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Treasury Department 
O f f i c e of the Secretary 

HOT FOR PUBLICATION Washington, March 11, 1933. 

Confidential 

TO THE TREASURES OF THE TOUTED STATES: 
THE COMPTROLLER OF THE CURRENCY: 
THE FEDERAL RESERVE AGENTS: 
THE FEDERAL RESERVE BAMS, and others concerned. 

Pursuant to the authority vested in the Secretary 

of the Treasury by the s i x t h paragraph of Section 18 of the 

Federal Reserve Act, as amended by Sect ion 401 of the Act of 

March 9, 1933, to prescribe regulat ions which sha l l govern 

the issuance, redemption, replacement, retirement and de-

s truct ion of c i r c u l a t i n g notes , which notes are here ina f t er 

referred to as Federal reserve bank notes , authorized to be 

issued to Federal reserve banks under the prov i s ions of such 

s i x t h paragraph of Sect ion 18, as amended, and the re lease 

and s u b s t i t u t i o n of secur i ty therefor , the fo l lowing regula-

t ions are hereby prescribed: 

1 . The Federal Reserve Agent accredited to each Federal 

reserve bank i s hereby authorized and required to act as the 

agent of the Treasurer of the United Sta tes or of the Comp-

t r o l l e r of the Currency, or both, for the performance of any 

of the funct ions which the Treasurer or the Comptroller may 

be ca l l ed upon to perform in carrying out the provisftms of 

such s i x t h paragraph of Sect ion 18, as amended. The term 

"Federal Reserve Agent" as used in t h i s regulat ion sha l l be 

construed to mean the Federal Reserve Agent as Agent of the 
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Treasurer of the United States or of the Comptroller of the 

Currency, or both, as the case may be. 

2 . In order to furnish su i tab le notes for c i r c u l a t i o n 

as provided in such s ix th paragraph of Sect ion 18, as amended, 

the Comptroller of the Currency i s hereby authorized and 

directed to cause p l a t e s and d ie s to be engraved in the b e s t 

manner to guard against counter fe i t s and fraudulent a l t e r a -

t ions and to have printed therefrom and numbered such quant i t i e s 

of Federal reserve bank notes in the denominations of $5, $10, 

$20, $50, and $100 as may be necessary. 

3. When such Federal reserve bank notes have been pre -

pared they s h a l l be deposited in the Treasury and held f o r 

the use of the Federal reserve banks subject to the order xof 

the Comptroller of the Currency for the i r de l ivery , with the 

approval of the Federal Reserve Board, to the respect ive 

Federal Reserve Agents. The procedure s h a l l be s imi lar to 

that in e f f e c t with respect to Federal reserve no te s . 

4 . Upon deposi t with the Federal Reserve Agent of the 

secur i ty required by such s i x t h paragraph of Section 18, as 

amended, the Federal Reserve Agent may d e l i v e r Federal reserve 

bank notes to the Federal reserve bank to which he i s accred i ted . 

5. The Federal Heserve Agent sha l l require the Federal 

reserve bank a t a l l times to maintain the f u l l amount of 

c o l l a t e r a l , as required by such s i x t h paragraph of Sect ion 18, 
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as amended, as s e c u r i t y f o r Federal reserve bank no te s i s sued 

to such Federal reserve bank. 

6 . Each Federal Reserve Agent s h a l l hold in j o i n t 

custody wi th the Federal reserve bank to which ho i s a c -

cred i ted a l l Federal reserve bank notes rece ived by him 

and a l l c o l l a t e r a l depos i ted by the Federal reserve bank 

to secure the Federal reserve bank notes i s sued under the 

p r o v i s i o n s of such s i x t h paragraph of Sect ion 18, as amended. 

7 . Each Federal Reserve Agent s h a l l d a i l y make a r e -

por t to the Treasurer of the United S t a t e s , the Comptroller 

of the Currency and the Federal Reserve Board, of the 

amount of Federal reserve bank notes i ssued to the Federal 

reserve bank and the c o l l a t e r a l depos i ted as s e c u r i t y 

t h e r e f o r , c l a s s i f y i n g such c o l l a t e r a l so a s to show the 

amounts included there in of (1) d i r e c t o b l i g a t i o n s of 

the United S t a t e s , and (2) no te s , d r a f t s , b i l l s of ex-

change and bankers' acceptances , or in such other manner 

as may be required (a) by the Treasurer of the United 

S t a t e s with the approval of the Secretary of the Treasury, 

or (b) by the Federal Reserve Board, 

8 . Any Federal reserve bank may a t i t s d i s c r e t i o n 

withdraw c o l l a t e r a l depos i ted with the Federal Reserve Agent 

under the p r o v i s i o n s of t h i s regu la t ion f o r the s e c u r i t y of 

Federal reserve bank no te s i s sued to i t and s u b s t i t u t e 
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therefor other c o l l a t e r a l of the kinds described in such 

s i x t h paragraph of Section 18, as amended; Provided, how-

ever, that the aggregate acceptable value of the c o l l a t e r a l 

held by the Federal Heserve Agent sha l l not at any time be 

l e s s than the amount required by such s i x t h paragraph of 

Sect ion 18, as amended. 

9. Each Federal Heserve Agent may at any time require 

the Federal reserve bank to which he i s accredited to depos i t 

addit ional secur i ty to the extent required to comply with 

the prov i s ions of such s i x t h paragraph of Sect ion 18, as 

amended; and i f any Federal reserve bank s h a l l f a i l to make 

such deposit of addit ional secur i ty , or i f any such bank 

sha l l f a i l to redeem i t s Federal reserve bank notes on demand, 

the Federal Heservo Agent, when required by the Secretary of 

the Treasury, sha l l l iqu ida te , in such manner as the Secretary 

of the Treasury may prescr ibe , the secur i ty , or any part 

thereof , which he holds under the provis ions of such s i x t h 

paragraph of Section 18, as amended, and deposi t the proceeds 

with the Treasurer of the United States f o r the redemption 

of Federal reserve bank notes issued to such bank. 

10. Each Federal reserve bank shal l a t a l l times 

maintain on depos i t in the Treasury of the United S t a t e s , 

in lawful money of the United Sta tes , a sum equal to f i v e 

per cent of i t s l i a b i l i t y on Federal reserve brink notes 
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in actual c i r c u l a t i o n or such other amount as may from time 

to time he required hy the Treasurer of the United S ta te s , 

with the approval of the Secretary of the Treasury, to be 

held and used f o r the redemption of such notes . 

These regulat ions sha l l become e f f e c t i v e 

immediately and sha l l be subject to such changes or amendments 

as may from time to time be deemed advisable by the Secretary 

of the Treasury, and w i l l be supplemented by other regulat ions 

s p e c i f i c a l l y governing redemption, replacement, retirement 

and destruct ion of Federal reserve bank notes . 

(Signed) W. H . WOODIK 

Secretary of the Treasury. 
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