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Treasury Department

Office of the Secrectary
NOT FOR PUBLICATION Washington, March 11, 1933.

Confidential

TO THE TREASURER OF THE UNITED STATES:

THE COMPTROLLER OF THE CURRENCY:

THE FEDERAL RESERVE AGENTS:

THE FEDERAL RESERVE BANKS, and others concerned.

Pursuant to the authority vested in the Secretary

of the Treasury by the sixth paragraph of Section 18 of the
Federal Rescrve Act, as amended by Secction 401 of the Act of
March 9, 1933, to vrescribe regulations which shall govern
the issuance, redemption, replaccment, retirement and de=-
struction of circulating notes, which notes are hereinafter
referred to as Federal reserve bank notes, authorized to be
issued to Federal reserve benks under the provisions of such
sixth paragraph of Section 18, as amended, and the release
and substitution of security therefor, the following regula-
tions are hereby prescribed:

1. The Federal Reserve Agent accredited to each Federal
reserve bank is hereby authorized and required to act as the
agent of the Treasurer of the United States or of the Comp~
troller of the Currency, or both, for the performance of any
of the functions which the Treasurer or the Comptroller may
be called upon to perform in carrying out the nrovisfns of
such sixth paragraph of Section 18, as émended. The term

"Federal Reserve Agent" as used in this regulation shall be

construed to mean the Federal Reserve Agent as Agent of the
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Treasurer of the United States or of the Comptroller of the
Currency, or both, as the case may be.

2. In order to furnish suitable notes for circulation
as provided in such sixth paragraph of Section 18, as amended,
the Comptroller of the Currency is heréby authorized and
directed to cause plates and dies to be engraved in the best
manner to guard against counterfeits and fraudulent altera-
tions and to have printed therefrom and numbered such quantities
of Federal reserve bank notcs in the denominations of §5, $10,
$20, $50, and $100 as may be necessarye.

3. Tnhen such Federal reserve bank notes have been pre-
pared they shall be deposited in the Treasury and held for
the use of the Federal reserve banks subject to the order ‘of
the Comptroller of the Currency for their delivery, with the
approval of the Federal Reserve Board, to the respective
Federal Reserve Agents. The procedure shall be similar to
that in effect with respect to Federal reServe’notes.

4. Upon deposit with the Federal Reserve Agent of the
security required by such sixth paragraph of Section 18, as
amended, the Federal Reserve Agent may deliver Federal reserve
bank notes to the Federal reserve bank to which he is accredited.

5. The Federal Reserve Agent shall require the Federal
reserve bank at all times to maintain the full amount of

collateral, as required by such sixth paragraph of Section 18,
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as amended, as sccurity for Federal rescrve bank notes issued
to such Federal rescrve bank.

6. ZEach Federal aRcscrve Agent shall hold in joint
custody with thc Fedcral rescrve bank to which ho is ac-
credited all Fedoral rcscrve bank notes rcceived by him
and all collateral deposited by the Federal reserve bank
to secure the Federal rescrve bank notes issued under the
provisions of such sixth naragraph of Scction 18, as amended.

7. Each Federal Reserve Agent shall daily make a re-
port to the Treasurer of the United States, the Comptroller
of the Currency and the Federal Reserve Board, of the
amount gf Federal reserve bank notes issued to the Federal
reserve vank and the collateral dejosited as security
therefor, classifying such collateral so as to show the
amounts included therein of (1) direct obligations of
the United States, and (2) notes, drafts, bills of ex~
change and bankers! acceptances, or in such other manner
as may be required (a) by the Treasurer of the United
States with the approval of the Secretary of the Treasury,
or (b) by the Federal Roscrve Board.

8. Any Fcderal reserve bank may at its discretion
withdraw collateral depositcd with the Federal Reserve Agent

under the provisions of this regulation for the seccurity of

Federal reserve bank notes issued to it and substitute
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therefor other collateral of the kinds described in such

sixth paragraph of Section 18, as amended; Provided, how-

ever, that the aggregate acceptable value of the collateral

held by the Federal Reserve Agent shall not at any time be

less than the amount required by such sixth paragraph of

Section 18, as amended.

9, ZFach Federal Reserve Agent may at any time require
the Federal reserve bank to which he is accredited to deposit
additional security to the extent required to comply with
the provisions of such sixth paragraph of Section 18, as
amended; and if any Federal reserve bank shall fail to make
such deposit of additional security, or if any such bank
shall fail to redeem its Federal rcserve bank notes on demand,
the Federal Reserve Agent, when rcquired by the Secretary of
the Trecasury, shall liguidatc, in such manner as the Secretary
of the Treasury may prescribe, the security, or any part
thercof, which he holds under the provisions of such sixth
paragreph of Section 18, as amendecd, and deposit the proceeds
with the Treasurer of the United States for the redemption
of Federal reserve bank notes issued to such bank.

10, Eoch Federal reserve bank shall at all times
maintain on deposit in the Treasury of the United States,
in lawful monecy of the United States, a sum equal to five

per cent of its liability on Federal reserve bank notes
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in actual circulation or such other amount as may from time
to timec be required by the Treasurer of the United States,
with the approval of the Secretary of the Treasury, to be
held and used for the redcmption of such notes,

These regulations shall become effective
inmediately and shall be subject to such changes or amendments
as may from time to time be deemed advisable by the Secretary
of the Treasury, and will be supplemented by other regulations
specifically governing redemption, revnlacement, retirement

and destruction of Federal reserve bank notese.

(Signed) W. H. WOODIN

~ Secretary of the Treasury.
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