
FEDERAL RESERVE BOARD 

ADDRESS OFFICIAL CORRESPONDENCE TO 
THE FEDERAL RESERVE BOARD 

SUBJECT: Deposits of Federal Home Loan Bank. 

Dear S i r : 

There i s inclosed herewith, f o r your informat ion 

and guidance, a copy of a l e t t e r which the Federal 

Reserve Board has addressed to the a s s i s t a n t Federal 

reserve agent a t the Federal Reserve Bank of Boston, 

advis ing tha t deposi ts made by a Federal Home Loan 

Bank i n a member "bank may proper ly be c l a s s i f i e d by 

the l a t t e r as amounts due to banks i n computing i t s 

reserves and i n prepar ing i t s r epor t s of condi t ion . 

Very t r u l y yours, 

Chester Mor r i l l , 
Secre tary . 

Inc losure . 

TO CHAIRMEN OF ALL F. R. BAMS. 

WASHINGTON 

X-7408 

Apr i l 12, 1933. 
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Apr i l 12, 1933. 

Mr. Charles F. Gettemy, 
Ass i s t an t Federal Reserve Agent, 
Federal Reserve Bank of Boston, 
Boston, Massachusetts . 

Dear Mr. Gettemy: 

I r e g r e t t h a t , due to pressure of other mat te r s , i t has 

not been p o s s i b l e f o r me to make an e a r l i e r rep ly to your l e t t e r s 

of January 13 and March 30, 1933, inqu i r ing whether depos i t s made 

i n a member bank by the Federal Home Loan Bank of Cambridge may 

be c l a s s i f i e d by the member bank as amounts due to banks i n com-

put ing i t s r e s e r v e . 

A Federal Home Loan Bank i s authorized by the Federal 

Home Loan Bank Act to receive depos i t s , not subjec t to check, 

from i t s members and nonmember borrowers, and to make loans to 

i t s members and nonmember borrowers under c e r t a i n prescr ibed 

condi t ions . Moreover, the law provides t h a t , when designated 

f o r t h a t purpose by the Secretary of the Treasury, i t s h a l l be 

a deposi tary of pub l i c money, and i t may be employed as a 

f i n a n c i a l agent of the Government. In the l a t t e r c a p a c i t i e s , 

i t must perform a l l such reasonable du t ies as may be requi red 

of i t . 

tfpon cons idera t ion of t h i s mat te r , i t i s the opinion 

of the Federal Reserve Board tha t a Federal Home Loan Bank may 

proper ly be considered a bank wi th in the meaning of the e igh th 
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paragraph of s ec t ion 19 of the Federal Reserve Act and tha t de-

p o s i t s made by such an i n s t i t u t i o n i n a member hank may proper ly 

he c l a s s i f i e d hy the l a t t e r as amounts due to banks i n computing 

i t s reserves and i n preparing i t s r epo r t s of condi t ion . 

Very t r u l y yours, 

(Signed) Chester Mor r i l l , 
Secre ta ry . 
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