invested i n the c a p i t a l s tock of such t r u s t company or 

such other co rpora t ion . " (Ca l i fo rn ia Bank Act, 1931, sec . 37) . 

Savings "banks are authorized to make investments of t h e i r 

funds only i n such stocks as a re enumerated i n the C a l i f o r n i a 

Bank Act, and the re i s not included i n t h i s enumeration the kinds 

of corporate stocks contemplated by t h i s d i g e s t . (Ca l i fo rn i a Bank 

Act , 1931, s ees . 61, 62 and 145.) 

Trust companies - Investment i n corporate stocks p r o h i b i t e d . 

Trust companies a re not author ized t o purchase corporate 

stocks of the kinds contemplated "by t h i s d iges t f o r t he reason 

tha t investments of t h e i r funds a re made subject to the p rov is ions 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



D U i 
- 9 - Ir-34 

governing the investment of funds by savings banks. In t h i s connect ion, . 

the C a l i f o r n i a Bank Act p rov ides t h a t "every t r u s t company s h a l l i nves t i t s 

c a p i t a l and su rp lus * * *, in accordance with the laws r e l a t i v e to the i n -

vestment * * * of funds depos i ted with savings banks, * * ( C a l i f o r n i a 

Bank Act, 1931, sec . 105.) 

C0L03AD0. 

Banks may not purchase corpora te s tocks . 

The laws of t h i s S ta t e p r o h i b i t a bank from purchas ing " t h e 

s tock of any o ther co rpora t ion , except such as i t may n e c e s s a r i l y a c -

quire in the p r o t e c t i o n or s a t i s f a c t i o n of p rev ious ly e x i s t i n g 

loans made in good f a i t h . " (Compiled Laws of Colorado, 1921, s e c . 

2683; Banking Law Pamphlet, 1928, sec . 33, p . 19 . ) 

Savings banks a re au thor ized to make c e r t a i n inves tments , 

bu t corpora te s tocks of the k inds contemplated by t h i s d i g e s t a r e 

not included in the c l a s s e s of au thor ized investments . (Compiled 

Laws of Colorado, 1921, sec . 2685; Banking Law Pamphlet, 1928, sec# 

35, p . 20 . ) 

Trus t Companies au thor ized to buy and s e l l s t ocks . 

Trus t companies " incorpora ted under the p r o v i s i o n s of 

t h i s ac t " a r e au thor ized "To purchase, i nves t i n and s e l l 

s tocks * * * (Compiled Laws of Colorado, 1921, sec . 2765; 

Banking Law Pamphlet, 1928, sec . 128, p . 66 . ) 
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Purchase of corporate stocks permit ted up to c e r t a i n amount. 

Banks and t r u s t companies, under the laws of t h i s S t a t e , 

"may purchase and hold corporate s e c u r i t i e s of any d e s c r i p t i o n , p r o -

vided the t o t a l amount a t the purchase p r i ce invested in corporate 

stocks sha l l a t no time exceed ten per centum of i t s combined 

c a p i t a l , surplus and undivided p r o f i t s , and provided i t s investment 

in the stock of any one corporat ion sha l l exceed ne i t he r f i v e peri-

central of the s tock of t ha t corporat ion nor three pe r centum of 

such combined c a p i t a l , surp lus , and undivided p r o f i t s , except t h a t 

such corporate s tocks as were owned on Apri l 1, 1931, may be r e -

ta ined * * (General S ta tu t e s of Conn,, sec . 3885, as amended 

by P . A. 1931, sec . 508a; Banking Law Pamphlet, 1931, sec . 3885, 

p . 17.) 

Savings banks and banks and t r u s t companies mainta ining 

savings departments, may make l imi ted investments of t h e i r savings 

depos i t s in the stock of c e r t a i n banks and t r u s t companies loca ted 

i n t he Sta te of Connecticut and in Boston, Mass., New York, N. Y., and 

Ph i l ade lph ia , P a . , (General S t a tu t e s of Conn., Revision of 1930, sec . 

3908; and sec. 3995 (26); Banking Law Pamphlet, 1931, sec . 3908, p . 

28; and sec . 3995 (26) p . 77 . ) 
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DELAWARE. 

Banks and Trust Companies may purchase s tocks . 

The laws of Delaware provide tha t "No bank or t r u s t con>-

pany s h a l l inves t more than twenty-f ive per centum of i t s t o t a l 

c a p i t a l , surplus and undivided p r o f i t s in the s tock, * * * 

of any one corporat ion * * * (Act of March 31, 1931, sec . 

13; Banking Laws, 1929, p . 26 . ) 

The term "bank* as used above includes savings banks. 

(Act of March 31, 1921, sec . 1; Banking Law Pamphlet, 1929, sec . 

1 , p . 14 . ) 

FLORIDA. 

Banks and Trust Companies may not purchase s tocks . 

I t i s unlawful " f o r any bank or t r u s t company organized 

under the laws of t h i s Sta te and doing business in t h i s S t a t e , to 

d i r e c t l y or i n d i r e c t l y inves t any of the funds of said bank or t r u s t 

company i n s tock of any incorporated company in t h i s S ta te or e l s e -

where * * * (Compiled General Laws of F lo r ida , 1930 Srpp . , sec . 

6084.) 

Savings Banks may purchase bank s tocks . 

The c a p i t a l and depos i t s of a savings bank and the income 

derived therefrom may be invested " in the stock of any bank inco r -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



L-34 
- 1 2 -

porated under the au tho r i ty of t h i s S t a t e , or the s tock of any "bank-

ing a s soc i a t i on incorporated under the au tho r i ty of the United S ta t e s 

• * *«. (Compiled General laws of F l o r i d a , 1927, sec . 6120; Banking 

Law Baopklet, 1930, sec . 4179, p . 35) 

Trust Companies may purchase s tocks . 

A t r u s t company i n t h i s s t a t e "sha l l have power: * * * 

to purchase, inves t i n and s e l l s tocks , * * (Compiled General 

Laws of F l o r i d a , 1930 Supp., sec . 6126 (10)) 

NOTE: I t w i l l be observed tha t the re i s an apparent 
c o n f l i c t i n the laws of t h i s S ta t e and i t i s under-
stood tha t none of the s t a t u t e s above r e f e r r e d to has 
received j u d i c i a l cons t ruc t ion . 

GEORGIA. 

Banks may not purchase s tocks . 

Under the laws of t h i s S ta te "No bank s h a l l subscr ibe f o r , 

purchase or hold s tock i n any other bank * * * nor i n any other cor -

porat ion, un less the same sha l l have been t r a n s f e r r e d to i t i n s a t i s -

f a c t i o n of a debt previous ly contracted or s h a l l have been purchased 

a t a s a l e under a power contained i n a note or other instrument by 

which i t was pledged to the bank or under a judgment or decree i n i t s 

f avo r , and a l l such stock s h a l l be disposed of by the bank wi th in s i x 

months, un less the Superintendent of Banks sha l l extend the time f o r 

good cause shown. n (Amendments to Banking Act of Georgia approved 

August 25, 1927, s ec . 10) 
+ 

The term "bank" as used above includes 
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savings banks. (Banking Act of Georgia, 1919, as amended, 1925, 

A r t i c l e 1, sec . 1 . ) 

Trust Companies opera t ing a s investment "bankers may deal i n s tocks 
and bonds. 

"Trust companies, operat ing as investment bankers, and 

maintaining departments f o r the purchase and sa l e of s e c u r i t i e s , 

may purchase f o r r e sa l e whole i s sues or p a r t s of i s sues of s tocks , 

bonds and debentures of i n d u s t r i a l , r a i l r o a d and pub l ic se rv ice co r -

pora t ions and other investment s e c u r i t i e s , and may r e s e l l and deal 

i n the same, under such regu la t ions as may be p resc r ibed by the 

Superintendent of banks." (Trust Company Act of 1937, sec . 5A) 

IDAHO. 

Purchase of bank stocks p r o h i b i t e d . 

The laws of t h i s S ta te p r o h i b i t a bank from purchas ing 

"any shares of * * * any other bank wherever organized, or 

s i t u a t e d * * * un less such * * * purchase sha l l be necessary to p r e -

vent l o s s upon a debt previous ly contracted in good f a i t h ; and s tock so 

purchased * * * s h a l l within s i x months from the date of acquirement be 

sold or disposed of a t pub l ic or p r i v a t e sa l e ; a f t e r the expira t ion of s ix 

months any such s tock sha l l not be considered as a p a r t of the a s s e t s of 

such bank. " (Laws of 1925, ch. 133, sec . 29; Banking Law Pamphlet, 1931, 

sec . 29, p . 19 . ) 

Savings banks a re empowered to make c e r t a i n investments of 

t h e i r depos i t s ; but they do not have the power to inves t in the kinds 

of corporate s tocks contemplated by t h i s d i g e s t . (Laws of 1929, ch. 

54, p . 73; Banking Law Pamphlet, 1931, sec . 2 , p . 53.) 
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The term "bankf' a s used in the Idaho laws includes t r u s t coi»-

p a n i e s . (Laws of 1929, ch. 192, p . 353; Banking Law Pamphlet, 1931, 

sec . 2, p . 5 . ) There i s a l so an express provis ion providing t h a t t r u s t 

companies are author ized to purchase, inves t in and s e l l such s e c u r i t i e s 

as a re permit ted in the case of commercial banks. (Laws of 1929, ch. 

192, sec . 2; Banking Law Pamphlet, 1931, sec . 5 , p . 7 . ) 

ILLINOIS. 

No Sta tu tory p rov i s ions . 

The s t a t u t e s of I l l i n o i s do not appear to contain any p ro -

v i s ions au thor iz ing or p r o h i b i t i n g banks or t r u s t companies to pua>-

chase corporate s tocks . 

i ro iAM. 

Commercial banks or t r u s t companies - No s p e c i f i c s t a t u t o r y p rov i s i ons . 

The s t a t u t e s of Indiana contain no prov is ions s p e c i f i c a l l y 

au thor iz ing or p r o h i b i t i n g commercial banks or t r u s t companies to 

purchase corporate s tocks . 

Savings banks not permit ted to purchase corporate stocks contem-
p l a t e d by t h i s d i g e s t . 

Savings banks may " inves t the money deposi ted there in" only 

in such bonds, no tes , e t c . , a s a r e s p e c i f i c a l l y enumerated, and there 

i s not included in t h i s enumeration amy corporate stocks of the kinds 

contemplated by t h i s d i g e s t . (Acts of Extra Session of 1869, p . 104, 

sec . 19, as amended by Acts of 1875, p . 129, Acts of 1893, p . 273, Acts 

of 1903, p . 211 and Acts of 1917, p . 416.) 
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IOWA. 

Investment in corporate stocks of the kinds contemplated "by t h i s 
d ige s t p r o h i b i t e d . 

The laws of Iowa provide t h a t banks and t r u s t companies 

sha l l inves t only in such s tocks , bonds, and s e c u r i t i e s as a re spe -

c i f i c a l l y enumerated the re in , and there i s not included in t h i s 

enumeration any stocks of the kinds contemplated by t h i s d i g e s t . 

(Banking Laws, 1931, ch. 413; sees. 9183, 9183-01; ch. 415, s ees . 

9269, 9271; ch. 416, sec . 9284; ch. 416-A1, sec. 12772). These 

laws a l so provide t h a t "No s t a t e bank, savings bank, or t r u s t company 

s h a l l make any loan or discount on the secur i ty of the shares of 

i t s own c a p i t a l s tock, or be the purchaser or holder of any shares , 

un less such s e c u r i t y or purchase sha l l be necessary to prevent l o s s 

upon a debt prev ious ly contracted in good f a i t h ; and s tock so puiv 

chased or acquired sha l l be sold a t pub l i c or p r i v a t e s a l e , or 

otherwise disposed o f , within one (1) year from the time of i t s 

purchase or a c q u i s i t i o n unless the time i s extended by the super -

intendent of banking.» (Banking Laws, 1931, ch. 413, sec . 9184.) 

KANSAS. 

Banks may not purchase Corporate Stocks. 

A bank " sha l l not inves t any of i t s funds in the s tock of any 

other bank or corpora t ion * * (Laws of 1897, ch. 47, sec . 11, as 

amended by Laws of 1915, ch. 88, sec . 1; Law£ of 1921, ch. 70, sec . 1; 

Laws of 1927, c h . 88, sec . 2; Banking Law Pamphlet, 1931, s e c . 30, p . 12.) 
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The t e r n "baric" as used above includes savings banks. (Laws 

of 1897, ch. 47, sec . 35, as amended by L^ws of 1907, ch. 64, sec . 1; 

Banking Law Pamphlet, 1931, sec. 43, p . 16.) 

Trust Conpanies author ized to purchase s tocks . 

A t r u s t company in t h i s S ta te nay "buy and s e l l a l l k inds of 

* * * s e c u r i t i e s and stocks: Provided, t ha t the t o t a l investment of 

any such t r u s t company in bank stock sha l l a t no time exceed one—fourth 

i t s paid-up c a p i t a l stock; * * * Provided, t h a t the t o t a l investment i n 

bank stock held by any t r u s t company i n excess of one- four th of i t s c a p i t a l 

sha l l be disposed of wi thin two years from the passage of t h i s a c t . " (Laws 

of 1901, ch. 407, s ec . 2, as amended by Laws of 1903, ch. 528, s e c . l ; Laws 

of 1907, ch. 425, sec . 1; Banking Law Pamphlet, 1931, sec . 136(81*jp* 42») 

KENTUCKY 

No s t a t u t o r y P rov i s ions . 

The laws of Kentucky contain no s p e c i f i c p rov is ions with r e f e r -

ence to the purchase by banks and t r u s t companies of the kinds of corpora-

a t e stocks contemplated by t h i s d iges t* With r e fe rence to banks, the laws 

do provide t h a t no bank s h a l l employ i t s moneys, d i r e c t l y or i n d i r e c t l y , 

i n any e n t e r p r i s e or business except as authorized by law; but the r i g h t 

to purchase corporate stocks does not appear to be author ized by law, 

( C a r r o l l ' s Kentucky S t a tu t e s , 1930, sees . 579, and 582; Banking Law 

Pamphlet, 1930, sees . 579 and 582.) 
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Trust companies a r e not authorized expressly to purchase 

corporate s tocks , "but the laws do provide t h a t " the c a p i t a l s tock 

of a t r u s t company, and the funds i n i t s possess ion , not held i n 

a f i d u c i a r y capac i ty , may "be invested i n such manner as the d i -

r e c t o r s deem prudent and s a f e ; * * " ( C a r r o l l ' s Kentucky S t a t -

u t e s , 1930, s e c . 614; Banking Law Pamphlet, 1930, s ac . 614). 

LOUISIANA. 

Purchase of any Corporate Stocks Permit ted. 

Banks and t r u s t companies a re empowered "to r ece ive , ho ld , 

purchase, acquire and convey, "by and under t h e i r corporate name, 

such proper ty , r e a l and personal , including "bonds, s tocks and s e -

c u r i t i e s ,of the United S t a t e s , or of any of the United S t a t e s , or 

of any corpora t ion , "board or "body, pub l ic or p r i v a t e t h e r e o f , as 

may "be necessary, proper or convenient to the ob jec t s of the a s so -

c i a t i o n , and to exerc i se i n r e l a t i o n the re to , a l l t he d i r e c t and 

inc iden ta l r i g h t s of ownership. " (Laws of 1902, Act . No. 45, 

sec . 1 (2) and sec . 7, as amended "by Act No. 238 of 1910, and Act 

No. 179, as amended; Banking Laws, 1928, sec . 1 (2 ) , p , 26, sec . 7, 

p . 30, s ees . 1 - 3 2 , pp. 3-21) 

MAINE. 

"Trust and banking companies" - No s p e c i f i c s t a t u t o r y p r o v i s i o n s . 
banking 

The/laws of Maine do not contain any p rov i s ions express ly 

au thor iz ing " t r u s t and banking companies" to purchase corporate 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



5 1 0 

L-34 
— 18 — 

s tocks , but the laws do give such companies the power " to hold and 

enjoy a l l such e s t a t e , r e a l , personal and nixed, as nay be obtained 

by the investment of i t s c a p i t a l stock or any other moneys and funds 

tha t nay com in to i t s possession in the course of i t s bus iness and 

dea l ings , and the sane s e l l , grant and dispose of ; * * (Publ ic 

Laws, 1923, ch. 144, sec. 61; Banking laws, 1931, sec . 61, p . 30 . ) 

Savings banks nay invest in stock of c e r t a i n corporat ions and banks. ~ 
Amount of investment l im i t ed . 

With re fe rence to savings banks, the laws provide t h a t they 

"nay h e r e a f t e r inves t t h e i r funds as fo l lows, and not otherwise; 

• H e * * * * * * * * * * * * * * * * * * * * * * * 

"XIII *** (a) In the s tock of any Maine corpora t ion , o ther than a 

banking corpora t ion , a c t u a l l y conducting in t h i s s t a t e the bus iness 

f o r which such corpora t ion was c rea ted , provided such corpora t ion 

has tor a per iod of three years next preceding the investment earned 

and received an average net income equivalent to a t l e a s t s i x pe r cent 

upon the e n t i r e outs tanding i ssue of the s tock i n ques t ion . 

"(b) The aggregate of a l l investments made by any bank i n 

s tbek s h a l l a t no time exceed f i v e per cent of i t s depos i t s , 

and not more than one per cent of the depos i t s of such bank 

s h a l l be invested in the s tock of any s ingle corpora t ion . 

Ho such bank s h a l l hold by way of investment or a s s e c u r i t y 

f o r loans , or both , more than o n e - f i f t h of the c a p i t a l s tock 
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"of any corporat ion; but t h i s l i m i t a t i o n sha l l not apply to a s s e t s 

acquired i n good f a i t h upon judgments f o r debts or i n se t t lements to 

secure deb t s . " (Public Laws, 1923, ch. 144, as amended, sec. 27; 

Banking Law Pamphlet, 1931, sec. 27, pp. 9 and 18.) 

"XX. ** In the c a p i t a l s tock of any bank i n t h i s s t a t e i n -

corporated under the laws of t h i s s t a t e or the United S t a t e s ; and i n the 

cap i t a l stock of any bank i n any of the other s t a t e s of New England or 

i n the s t a t e of New York incorporated under the laws of any of those 

s t a t e s or the United S ta tes and located i n a c i t y having a populat ion of 

not l e s s than two hundred and f i f t y thousand; provided, tha t any such 

bank loca ted outs ide of t h i s s t a t e sha l l be a member of the Federal Reserve 

Bank System and sha l l have a cap i t a l and undivided p r o f i t s of not l e s s than 

t en m i l l i o n d o l l a r s . 

"A savings bank sha l l not h e r e a f t e r acquire bank s tock, both by 

way of investment and as secur i ty f o r loans , which, together with i t s 

present hold ings , sha l l be i n excess of seven and one-half per cent of i t s 

depos i t s ; nor sha l l h e r e a f t e r acquire stock i n any one bank which, together 

with i t s present holdings sha l l have a book value of more than one per 

cent of i t s depos i t s ; nor sha l l h e r e a f t e r acquire bank stock, which, 

together with i t s present holdings, sha l l exceed t en per cent of the 

cap i t a l of any one bank." (Banking Law Paraphlet, 1931, sec. 27, p . 19 . ) 

MARYLAND. 

Purchase of Corporate Stocks -permitted to Trust Companies. 

A t r u s t company i s given the power "to exe rc i se , by i t s d i r e c t o r s , 

duly author ized o f f i c e r s or agents , a l l such powers as sha l l be usual i n 

carrying on the business of banking * * * by purchasing, i nves t ing i n and 

s e l l i n g s tocks , * * * and other s e c u r i t i e s * * *". (Laws of 1910, ch. 219, Digitized for FRASER 
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as amended by Laws of 1931, ch. 439, sec. 46; Banking Law Pamphlet, 1931, 

sec. 46 (9) , p . 25.) 

Banks - Ho s p e c i f i c s t a t u t o r y provis ions . 

There do not appear to be any provis ions i n the laws of Maryland 

s p e c i f i c a l l y au thor iz ing or p roh ib i t ing banks to purchase corporate s tocks . 

MASSACHUSETTS. 

Purchase of Corporate Stocks by Trust Companies permi t ted . 

A t r u s t company may "invest i t s money or c r e d i t s , whether 

cap i t a l or general depos i t s , i n the s tocks , bonds or other evidences of 

indebtedness of corporat ions or of a s soc ia t ions or t r u s t s , * * *" 

(General Laws, Ch. 172, sec. 33; Trust Company Pamphlet Laws, sec . 33, 

p . 21.) 
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l i m i t a t i o n upon Purchase of Stocks i n other Trust Companies. 

The laws provide, however, t ha t "Ho t r u s t company s h a l l 

hold more than t en per cent of the c a p i t a l s tock of any other 

t r u s t company". (General Laws, Ch. 172, sec . 43; Trust Company 

Pamphlet Laws, sec . 43, p . 23.) 

Savings Banks may Purchase Certain Bank and Trust Company Stocks-* 
Amount l im i t ed . 

Savings "banks may invest t h e i r deposi ts and income de-

r ived therefrom "In the stock of a t r u s t company incorporated under 

the laws of and doing "business within t h i s commonwealth, or i n the 

s tock of a na t iona l "banking a s soc ia t ion located i n the New England 

Sta tes and incorporated under the au tho r i ty of the United S t a t e s , 

which has pa id dividends of not l e s s than four per cent t h e r e i n i n 

cash i n each of the f i v e years next preceding the da te of such i n -

vestments and the amount of whose surplus i s a t l e a s t equal to f i f t y 

per cent of i t s c a p i t a l ; "but a savings "bank sha l l not hold , "both 

"by way of investment and as secur i ty f o r loans , more than twenty-

f i v e per cent of the stock of any one such company or a s s o c i a t i o n , 

nor sha l l i t hold "by way of investment stock of such companies 

and as soc ia t ions having an aggregate i n i t i a l cost i n excess of 

f i f t e e n per cent of the deposi ts of such savings "bank, or s tock of 

any one such company or a s soc ia t ion having an i n i t i a l cost i n excess 

of one per cent of the deposi ts a f o r e s a i d . " (General Laws, ch. 168, 

sec , 54, ( 7 th ) , as amended "by Acts of 1929, ch. 315; Savings 

Banks Pamphlet Laws, sec . 54 (7 th ) , p . 39.) 
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MICHIGAN. 

Purchase p roh ib i t ed of 3tLnds of corporate stocks contemplated by 
t h i s d i g e s t . 

The laws of Michigan provide tha t h a n ' - S and t r u s t 

companies may only purchase ce r t a i n s p e c i f i c a l l y enumerated s tocks , 

"bonds and other s e c u r i t i e s , and t h i s enumeration does not include any 

of the stocks contemplated "by t h i s d i g e s t . (Laws of 1919, Act . No. 

94, sec . 1; Laws of 1929, Act No. 66, sec . 4 and Act No. 67, sec . 

24; Laws of 1931, Acts No. 14 and No. 238.) 

MINNESOTA. 

Purchase of corporate stocks contemplated "by t h i s d ige s t not pe rmi t t ed . 

The s t a t u t e s of Minnesota provide tha t "banks and t r u s t 

companies may only purchase or invest i n such s tocks , bonds, e t c . , 

as a re s p e c i f i c a l l y enumerated, and the re i s not included i n t h i s 

enumeration any of the stocks contemplated "by t h i s d i g e s t . (G.S. 

1923, s ees , 7649 and 7663; sec. 7714, as amended "by Laws of 1927, ch. 

368 and ch. 422, and "by Laws of 1931, ch. 296; and sees . 7716, 7735, 

7738, 7740 and 7810). 

MISSISSIPPI. 

Purchase of "bank s tocks p roh ib i t ed . 

The laws of t h i s Sta te provide tha t "No pa r t of the stock 

of any "bank * * * s h a l l "be owned by any bank under the p rov is ions 

of t h i s a c t . Any such stock owned by any bank a t the time t h i s ac t 
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takes e f f e c t sha l l "be disposed of wi th in twelve months a f t e r such 

time. In cases where such stock i s taken as c o l l a t e r a l and the 

purchase thereof sha l l "be necessary to prevent l o s s upon a 

debt previously contracted i n good f a i t h , then i n such cases 

such stock sha l l be sold "by the bank wi thin twelve months from the 

time tha t i t was requ i red ." (Laws of Miss i s s ipp i , 1932, Chap. 172, 

sec. 49; Brown's 1925 Miss, and Federal S t a tu t e s pe r t a in ing to 

Banks and Banking, P. 71.) 

The terra "bank" as used i n the banking laws of Miss iss ippi 

includes t r u s t companies and savings banks. (Laws of Miss i s s ipp i , 1914, 

chap. 124, sec. 66; Brown's 1925 Miss, and Federal S t a tu t e s p e r -

t a in ing to Banks and Banking, p . 7 2 . ) . 

MISSOURI. 

Purchase by Trust Companies of Corporate Stocks permit ted but amount 
l im i t ed . 

A t r u s t company i n t h i s S ta te i s author ized "To buy, inves t 

i n and s e l l a l l kinds of * * * stocks or other investment s e c u r i t i e s . " 

(Rev. S t a t s , of Mo., 1929, sec . 5421). The laws provide, however, tha t 

such a company " sha l l not invest or keep inves ted i n the s tock of 

any p r i v a t e corpora t ion an amount i n excess of f i f t e e n per centum of 

the c a p i t a l and surplus fund of such t r u s t company; nor sha l l i t p u r -

chase or continue to hold stock of another bank or t r u s t company 

i f by such purchase or continued investment the t o t a l stock of such 

other bank or t r u s t company owned and held by i t as c o l l a t e r a l w i l l 

exceed f i f t e e n per centum of the stock of such other bank or t r u s t 

company: -Provided, however, tha t t h i s l i m i t a t i o n sha l l not apply 

* * * to the ownership by such t r u s t company or i t s s tockholders of 
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a par t or a l l of the c a p i t a l stock of one bank organized under the 

laws of the United S ta t e s or of t h i s S t a t e . " (Paragraph 9, sec . 5429, 

Rev. S t a t s , of Mo., 1939) 

There are no s t a t u t o r y provis ions i n t h i s S ta t e governing the 

purchase "by "banks of the kinds of corporate stocks contemplated "by t h i s 

d i g e s t . 

MOMMA. 

Banks p roh ib i t ed from "purchasing s tocks . 

A commercial or savings "bank i s p roh ib i t ed from purchasing 

or inves t ing " i n the c a p i t a l stock of any corpora t ion , unless the 

purchase or a c q u i s i t i o n of such cap i t a l stock sha l l he necessary to 

prevent l o s s to the bank on a debt previously contracted i n good f a i t h . 

Any c a p i t a l s tock so purchased or acquired sha l l "be sold "by such bank 

wi th in s ix months t h e r e a f t e r , i f i t can be sold f o r the amount of the 

claim of such bank agains t i t ; and a l l c ap i t a l s tock thus purchased or 

acquired must be sold f o r the best p r i ce obta inable by sa id bank wi th in 

one year a f t e r such purchase or a c q u i s i t i o n . " (Laws of Montana, 1927, 

Chap. 89, sec . 39; Banking laws, ' 1927, Sec. 39, p . 32.) 

Trust Corn-parties authorized to purchase s tocks . 

The laws of Montana author ize the organiza t ion of a t r u s t 

company which may invest in corporate stocks and other s e c u r i t i e s , 

and a l so provide t h a t : "The board of d i r e c t o r s of any such corpora-

t i o n i s author ized to inves t the c a p i t a l and a s s e t s of sa id corpora t ion 

* * * i n * * stocks and bonds of corporat ions * * (Laws of Montana, 

1927, Chap. 89, sec. 4(c) (8 ) , and sec. 26; Banking Laws, 1927, sec . 4 

(c) (8 ) , and sec . 26 . ) 
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Investment Companies may purchase s tocks . 

The laws of Montana author ize the formation of investment 

companies with the power to receive depos i t s . These companies a re 

author ized to buy and s e l l stocks as well as other s e c u r i t i e s . 

(Laws of Montana, 1927, CEhap. 89, sec. 4(d) ; Banking Laws, 1927, 

sec . 4 ( d ) . ) 

NEBRASKA. 

Banks - Purchase of Corporate stocks p roh ib i t ed . 

The laws of t h i s Sta te provide tha t no bank " s h a l l * * * 

"be the purchaser or holder of * * * the shares of any co rpora t ion , tm-

I q S O such * * * purchase sha l l be necessary to prevent loss upon 

a debt previous ly contracted in good f a i t h ; and such stock so p u r -

chased or acquired sha l l , within s ix months from the time of i t s 

purchase be sold or disposed of a t publ ic or p r i v a t e sa le ; or in 

d e f a u l t t he reo f , a rece iver may be appointed to c lose up the bus iness 

of the bank: provided, in no case sha l l the amount of stock so 

held eiceed ten per cent of the paid-up c a p i t a l of such bank." 

(Conrp. S t a t s , of Nebraska, 1929, sec. 8-137; Banking Law Pamphlet, 1931, 

sec. 8-137,p. 11.) 

Savings banks are not permit ted to purchase corporate s tocks . 

(Comp. S t a t s , of Nebraska, 1929, sec. 8-155; Banking Law pamp&let, 1931 

sec. 8-155,p. 14.) 
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NEBRASKA. 

Trust companies - Except f o r stock i n other t r u s t companies and 
c e r t a i n corpora t ions , may purchase corporate s tocks . 

Trust companies in t h i s S ta t e have the power "To buy, 

hold and own and s e l l * * * s tocks, * * * and other investment 

s e c u r i t i e s , * * * except * * * stocks of any corpora t ion tha t 

have not earned annual dividends of a t l e a s t four per cent per 

annum f o r a t l e a s t three years j u s t p r i o r to the date of such 

purchase and stock of any corporat ion organized under t h i s a r t i c l e " 

( t r u s t company). (Coop. S t a t s , of Nebraska, 1929, sec. 8-206; 

Banking Law Pamphlet, 1931, sec. 8-206, p . 27.) 
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NEVADA. 

Purchase of corporate stocks p roh ib i ted . 

Under the laws of t h i s S t a t e , "No bank sha l l * * * inves t 

any of i t s funds i n the stock of any bank or t r u s t company or 

corporat ion. * * * (Comp. Laws of 1929, sec. 662; Banking Law 

Pamphlet, 1931, sec. 13, p . 8 .) the word "bank" as thus used includes 

savings banks and t r u s t companies. (Comp. Laws of 1929, sec. 724; 

Banking Law Pamphlet, 1931, sec. 75, p . 24.) 

MEW HAMPSHIRE. 

Purchase of Corporate Stocks -permitted. 

Trust companies are authorized and empowered " to nego t i a t e , 

purchase and s e l l s tocks , bonds and other evidences of debt; to do 

a general banking "business; and to conduct a savings department." 

(Public Laws, ch. 265, sec. 31; Banking Law Pamphlet, 1931, sec . 31, 

p . 46.) 

Limi ta t ion upon such purchase. 

The laws of t h i s S ta te provide, however, tha t "The t o t a l 

l i a b i l i t i e s of a person, f i rm or corpora t ion , inc luding i n the 

l i a b i l i t i e s of a f i rm the l i a b i l i t i e s of i t s several members, 

f o r money borrowed of the commercial department of a t r u s t com-
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pany or other corporat ion of a s imilar charac te r , whether organized 

under the provis ions of t h i s chapter or otherwise, sha l l a t no time 

exceed ten per cent of i t s cap i t a l stock a c t u a l l y paid i n and s u r -

p lus , nor sha l l such corporat ion purchase or hold, lay "way of i n v e s t -

ment, the stocks and "bonds of any corporat ion to an amount i n excess 

of said t en per cen t . " (Public laws, ch. 265, sec. 37; Banking 

Law Pamphlet, 1931, sec. 37, p . 47.) 

Savings Banks and Savings Departments of Banks and Trust Companies. 

Subject to c e r t a i n condi t ions , savings "banks and savings 

departments of "banking and t r u s t companies may make l imi ted i n v e s t -

ments i n the c a p i t a l stock of "banks, t r u s t companies and c e r t a i n other 

corpora t ions . (Public Laws, ch. 260, sec. 16; ch. 262, as amended by 

ch. 89, Laws of 1927, ch. 122, Laws of 1929, and ch. 96, Laws of 

1931, sees . 1 , 7, 8, 9, 12, 13, 14, 15; Banking Law Pamphlet, 1931, 

sec. 16, p . 8, sees . 1, 7, 8, 9, 12, 13, 14, 15, pp. 21, 25-32.) 

HEW JERSEY. 

Banks (other than savings "banks) and Trust Companies author ized to 
purchase Corporate Stocks. 

Banks (other than savings "banks) " in add i t ion to the power 

and a u t h o r i t y now conferred upon them, sha l l be author ized to 

purchase, inves t i n and s e l l stocks of corpora t ions" . (Laws of 

1927, ch. 12, Banking Law Pamphlet, 1932, sec. 10, p . 58.) 
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Trust companies are authorized " to purchase, inves t in 

and s e l l stocks * * * and other s e c u r i t i e s ; * * *". (Laws of 

1899, ch. 174, sec. 6 (10); Banking Law pamphlet, 1933, 8«c. 6 (10), 

p . 79.) 

Savings banks may only inves t in c e r t a i n s p e c i f i c a l l y 

enumerated s e c u r i t i e s , and there i s not included in t h i s enumer-

a t i on any of the corporate stocks contemplated by t h i s d i g e s t . 

(Laws of 1931, ch. 167.) 

HEW MEXICO. 

Commercial banks and t r u s t companies - Mo express s t a t u t o r y p rov i s ions . 

There do not appear to be any provis ions in the banking laws of 

Hew Mexico expressly permi t t ing or p r o h i b i t i n g commercial banks 

and t r u s t companies to purchase stocks in other corpora t ions . 

Trust companies, however, are authorized "* * * to purchase, 

inves t in and s e l l a l l kinds of * * * investment s e c u r i t i e s " . 

(1929 Hew Mexico S ta tu tes Annotated, sec . 13-303, paragraph 7; 

Bank Code, 1929, sec . 60(7), p . 22); and, with re fe rence to 
banking 

commercial banks, the/laws of Hew Mexico provide tha t " * * * 

no bank sha l l a t any time have invested more than t h i r t y pe r 

cent of i t s unimpaired c a p i t a l and surplus in the no tes , bonds,. 

or other s e c u r i t i e s of any person, f i rm or corporat ion * * *"• 

(1929 Hew Mexico S t a tu t e s Annotated, sec. 13-137; Bank Code, 

1929, sec. 36, p . 15.) 

Savings banks may only inves t t h e i r depos i t s in c e r t a i n 

s p e c i f i c a l l y enumerated s e c u r i t i e s , and there i s not included 
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ill t h i s enumeration any of the corporate stocks contemplated by 

t h i s d i g e s t . (1929 Hew Mexico S ta tu tes Annotated, sec. 13-201; 

Bank Code, 1929, sec . 56, p . 20 . ) 

FEW YORK. 

Trust companies permit ted to purchase s tocks . 

Trust companies have the power " to purchase, inves t in 

and s e l l stocks * * * and other s e c u r i t i e s ; * * *". (Banking 

Law, sec. 185 ( 9 ) . ) 

Limi ta t ion upon purchase of corporate s tocks . 

A t r u s t company "Shall not invest or keep invested in the 

stock of any p r i v a t e corporat ion an amount in excess of ten percen-

ttun of the c a p i t a l and surplus of such t r u s t company; nor s h a l l 

i t purchase or continue to hold s tock of another moneyed cor -

pora t ion i f by such purchase or continued investment the t o t a l 

s tock of such other moneyed corporat ion owned and held by i t 

a s , c o l l a t e r a l w i l l exceed ten per centum of the s tock of such 

other moneyed corporat ion, * * * " . (Banking Law, sec. 190 ( 9 ) . ) 

Banks - Ho s t a t u t o r y provis ions , but purchase genera l ly of 
corporate stocks held p roh ib i t ed . 

Banks proper and savings banks are permit ted to purchase 

c e r t a i n c l a s se s of corporate s tocks, but none of these s tocks 

i s of the type contemplated by t h i s d i g e s t . (Banking Law, sees . 

106 and 239.) 
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The banking department of the Sta te of Mew York has held 

tha t "banks have no au tho r i t y to buy stocks other than those 

c lasses above r e f e r r e d to , and the courts in t h i s S ta te have 

rendered decis ions to the e f f e c t tha t banks can not purchase 

stocks of other corporat ions f o r the purpose of s e l l i n g a t a 

p r o f i t , can not become stockholders in a r a i l r o a d corpora t ion , 

and can not purchase Sta te stocks to s e l l a t a p r o f i t . 

N03TH CAROLINA. 

Purchase of Corporate Stocks permi t ted , but amount of purchase 
l im i t ed . 

"Ho bank sha l l make any investment in the c a p i t a l s tock 

of any other S ta te or National bank; Provided, tha t nothing 

he re in sha l l be construed to prevent the subscribing to or p u r -

chasing of the c a p i t a l s tock of * * * cen t r a l reserve banks, 

having a c a p i t a l s tock of more than one mi l l ion d o l l a r s ; by 

banks doing business under t h i s chapter , upon such terms as may 

be agreed upon. To c o n s t i t u t e a cen t ra l reserve bank as con-

templated by t h i s chapter , a t l e a s t f i f t y per cent of the 

c a p i t a l s tock of such bank sha l l be owned by other banks." 

(Dode of North Carolina, 1931, sec. 220(c); Banking Laws, 

1931, sec. 220(c), p . 20.) 

Limita t ions upon purchase of Stocks. 

"The investment of any bank in the cap i t a l s tock of 

such cen t r a l reserve bank * * *, sha l l a t no time exceed ten 
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per cent of the p a i d - i n cap i t a l and permanent surplus of the 

t ank making same. No bank sha l l invest more than f i f t y per 

cent of i t s permanent surplus in the stocks of other corpor-

a t i o n s , f i rms , pa r tne r sh ip , or companies, unless such stock i s 

purchased to p r o t e c t the bank from l o s s . Any stocks owned or 

h e r e a f t e r acquired in excess of the l i m i t a t i o n s he re in imposed 

sha l l be disposed of a t publ ic or p r iva t e sa le wi thin s ix 

months a f t e r the da te of acquir ing the same, and i f not so d i s -

posed of s h a l l be charged to p r o f i t and loss account, and no 

longer ca r r i ed on the books as an a s s e t . The l i m i t of time in 

which such stocks sha l l be disposed of or charged off the books 

of the bank may be extended by the commissioner of banks i f in 

h i s judgment i t i s f o r the bes t i n t e r e s t of the bank that such 

extension be granted." (Code of North Carolina, 1931, sec . 

220(c); Banking Laws, 1931, sec . 220(c) p . 20 . ) 

Commissioner of banks may suspend l i m i t a t i o n s on amount may purchase. 

"The board of d i r e c t o r s of any bank may, by r e so lu t i on 

duly passed a t a meeting of the board, request the commissioner 

of banks to temporari ly suspend the l i m i t a t i o n s on loans and 

investments as same may apply to any p a r t i c u l a r loan or i n v e s t -

ment, which said bank d e s i r e s to make in excess of the p rov i s ions 

of sec t ions 220(b), 220(c), * * * . Upon r e c e i p t of a duly 

c e r t i f i e d copy of such r e so lu t i on , the commissioner of banks 

may, in h i s d i s c r e t i o n , suspend the l i m i t a t i o n s on loans and 

investments in so f a r as i t would apply to the loan or investment 
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which such bank d e s i r e s to make." (Code of ITorth Carolina, 1931, 

sec. 220(e); Banking Laws, 1931, sec . 220(e) , p . 21 . ) 

Purchase of Stock of Corporation Owning Land or Building used by Bank. 

A bank may inves t " f i f t y per cent of i t s unimpaired c a p i t a l 

and permanent surplus in the s tock or bonds of a corporat ion owning 

the land, bu i ld ing or bui ld ings occupied by such bank as i t s bank-

ing home" and a bank may not be compelled " to surrender or dispose 

of any investment in the stock or bonds of a corporat ion owning 

the lands or bu i ld ings occupied by such bank as i t s banking home, 

i f such stocks or bonds were lawful ly acquired p r i o r to the r a t -

i f i c a t i o n of t h i s Act; Provided f u r t h e r , however, t ha t the comr-

missioner of banks may, in h i s d i s c r e t i o n , au thor ize banks loca ted 

in c i t i e s having a populat ion of more than f i v e thousand, accord-

ing to the l a t e s t United S ta tes census, to inves t an amount 

g rea t e r than f i f t y per cent of i t s unimpaired c a p i t a l and p e r -

manent surplus in the stocks or bonds of a corporat ion owning 

the land, bu i ld ing or bui ld ings occupied by such bank as i t s 

banking home." (Code of Uorth Carolina, 1931, sec. 220(b); 

Banking Laws, 1931, sec. 220(b), p . 19.) 

D e f i n i t i o n of term "bank". 

"The term 'bank' sha l l be construed to mean any corpora t ion , 

p a r t n e r s h i p , f i r m , or individual rece iv ing , s o l i c i t i n g , or accep t -

ing money or i t s equivalent on deposi t as a bus iness : Provided, 

however, t h i s d e f i n i t i o n sha l l not be construed to include b u i l d -

ing and loan a s soc i a t i ons , Morris p lan companies, i n d u s t r i a l banks 
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or t r u s t companies not rece iv ing money on depos i t . " (Code of North 

Carolina, 1931, sec. 216(a); Banking laws, 1931, sec. 216(a) , p . 3 . ) 

NORTH DAKOTA. 

Purchase of Corporate Stocks "by Banks p roh ib i t ed . 

Except f o r the au tho r i ty to invest i n the kinds of corporate 

stocks not contemplated by t h i s d iges t , the laws of North Dakota 

provide tha t "No bank, except as i n t h i s sec t ion s p e c i f i c a l l y au thor-

ized, sha l l * * * employ or invest any of i t s a s s e t s or funds i n the 

stock of any corpora t ion , bank, pa r tne r sh ip , f i rm or a s s o c i a t i o n , nor 

shal l i t inves t any of i t s a s s e t s i n specula t ive margins of s tocks , 

bonds, * * *.'» (Laws of 1931, ch. 96, sec. 33, p . 145.) 

The above p r o h i b i t i o n i s expressly made appl icable to savings 

banks. (Laws of 1931, ch. 96, sec. 49 ( i ) , p . 159.) 

OHIO. 

Banks (other than savings banks) not permit ted to purchase 
corporate stocks of kinds covered by t h i s d i g e s t . 

Banks, other than savings banks, are author ized to make c e r t a i n 

investments of t h e i r c a p i t a l , surplus , undivided p r o f i t s and depos i t s 

i n c e r t a i n s e c u r i t i e s , stocks and bonds, but apparent ly they a re not 

author ized to make investments i n the kinds of corporate s tocks 

contemplated by t h i s d i g e s t . (Throckmorton's Code of 1930, sees . 710-

111, 7 1 0 - l l l a , 710-121; Banking Law Pamphlet, 1931, sees . 710-111, 

7 1 0 - l l l a , 710-121.) 

Savings banks - purchase of bank stocks forbidden, but "s tocks 
of companies" may be purchased. 

A savings bank i s empowered to invest i t s funds i n 

"stocks of companies, upon which or the cons t i tuen t companies 
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comprising the same, dividends have been earned and paid f o r f i v e 

consecutive years next p r i o r to the investment and stocks of com-

panies taken on a re f inanc ing p lan involving an o r i g i n a l i n v e s t -

ment, which was l ega l a t t he time i t was made: provided, every 

such investment sha l l be authorized by an a f f i r m a t i v e vote of a 

major i ty of t he board of d i r e c t o r s of such savings bank"; but "No 

purchase or investment s h a l l be in the stock of any other corpor-

a t i on organized or doing business under t he provis ions of Sect ion 

710-41 (concerning incorpora t ion of commercial and savings banks 

and t r u s t companies) or Sect ion 710-180 (concerning spec i a l p lan 

banks) of the General Code or of the National Banking Act of t h e 

United S t a t e s " . (114 Ohio Laws, p . 153, sec . 1, amending Throck-

morton's Code of 1930, sec , 710-140(b)j Banking Law Pamphlet, 

1931, sec . 710-140(fc), p . 59) 

Trust Companies - Purchase of bank stocks p roh ib i t ed , but other cor -

pora te stocks may be purchased. 

"A t r u s t company may inves t in * * * stocks and bonds of cor -

porat ions when authorized by t he a f f i r m a t i v e vote of t h e board of 

d i r e c t o r s , or of t he executive committee of such t r u s t company" but 

the p r o h i b i t i o n aga ins t savings banks purchasing bank or t r u s t com-

pany stocks i s a l so imposed upon t r u s t companies. (Throckmorton's 

Code of 1930, sec . 710-166; Banking Law Pamphlet, 1931, s ec . 710-166, 

p . 68 . ) 

OKLAHOMA 

Banks - Purchase of any kind of corporate stocks p r o h i b i t e d . 

A bank " s h a l l not inves t any of i t s funds i n t h e s tock of 

any other bank or corpora t ion * * (Oklahoma S t a t u t e s , 1931, 
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sec . 9135; Banking Laws, 1926, sec . 11, p . 15 . ) The Cons t i t u t i on 

of Oklahoma a l s o prov ides t ha t "No t r u s t company, or bank or "bank-

ing company s h a l l own, hold or con t ro l in any manner whatever, the 

s tock of any o the r t r u s t company or bank or banking company, except 

such s tock as may be pledged in good f a i t h to secure bona f i d e 

indebtedness , acqui red upon f o r e c l o s u r e , execut ion s a l e , or o t h e r -

wise f o r the s a t i s f a c t i o n of debt ; and such s tock s h a l l be disposed 

of in the time and manner he re inbe fo re provided ." (wi th in twelve 

months from the d a t e of a c q u i s i t i o n ) . (Cons t i t u t i on of Oklahoma, 

A r t i c l e 9, sec . 41 . ) 

Trus t Companies - May purchase any kind of s tocks , except in a 
bank or in another t r u s t company. 

Trust companies a r e given the power " to buy and s e l l * * * 

a l l k inds of * * * s tocks , and o ther investment s e c u r i t i e s " . 

(Oklahoma S t a t u t e s , 1931, sec. 9206; Banking Laws, 1926, sec . 

119(9 ) , p . 64 . ) 

In view of the above p rov i s ion of the Oklahoma Cons t i t u t i on 

p r o h i b i t i n g a t r u s t company to "hold or con t ro l in any manner 

whatever, the s tock of any o ther t r u s t company or bank or banking 

company", i t would seem t h a t the power given to t r u s t companies to 

"buy and s e l l * * * a l l k inds of * * * s tocks , and o ther investment 

s e c u r i t i e s " , i s r e s t r i c t e d in so f a r a s the p rov i s ions of the 

Oklahoma Cons t i t u t i on a re a p p l i c a b l e . 

OZEGON. 

Purchase of corpora te s tocks prohib i ted , , 

Except f o r the a u t h o r i t y to purchas i , c e r t a i n c l a s s e s of 
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oorporate s tocks not contemplated by t h i s d iges t and except f o r stock 

acquired or purchased to save a loss on a p reex i s t ing debt , the laws 

of Oregon provide t h a t "Hereaf ter no bank or t r u s t company s h a l l i n -

ves t any of i t s a s s e t s i n the c a p i t a l stock of any other corpor-

a t i o n " . In case stock i s purchased or acquired t o save lo s s 

on a p reex i s t ing debt , such stock must be sold "wi th in 12 months 

of the date acquired or purchased, or wi th in such f u r t h e r t ime 

as may be granted by t h e superintendent of banks". (Oregon Code, 

1930, sec . 22-911$ Banking Law Pamphlet, 1930 sec . 22-911, p.46) 

Savings banks and savings departments of banks or t r u s t 

companies are not authorized t o inves t funds in t he kinds of 

corporate stocks contemplated by t h i s d i g e s t . (Oregon Code, 1930, 

sec . 22-1109, as amended by Laws of 1931, ch. 278, p .454 . ) 

PENNSYLVANIA. 

Banks (other than savings banks) and t r u s t companies permit ted 

to purchase corpora te s tocks . 

The laws of Pennsylvania provide t h a t "any corpora t ion 

created by general or specia l laws, may purchase, hold , s e l l , 

a ss ign , t r a n s f e r , mortgage, pledge, or otherwise dispose o f , t he 

shares of the c a p i t a l stock of * * * any other corpora t ion or 

corpora t ions , pub l ic or p r i v a t e , of t h i s or any other S ta t e * * * 

and while the owner of said stock may exerc ise a l l the r i g h t s , 

powers and p r i v i l e g e s of ownership, including the r i g h t to vote 

thereon" . (Act of Ju ly 2, 1901, Public Laws, p . 603, as amend-

ed by Acts of March 27, 1929, Public Laws, p . 74, and Apr i l 18, 

1929, Public Laws, p . 544*) 
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There are no s t a t u t o r y l i m i t a t i o n s in Pennsylvania upon the 

r i g h t of Sta te banks, other than savings banks, and t r u s t companies 

to purchase stocks of other corporat ions , and i t has been cons ider -

ed tha t such i n s t i t u t i o n s have the r i g h t , under the p rov is ions ©f 

the Act of July 2, 1901, a s amended, to purchase such s tocks . 

Savings banks, however, do not possess the r i g h t t o inves t 

t h e i r funds in . stocks of other corpora t ions . Such banks, 

by the provis ions of Section 17 of the Act of May 20, 1889, P . L. 

246 (West's Penna. S t a tu t e s , 1920, sec. 19770), a re permit ted to 

inves t money derived from depos i t s only as spec i f i ed in the Act 

of May 20, 1889, and, as there are no provis ions in t h i s ac t or 

%n amendments the re to (Act of June 28, 1923, P . L. 884, and Act 

of June 22, 1931, P. L. 600) pe rmi t t ing such banks to invest 

t h e i r funds in stocks of other corpora t ions , i t has been con-

sidered t h a t they a re without t h i s power. 

aHflDK ISLAJTO. 

Banks proper and t r u s t c o y j p j ^ s - No s p e c i f i c s t a t u t o r y p r o v i s i o n s . 

The laws of Bhode Is land do not contain any express a u t h o r i t y 

f o r banks proper and t r u s t companies to purchase corporate s tocks ; 

but a t r u s t company i s authorized" * * * to invest i t s c a p i t a l 

s tock and moneys in i t s hands in such bonds, ob l iga t ions , or p roper ty , 

r e a l , personal , or mixed, as i t may deem prudent , * * * " (General 

Laws, 1923, ch. 271, sec. 4; Banking Laws, 1929, sec. 4, p . 16) . 
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Savings banks and banks and t r u s t companies rece iv ing savings 

deposi ts - purchase of steam r a i l r o a d and bank stocks pe rmi t t ed . 

Deposits in savings banks and i n t he savings departments 

of banks and t r u s t companies, and, i n the case of savings banks, 

the income derived from investments held , may be inves ted , sub-

j e c t t o de t a i l ed l i m i t a t i o n s , in the c a p i t a l s tock of banks and 

t r u s t companies and c e r t a i n steam r a i l r o a d companies. (General 

Laws, 1923, sec . 1, Clause IV, Clause VII, as amended by Laws 

of 1927, Ch. 1034, Clause XIV, Clause XV, as amended by Laws of 

1925, Ch. 653 and Laws of 1927, Ch. 1034; Banking Law Pamphlet, 

1929, sec . 1, p . 22, Clause IV, p . 30, Clause VII, p . 37, Clause 

XIV, p . 43, Clause XV, pp. 44-45.) 

SOUTH CAROLINA 

Banking Corporations and t r u s t companies may purchase corporate 

s tocks . 

Sec. 4301 of the 1922 Code of t h i s s t a t e provides t h a t "Two 

or more persons d e s i r i n g to form a corpora t ion f o r any purpose 

or purposes whatsoever" (except f o r c e r t a i n purposes not of a 

banking or t r u s t company charac te r ) may do so upon f i l i n g "a 

w r i t t e n dec l a ra t ion" s e t t i n g f o r t h c e r t a i n required informat ion; 

and, i f c e r t a i n other prescr ibed condtions a re met, the Secre-

t a r y of S t a t e w i l l i ssue a c h a r t e r . 

Sect ion 4319 of t h i s Code (Banking Law Pamphlet, 1930, 

sec . 10, p . 7) provides t h a t "Every corpora t ion char tered under 

t h i s A r t i c l e s h a l l have the fol lowing powers, t o w i t : * * 5 . 

To make con t r ac t s , t o loan money, t o acquire and to t r a n s f e r 

proper ty , both r e a l and personal , including shares of s tock i n 
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other corpora t ions , possessing the same powers in such r e spec t s 

as ind iv idua l s now en joy . " 

Sect ion 3992 of the Code (Banking Law Pamphlet, 1930, sec . 

71, p . 33) provides t h a t "Every banking corporat ion may * * * 

deal i n * * * publ ic and other s e c u r i t i e s , and stocks of other 

corpora t ions ; * * * may purchase and hold such * * * personal 

proper ty * * * as may be deemed necessary or convenient f o r t h e 

t r ansac t i on of i t s bus iness , and may s e l l and dispose of t he 

same a t p l easu re ; * * 

Addit ional au thor i za t ion to t r u s t companies to purchase corpor-

a t e s tocks . 

Trust companies are a lso s p e c i f i c a l l y authorized "to buy, 

* * * inves t i n and s e l l a l l kinds * * * of s tocks or o ther 

investment s e c u r i t i e s . " (Banking Law Pamphlet, 1930, sec . 9(10) 

p . 158) 

Limitat ion on amount t r u s t company may invest in stock of any 

corpora t ion . 

A t r u s t company, however, "Shal l not inves t or keep invested 

i n the stock of any one p r i v a t e corporat ion an amount in excess 

of twenty- f ive per centum (25%) of the c a p i t a l and surplus fund 

of such t r u s t company; nor sha l l i t purchase or continue t o 

hold stock of another bank or t r u s t company i f by such purchase 
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or continued investment the t o t a l stock of such other bank 

or t r u s t company owned or held toy i t as c o l l a t e r a l w i l l ex-

ceed twenty-f ive per centum (25/2) of the stock of such other 

bank or t r u s t company; Provided, however, That t h i s l i m i t a t -

ion sha l l not apply t o the * * * ownership by such t r u s t com-

pany, or i t s s tockholders , of a pa r t or a l l of t he c a p i t a l 

stock of one bank organized under the laws of the United 

Sta tes or of t h i s S ta t e , nor to the ownership of a pa r t or 

a l l of the c a p i t a l of one corporat ion, organized under the 

laws of t h i s S t a t e , f o r the p r inc ipa l purpose of rece iv ing 

savings depos i t s * * * or invest ing in other s e c u r i t i e s i n 

which tgus t companies may inves t" under the laws of t h i s K 

S t a t e . (Banking Law Pamphlet, 1930, sec . 12(7), p . 164.) 

SOUTH DAKOTA 

Banks prohib i ted from purchasing corporate s tocks . 

No bank s h a l l " inves t any of i t s funds i n the stock of 

any other bank or corporat ion, nor make loans or discounts on 

the secu r i ty of the shares of i t s own c a p i t a l s tock, nor be 

the purchaser or holder of any such shares unless such secu r i t y 
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purchase sha l l be necessary t o prevent l o s s upon a debt p re -

v ious ly contracted i n good f a i t h ; stocks so purchased or ac-

quired s h a l l , w i th in s ix months of t he time of i t s purchase, 

be sold or disposed of a t publ ic or p r i v a t e s a l e ; and a f t e r 

the exp i ra t ion of s i x months any such stock s h a l l not be con-

sidered as p a r t of the a s s e t s of such bank." (South Dakota 

Revised Code, 1919, sec . 8983; Banking Law Pamphlet, 1932, 

sec . 8983, p . 33 . ) 

Trust Companies prohib i ted from Purchasing Corporate 

Stocks. 

No t r u s t company sha l l " inves t any of i t s funds i n the 

stock of any other t r u s t company or corporat ion, nor make any 

loans or discounts on the s ecu r i t y of t h e shares of i t s own 

c a p i t a l s tock, nor be t h e purchaser or holder of any shares 

unless such secu r i t y or purchase s h a l l be necessary t o prevent 

loss upon a debt previously contracted i n good f a i t h ; and 

stock so purchased or acquired s h a l l , wi th in s ix months pf 

the time of i t s purchase, be sold or disposed of a t pub l ic 

or p r i v a t e s a l e ; and a f t e r the exp i ra t ion of s ix months any 

such stock s h a l l not be considered as a pa r t of the a s s e t s 

of any t r u s t company." (South Dakota Revised Code, 1919, s ec . 

9050; Banking Law Pamphlet, 1932, sec . 9050, p . 82 . ) 
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TEMESSSE. 

Banks and t r u s t companies authorized to deal in s tocks . 

Section 3887 of the new Code of Tennessee, which became 

e f f e c t i v e January 1, 1932, au thor izes banks and t r u s t companies 

to "deal in * * * bonds, s tocks , or other s e c u r i t i e s genera l ly , 

* * * and have and possess a l l other r i g h t s which apper ta in and 

belong to a banking i n s t i t u t i o n , except the power to issue notes 

f o r the purposes of currency, which power i s wi thheld ." 

TEXAS. 

Purchase of Corporate Stocks Permit ted . 

In t h i s S t a t e banks (other than savings banks) and t r u s t compeni 

may purchase, inves t i n , and s e l l stocks and other s e c u r i t i e s . (Rev. 

S t a t . , 1925, A r t i c l e s 396 (9) and 1513; Banking Laws, 1932, A r t i c l e 

396 (9 ) , p . 14, and A r t i c l e 1513, p . 74.) 

Limita t ion upon purchase of bank s tocks. 

I t i s unlawful f o r any Sta te bank or t r u s t company 

" to own more than ten per cent of the c a p i t a l s tock of any other 

banking corporat ion, or to make a loan secured by the s tock of 

any other banking corporat ion, i f by the making of such loan 

the t o t a l s tock of such other banking corporat ion held by i t a s 

c o l l a t e r a l w i l l exceed, in the aggregate, ten per cent of the 

c a p i t a l stock of such other banking corporat ion, unless the 

ownership or the taking of a g rea te r percentage of such c a p i t a l 

s tock as c o l l a t e r a l sha l l be necessary to prevent loss upon a 
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debt previous ly contracted i n good f a i t h ; and any such excess so 

taken as c o l l a t e r a l or owned by such bank s h a l l not "be he ld as 

c o l l a t e r a l nor owned by i t fo r a longer period than s i x months." 

(Rev. S t a t . , 1925, A r t i c l e 513; Banking Law Pamphlet, 1932, A r t i c l e 

513, p . 40 . ) 

Savings banks may only inves t t h e i r depos i t s i n c e r t a i n 

s p e c i f i c a l l y enumerated s e c u r i t i e s , and there i s not included 

i n t h i s enumeration any of the corporate stocks contemplated 

by t h i s d i g e s t . (Acts of 1929, 1st C.S. , S.B. Ho. 50; Banking Law 

Pamphlet, 1932, A r t i c l e 416, p . 22.) 

UTAH. 

Purchase of corporate stocks permi t ted . 

Any S ta t e bank or t r u s t company "may purchase, own, hold , 

and s e l l or otherwise dispose of any of the shares of the c a p i t a l 

s tock of any other bank, loan, t r u s t , and guaranty a s s o c i a t i o n or 

other corpora t ion ; provided, such purchase sha l l be author ized by 

the executive committee and approved by the board of d i r e c t o r s ; 

and i n case the purchase i s of s tock i n any other banking cor -

po ra t ion the approval of said purchase must a l so be had from the 

s t a t e bank commissioner; and provided, f u r t h e r , t ha t nothing i n 

t h i s sec t ion s h a l l be so construed as to permit the e s t a b l i s h -

ment, maintenance, or control or any branch bank or loan , t r u s t , 

or guaranty company i n the S t a t e . A l l ac t s or p a r t s of a c t s i n 

c o n f l i c t with t h i s sec t ion a re hereby repealed to the extent of 

such c o n f l i c t . " (Compiled Laws of 1917, sec . 986, p . 299; Bank-

ing Laws, 1927, sec . 986, p . 8 . ) 
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The abov?e-quoted provis ion of the laws of Utah i s made 

appl icable t o savings banks. (Compiled Laws of 1917, sec . 1016j 

Banking Laws, 1927, see . 1016, p . 15.) 

VERMONT. 

Purchase of c e r t a i n bank or t r u s t company stocks pe rmi t t ed . 

Banks and t r u s t companies are empowered to inves t t h e i r 

a sse t s " in the stock of a iy na t iona l bank i n the New England 

Sta tes or the s t a t e of New York, or in the stock of any banking 

a s soc ia t ion or t r u s t company incorporated under the a u t h o r i t y 

' of and located in such s t a t e s , or in the stock of any bank in -

corporated under the au thor i ty of and located in the Dominion 

of Canada; but a bank sha l l not hold bank stock both by t he 

way of investment and as secur i ty f o r loans i n excess of t e n 

per cent of i t s a s s e t s , nor, in any one bank, more than f i v e 

per cent of i t s a s s e t s , or more than two hundred thousand dol -

l a r s , or more than t en per cent of the c a p i t a l s tock of any one 

bank". (General Laws, sec . 5363, p a r . (a ) , subdivis ion VI, as 

amended by Acts of 1929, Act No. 90, sec . 5 , ) 

VIRGINIA 

Purchase of corporate stocks permi t ted . 

Banks and t r u s t companies i n t h i s S ta te are empowered t o 

purchase and s e l l " a l l s tocks and bonds". (Acts of 1928, oh. 507, 

sees . 1 and 12j Banking Laws, 1929, sees . 4149(l) , 4149(13), 

pp. 24 and 30 . ) 
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WASHIITGTOK. 

Purchase of corporate stocks p roh ib i t ed . 

The laws of t h i s S ta te provide tha t a bank or t r u s t com-

pany sha l l not "subscr ibe f o r or purchase the stock of any other 

banking house or t r u s t company, or of any domestic or fo r e ign 

corporat ion of any charac te r , * * *; Provided, That such bank 

and/or t r u s t company may purchase, acquire and hold shares of 

s tock in any other corporat ion which shares have been prev ious ly 

4 pledged as s ecu r i t y to any loan or discount made in good f a i t h 

and such purchase sha l l be necessary to prevent l o s s upon a debt 

previous ly contracted in good f a i t h and stock so purchased or 

acquired sha l l be sold a t publ ic or p r i v a t e sa le or otherwise 

disposed of within two years from the time of i t s purchase or 

a c q u i s i t i o n " . (Laws of 1929, sec. 5, p . 101; Banking Laws, 

1929, sec . 46, p . 2 6 . ) . The l avs a lso provide t h a t corporat ions 

doing a t r u s t bus iness may not invest t r u s t funds in corporate 

s tocks . (Laws of 1929, ch. 206; Banking Laws, 1929, sec . 77, 

p . 37.) 

Savings banks are covered by the above excerpt from the 

laws of Washington. (Laws of 1917, sec. 14, p . 275; Banking 

Laws, 1929, sec. 24, p . 11.) 
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WEST VIRGINIA 

No S ta tu to ry Provis ions . 

There do not appear to be any provis ions in the laws of 

the S t a t e of West Virg in ia authorizing banking i n s t i t u t i o n s , 

which term includes t r u s t companies, t o purchase corporate 

s tocks . 

WISCONSIN 

Mutual savings banks prohibi ted from purchasing corporate 

s tocks - No s t a t u t o r y provis ions covering other banking 

i n s t i t u t i o n s . 

Except f o r mutual savings banks, the banking s t a t u t e s of 

Wisconsin conta in no provis ions wi th re ference to the purchase 

of corporate s tocks by banks and t r u s t companies. The p rov i s -

ion with r e fe rence to mutual savings banks provides t h a t "No 

mutual savings bank sha l l invest any p a r t of i t s depos i t s i n 

the stock of any corporat ion * * (Wisconsin S t a t u t e s , 

1929, sec . 222.13, as amended by Laws of 1931, ch. 27, p . 42; 

Banking Law Pamphlet, 1932, sec , 222.13, p . 109.) 

WYOMING 

Purchase of corporate stocks p roh ib i t ed . 

The laws of the S ta te of Wyoming provide t h a t not S ta t e 

bank sha l l inves t any of i t s a s se t s in the c a p i t a l s tock of any 

other co rpora t ion , " except f o r such stock "as i t may acquire 

or purchase to save a loss on a p r e - ex i s t i ng debt , and stocks 

so acquired or purchased sha l l be sold wi th in twelve months from 

the da te acquired or purchased; provided, t h a t 
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a f u r t h e r time may "be granted by the Sta te Examiner." (1931 

Wyoming Hevised S t a t u t e s , sec. 10-133.) 

The term "S ta te hank" as used in the above excerpt from 

the laws of Wyoming includes every ind iv idua l , f i r m or corpor-

a t i o n doing a banking business , and a banking business i s en-

gaged in "where c r e d i t s are opened by the deposi t or c o l l e c -

t ion of money or currency or negot iable paper subjec t to be 

paid or remit ted upon d r a f t , r e c e i p t , check or order" . (1931 

Wyoming Revised S t a tu t e s , sec. 10-110.) 

The s t a t u t e s of Wyoming contain no provis ions au thor i z ing 

t r u s t companies not doing a banking business to purchase cor— 
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