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June 20» 1933. 

Johns - At lan ta 

Sect ion 19, Federal Reserve Act, as amended, "by Sect ion 

11(b) Banking Act, 1933, does not authorize Federal Reserve Board 

to grant member banks permission to pay i n t e r e s t on demand deposits* 

Proviso regarding payment of i n t e r e s t Q.U0TB i n accordance with terms 

of any c e r t i f i c a t e of deposi t or other contract he re to fo re entered 

in to i n good f a i t h UNQUOTE which was i n fo rce on June 16, 1933, does not 

authorize payment of i n t e r e s t u n t i l end of customary i n t e r e s t per iod unless 

there was a d e f i n i t e contract to tha t e f f e c t . Member banks are forbidden 

to renew or extend any such contract without e l imina t ing provis ion f o r pay-

ment of i n t e r e s t and they are required to take such ac t ion as may be neces-

sary to e l iminate payment of i n t e r e s t on demand depos i t s as soon as poss ib le 

cons i s t en t ly with t h e i r contractual ob l iga t ions . 
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