
FEDERAL RESERVE BOARD 
WASHINGTON 

A D D R E S S OFFICIAL C O R R E S P O N D E N C E T O r j r z n Q 
T H E FEDERAL R E S E R V E BOARD X w 7 5 9 8 

A p r i l L , 1 9 3 5 . 

S U B J E C T : R e g u l a t i o n s o f C o m p t r o l l e r o f t h e C u r r e n c y r e 
C o n s e r v a t o r s . 

B e a r S i r : 

T h e C o m p t r o l l e r o f t h e C u r r e n c y h a s p r e p a r e d i n s t r u c t i o n s t o 

b e i s s u e d t o c o n s e r v a t o r s o f n a t i o n a l b a n k s a p p o i n t e d p u r s u a n t t o 

t h e p r o v i s i o n s o f t h e n a t i o n a l B u n k C o n s e r v a t i o n A c t ( T i t l e I I o f t h e 

A c t o f M a r c h 9 , 1 9 5 3 ) , a n d t h e r e a r e i n c l o s e d h e r e w i t h c o p i e s o f t h e 

s e c t i o n s r e l a t i n g t o B a n k ' s O l d R e s e r v e A c c o u n t , C o n s e r v a t o r ' s 

S p e c i a l . A c c o u n t , C o n s e r v a t o r ' s G e n e r a l A c c o u n t , C o n s e r v a t o r ' s D e p o s i t -

a r y A c c o u n t , a n d A s s i s t a n t s t o C o n s e r v a t o r s . T h e s e s e c t i o n s w e r e p r e -

p a r e d b y t h e C o m p t r o l l e r ' s o f f i c e w i t h t h e a s s i s t a n c e o f m e m b e r s o f 

t h e B o a r d ' s s t a f f a n d t h e f o l l o w i n g r e p r e s e n t a t i v e s o f F e d e r a l r e s e r v e 

b a n k s : 

M r . J o h n S . S i n c l a i r , C o u n s e l t o t h e F e d e r a l R e s e r v e 
B a n k o f P h i l a d e l p h i a 

M r . H . F . S t r a t e r , C a s h i e r o f t h e F e d e r a l R e s e r v e 
B a n k o f C l e v e l a n d 

M r . J . S . W a l d e n , J r . , C o n t r o l l e r o f t h e F e d e r a l R e s e r v e 
B a n k o f R i c h m o n d 

M r . R o b e r t S . P a r k e r , C o u n s e l t o t h e F e d e r a l R e s e r v e 
B a n k o f A t l a n t a 

M r . C h a r l e s B . D u n n , o f C o u n s e l t o t h e F e d e r a l R e s e r v e 
B a n k o f C h i c a g o . 
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T h e s e c t i o n s o f t h e i n s t r u c t i o n s i n c l o s e d h e r e w i t h h a v e 

b e e n a p p r o v e d b y t h e C o m p t r o l l e r o f t h e C u r r e n c y ; b u t i t i s n e c e s -

s a r y t h a t t h e i n s t r u c t i o n s b e a p p r o v e d b o t h b y t h e C o m p t r o l l e r o f 

t h e C u r r e n c y a n d b y t h e S e c r e t a r y o f t h e T r e a s u r y . T h e l a t t e r i s 

o u t o f t h e c i t y a n d w i l l n o t r e t u r n u n t i l M o n d a y . W e w i l l a d v i s e 

y o u p r o m p t l y b y w i r e a s s o o n a s t h e c o m p l e t e i n s t r u c t i o n s h a v e b e e n 

f i n a l l y a p p r o v e d ; a n d t h e C o m p t r o l l e r o f t h e C u r r e n c y w i l l f u r n i s h 

y o u w i t h c o m p l e t e c o p i e s o f t h e s e i n s t r u c t i o n s a n d r e q u e s t y o u t o 

h a n d l e a c c o u n t s f o r c o n s e r v a t o r s o f n a t i o n a l b a n k s i n a c c o r d a n c e 

w i t h t h e t e r m s a n d c o n d i t i o n s t h e r e o f . 

T h e B o a r d c o n s i d e r s i t d e s i r a b l e t h a t t h e F e d e r a l r e s e r v e 

b a n k s c o o p e r a t e i n t h i s m a t t e r b y o p e n i n g a n d m a i n t a i n i n g a c c o u n t s 

f o r c o n s e r v a t o r s i n a c c o r d a n c e w i t h t h e t e r m s a n d c o n d i t i o n s o f t h e 

s e c t i o n s i n c l o s e d h e r e w i t h . 

V e r y t r u l y y o u r s , 

C h e s t e r M o r r i l l , 
S e c r e t a r y . 

I n c l o s u r e 

T O G O V E R N O R S O F A L L F E D E R A L R E S E R V E B A M S . 
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C E R T A I N S E C T I O N S O F I N S T R U C T I O N S ' O F T H E C O M P T R O L L E R O F T H E C U R R E N C Y T O 

C O N S E R V A T O R S O F N A T I O N A L B A N K S . 

4 0 2 B a n k ' s . O l d R e s e r v e A c c o u n t . 

T h e c o n s e r v a t o r s h o u l d m a k e n o r e m i t t a n c e s o r t r a n s f e r s 

f o r c r e d i t t o b a n k ' s o l d r e s e r v e a c c o u n t a n d s h o u l d d r a w n o d r a f t s 

w h a t e v e r a g a i n s t s u c h o l d a c c o u n t . T h e F e d e r a l r e s e r v e b a n k m a y b e 

r e q u e s t e d t o m a k e t r a n s f e r s t o t h e c o n s e r v a t o r ' s s p e c i a l a c c o u n t , d e -

s c r i b e d b e l o w , o f f u n d s w h i c h h a v e b e e n c r e d i t e d t o t h e b a n k ' s o l d 

r e s e r v e a c c o u n t b u t w h i c h t h e c o n s e r v a t o r h a s d e f i n i t e l y d e t e r m i n e d 

t o r e p r e s e n t s e g r e g a t e d d e p o s i t s a n d w h i c h s h o u l d h a v e b e e n c r e d i t e d 

t o a s p e c i a l a c c o u n t i n t h e F e d e r a l r e s e r v e b a n k . W h e r e t h e b a n k 

i n t h e h a n d s o f a c o n s e r v a t o r i s n o t i n d e b t e d t o t h e F e d e r a l r e -

s e r v e b a n k o r w h e r e t h e o l d r e s e r v e b a l a n c e e x c e e d s t h e a m o u n t o f 

t h e i n d e b t e d n e s s t o t h e F e d e r a l r e s e r v e b a n k , t h e F e d e r a l r e s e r v e 
% 

b a n k m a y b e r e q u e s t e d t o m a k e t r a n s f e r s o f s u c h e x c e s s a m o u n t t o t h e 

c o n s e r v a t o r ' s g e n e r a l a c c o u n t , d e s c r i b e d b e l o w , w i t h t h e a u t h o r i z a -

t i o n o f t h e C o m p t r o l l e r o f t h e C u r r e n c y , 

T h e s e t r a n s f e r s t o t h e c o n s e r v a t o r ' s s p e c i a l a c c o u n t 

o r g e n e r a l a c c o u n t m a y n o t b e m a d e b y d r a f t s o r c h e c k s d r a w n b y 

t h e c o n s e r v a t o r , b u t m u s t b e m a d e w i t h t h e c o n s e n t o f t h e F e d e r a l 

r e s e r v e b a n k u n d e r s p e c i a l a r r a n g e m e n t s a g r e e d t o b y i t . 
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4 0 3 C o n s e r v a t o r ' s S p e c i a l A c c o u n t . 

I f t h e c o n s e r v a t o r h a s b e e n a u t h o r i z e d t o a c c e p t n e w d e p o s i t s 

w h i c h a r e n o t s u b j e c t t o a n y l i m i t a t i o n a s t o p a y m e n t o r w i t h d r a w a l , 

t o b e s e g r e g a t e d a s p r o v i d e d i n s e c t i o n 2 0 6 o f t h e B a n k C o n s e r v a t i o n 

A c t , t h e f u n d s r e c e i v e d p u r s u a n t t o s u c h a u t h o r i t y n a y b e d e p o s i t e d 

i n t h e F e d e r a l r e s e r v e b a n k o f t h e d i s t r i c t i n w h i c h s u c h b a n k i s 

l o c a t e d i n a s p e c i a l a c c o u n t i n t h e n a m e o f t h e c o n s e r v a t o r w h i c h 

a c c o u n t m a y b e s t y l e d s u b s t a n t i a l l y a s f o l l o w s : 

" C o n s e r v a t o r ' s S p e c i a l A c c o u n t 
( B a n k a n d a d d r e s s ) 

( C o n s e r v a t o r ) " 

T h e c o n s e r v a t o r m a y d e p o s i t w i t h t h e F e d e r a l r e s e r v e b a n k 

i n t h i s a c c o u n t c a s h , G o v e r n m e n t c h e c k s , c h e c k s e n d o t h e r c a s h i t e m s 

w h i c h t h e F e d e r a l r e s e r v e b a n k c a n c o l l e c t a t p a r . 

T h e F e d e r a l r e s e r v e b a n k m a y r e c e i v e a n d h a n d l e a l l c a s h 

i t e m s d e p o s i t e d i n t h i s a c c o u n t s u b j e c t t o t h e t e r m s a n d c o n d i t i o n s 

o f R e g u l a t i o n J o f t h e F e d e r a l R e s e r v e B o a r d a n d o f s u c h b a n k ' s 

c u r r e n t c i r c u l a r r e g a r d i n g t h e c o l l e c t i o n o f c a s h i t e m s . 

T h e F e d e r a l r e s e r v e b a n k w i l l n o t b e e x p e c t e d t o g i v e 

c r e d i t f o r s u c h c h e c k s a n d o t h e r c a s h i t e m s i n a c c o r d a n c e w i t h 

i t s p u b l i s h e d t i m e s c h e d u l e s w h i c h a r e u s e d i n g i v i n g c r e d i t t o 

m e m b e r b a n k s , b u t m a y i n c r e a s e t h e t i m e o f c r e d i t a v a i l a b i l i t y 

i n s u c h t i m e s c h e d u l e s b y a n u m b e r o f d a y s e s t i m a t e d t o b e s u f f i -
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c i e n t t o o b t a i n m a i l a d v i c e o f n o n - p a y m e n t o f s u c h i t e m s . T h e 

c o n s e r v a t o r , h o w e v e r , s h o u l d b e a r i n m i n d t h a t a l l s u c h i t e m s 

a r e r e c e i v e d b y t h e F e d e r a l r e s e r v e b u n k s u b j e c t t o f i n a l p a y -

m e n t a n d t h a t w i t h d r a w a l s o f d e p o s i t s r e p r e s e n t e d b y s u c h c h e c k s 

a n d o t h e r c a s h i t e m s s h o u l d n o t b e p e r m i t t e d b y t h e c o n s e r v a t o r 

u n t i l s u f f i c i e n t t i m e h a s e l a p s u d t o p e r m i t o f t h e c o l l e c t i o n o f 

s u c h i t e m s i n a c c o r d a n c e w i t h t h e f o r e g o i n g p r o v i s i o n s . T h e c o n -

s e r v a t o r m a y b e h e l d a c c o u n t a b l e f o r a n y l o s s r e s u l t i n g f r o m t h e 

p a y m e n t o f s u c h d e p o s i t s i n v i o l a t i o n o f t h e s e i n s t r u c t i o n s . 

T h e c o n s e r v a t o r m a y a c c e p t m a t u r i n g n o t e s , d r a f t s , G o v e r n -

m e n t o b l i g a t i o n s a n d o t h e r n o n - c a s h i t e m s f o r c o l l e c t i o n a n d f o r 

c r e d i t w h e n c o l l e c t e d t o t h e s p e c i a l s e g r e g a t e d a c c o u n t s o f d e p o s i t -

o r s . T h e F e d e r a l r e s e r v e b a n k m a y r e c e i v e a n d h a n d l e s u c h n o n - c a s h 

i t e m s f o r c o l l e c t i o n a n d c r e d i t o n i t s b o o k s t o t h e c o n s e r v a t o r ' s 

s p e c i a l a c c o u n t , i n a c c o r d a n c e w i t h i t s n o n - c a s h c o l l e c t i o n c i r -

c u l a r , T h e c o n s e r v a t o r w i l l b e a d v i s e d o f s u c h c r e d i t i n e a c h 

i n s t a n c e a n d s h o u l d n o t p e r m i t a n y w i t h d r a w a l s o f d e p o s i t s r e p r e -

s e n t e d b y s u c h n o n - c a s h i t e m s u n t i l h e h a s r e c e i v e d s u c h a d v i c e . 

A l l d e p o s i t s b y t h e c o n s e r v a t o r i n t h e c o n s e r v a t o r ' s 

s p e c i a l a c c o u n t a t t h e F e d e r a l r e s e r v e b a m k a n d a l l n o n - c a s h i t e m s 

s e n t t o t h e f e d e r a l r e s e r v e b a n k f o r c o l l e c t i o n a n d c r e d i t o f t h e 

c o n s e r v a t o r ' s s p e c i a l a c c o u n t s h o u l d b e m a r k e d s o a s t o i n d i c a t e 

c l e a r l y t o t h e F e d e r a l r e s e r v e b a n k t h a t s u c h i t e m s a r e f o r t h e 
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cred i t of such spec ia l accounts, • 

A l l items sent to the Federal reserve bank by the conser-

vator for credi t to t h i s account, whether cash items or non-cash 

items, should be indorsed, "Pay to the Order of the Federal Reserve 

Bank of for credi t to Conservator's spec ia l account 

(Bank and address) 

By 
(Conservator) 

Al l prior indorsements guaranteed." 

The conservator may draw draf t s against t h i s spec ia l account 

at the Federal reserve bank (a) in payment of chocks or d r a f t s drawn 

by depositors against such spec ia l segregated deposi ts when presented 

to him by other banking i n s t i t u t i o n s ; (b) in order to provide himself 

with cash with which to pay such d e p o s i t s o r (c) to provide de-

pos i tors in such segregated accounts with draf t s for exchange pur-

poses . 

A l l draf t s against such account should be signed by the con-

servator and otherwise i d e n t i f i e d in such manner as to show c l e a r -

l y the account to which they should be charged.. 

I f the bank which i s in conservatorship accepted new de- . 

p o s i t s withdrawable without r e s t r i c t i o n pursuant to agreement or 

under State l e g i s l a t i o n , gubernatorial proclamation or P r e s i d e n t i a l 

proclamation and opened and maintained a spec ia l account with the 
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federa l reserve bank, representing such new depos i t s , the Federal 

reserve hank should be requested to transfer the balance now carried 

in such spec ia l account to the Conservator1 s Special Account at the 

Federal reserve bank. 

404. Conservator1s General Account. 

Funds' received by the conservator in connection with h i s 

conservatorship from any source other than from spec ia l segregated 

depos i t s re ferred to above may be deposited in the Federal reserve bank 

of the d i s t r i c t in which such bank i s located in a general account in the 

name of the conservator which account may be s ty l ed s u b s t a n t i a l l y as 

fo l lows; 

" ___ Conservator's General Account 
(Bank and address) 

(Conservator) " 

iny c o l l e c t i o n s made by the conservator upon the unpledged 

a s s e t s of the bank while in conservatorship may be deposited in t h i s 

general account. 

The conservator may depos i t wi th the Federal reserve bank in 

t h i s account cash, Government checks, checks and other cash items 

which the Federal reserve bank can c o l l e c t a t par. 

The Federal reserve bank may receive and handle a l l cash 

items deposi ted in t h i s account subject to the terms and condit ions of 

Regulation J of the Federal Be serve Board and of such bank's current 

c ircu lar regarding the c o l l e c t i o n of cash items. 
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The Federal reserve bank w i l l not be expected to g ive credi t 

for such checks and other cash items in accordance with i t s published 

time schedules which are used in g iv ing cred i t to member banks, but 

may increase the time of cred i t a v a i l a b i l i t y in such time schedules 

by a number of days estimated to be s u f f i c i e n t to obtain mail ad-

v ice of non-payment of such items. The conservator, however, should 

bear in mind that a l l such items are received by the Federal reserve 

bank subject to f i n a l payment. 

The conservator may deposit in such general account maturing 

notes , d r a f t s , Government ob l igat ions and other non-cash items f o r 

c o l l e c t i o n and f o r credi t when c o l l e c t e d . The Federal reserve bank 

may rece ive and handle such non-cash items for c o l l e c t i o n and credi t 

on i t s books to the conservator's general account, in accordance 

with i t s non-cash c o l l e c t i o n c ircu lar , and the conservator w i l l be 

advised of such cred i t in each instance . 

A l l depos i t s by the conservator in the Conservator's Gen-

era l Account a t the Federal reserve bank and a l l non-cash items sent 

to the Federal reserve bank f o r c o l l e c t i o n and credi t of the Con-

servator ' s General Account should be marked so as to ind ica te c l e a r -

l y to the Federal reserve bank that such items are f o r the cred i t 

of such general account. 

A l l items sent to the Federal reserve bank by the conser-

vator f o r cred i t to t h i s account, whether cash items or non-cash items, 
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should be indorsed, 'tPay to the Order of the Federal Reserve Bank 

of for credi t to Conservator's General Account 

(Bank and address) 

By 
(conservator) 

A l l pr ior indorsements guaranteed." 

The conservator may withdraw funds from t h i s general account 

only when and a s authorized by the Comptroller of the Currency. 

A l l d r a f t s against such account should be s igned by the con-

servator and otherwise i d e n t i f i e d in such manner as to show c l e a r l y 

the account to which they should be charged. 

4 
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405. Conservator's Depositary Account. 

In addi t ion to a Special Account and General Account maintained 

with the Federal reserve bank, the conservator may open an account with a 

nat ional or State member hank, l i censed to reopen toy the Secretary of the 

Treasury, which Account i s referred to herein as the "Conservator's De-

pos i tary Account." 

This account may be u t i l i z e d for the fo l lowing purposes: 

(a) As an account in which to maintain funds for current operating 
purposes, including s a l a r i e s , suppl ies , and other items of expense. 

i 
(to) For the c o l l e c t i o n , f o r the account and a t the instance of depos i t -

ors , of checks and other cash items drawn on nonpar banks which w i l l 
not toe accepted by the Federal reserve bank a s w e l l as any non-
cash items which the Federal reserve bank w i l l not handle. Such 
c o l l e c t i o n s w i l l be undertaken by the depositary at the instance 
of the conservator, but f o r the account and a s agent of the owners 
or holders of such i tems. When and as the conservator may receive 
actual payment of such items, the proceeds may, with the 
acquiescence or upon the d irec t ion of the depos i tors , be placed in 
spec ia l segregated accounts to the cred i t of the depos i tors and 
then transferred to the conservator's spec ia l account wi th the 
Federal reserve bank. 

(c) For deposi t therein of c o l l e c t i o n s e f f e c t e d by the conservator 
from a s s e t s of the bank and for the depos i t of cash and of checks 

t or other items belonging to the bank, 

(d) For c o l l e c t i o n , a t the instance and f o r the account of others, 
of checks or other items, whether cash or noncash, l e f t or placed 
with the conservator for that purpose. 

The conservator s h a l l make t rans fers from time to time from the 

depositary account to the conservator's general account with the Federal r e -

serve bank described on page ______ of these in s t ruc t ions , of such excess of 

c o l l e c t e d funds as w i l l not be needed in t h i s account f o r current operating 

purposes. 

Withdrawals from t h i s account may be made by the conservator f o r 

any purpose authorized herein 
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Chapter V 

ASSISTANTS TO CONSERVATORS* 

Die Conservator may appoint a competent person or persons 

to serve as h i s a s s i s t a n t or a s s i s t a n t s . An a s s i s t a n t to a con-

servator s h a l l have the r ight to sign in the name and on behal f 

of the conservator checks drawn on any account mentioned herein# 

to the extent and under the circumstances herein authorized, as 

we l l as to perform such other purely m i n i s t e r i a l dut i e s and 

funct ions of a routine nature and not involving the exerc i se of 

d i scre t ion; as the conservator may from time to time de legate 

and authorize . 

The name Sf any such a s s i s t a n t sha l l upon appointment 

be promptly c e r t i f i e d to the Comptroller of the Currency and to 

the Federal reserve bank and the conservator's depositary bank* 

When n o t i f y i n g the Federal reserve bank and depositary bank of 

the appointment of any such a s s i s t a n t , the conservator s h a l l 

furnish them re spec t ive ly with a specimen signature of such 

a s s i s t a n t . 
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