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June 30, 1933. 

WILLIAMS - CLEVELAND 

F l e t c h e r ' s l e t t e r June 19 submitting request of Peoples-Pi t t sburgh Trust 

Company, P i t t sbu rgh , Pennsylvania, f o r permission to purchase stock i n 

new nat ional "bank "being organized to take over c e r t a i n a s se t s of F i r s t 

National Bank, Wilkinsburg, Pennsylvania. Under provis ions of Sect ion 9 

of Federal Reserve Act as amended "by Sect ion 5(c) of Banking Act of 1933, 

approved June 16, 1933, S ta te member "banks are made subject to same 

l i m i t a t i o n s and condi t ions with respect to purchase of stock i n other cor -

porat ions as are appl icable in the case of na t ional banks under paragraph 7 

of Sect ion 5136 of Revised S ta tu tes as amended by Sect ion 16 of the Banking 

Act of 1933. Under such provis ions of sec t ion 5136 nat ional banks may not 

purchase s tock i n another corpora t ion , other than i n c e r t a i n cases p e r -

mit ted by law and i n which the circumstances are not s imi la r to those 

described i n l e t t e r containing request of Peoples-Pi t t sburgh Trust Company 

r e f e r r e d to Board. Accordingly tha t i n s t i t u t i o n under the las? may not 

purchase s tock i n new bank r e f e r r e d t o . Board also f e e l s , of course , tha t 

i t would be contrary to provis ions of law f o r Century S e c u r i t i e s Company, 

the wholly owned subsidiary of the Peoples-Pi t t sburgh Trust Company, to 

purchase s tock i n new bank. 

MORRILL. 
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