FEDERAL RESERVE BOARD

HINGTON
WAS December 21, 1932

ADDRESS OFFICIAL CORRESPONDENCE TO B_ 8 60
THE FEDERAL RESERVE BOARD

SUBJECT: ZEarnings and Dividends Reports of
State Bank Members, Form 107

Dear Sir:

There is inclosed a copy of revised form 107, Report of Earnings
and Dividends of state bank members c¢f the Federal Reserve System, and
of instructions governing the preparation of such repcrts., Correspond-
ing revisions have been made in the Comptroller of the Currency's form
2129, Report of Earnings anrd Dividends of National banks, and the

“Comptroller's office is also issuing similar instructions to national
banks soverning the preparation of their revorts., A supply of revised
form 107, for the use of state bank members in submitting their reports
of earnings and dividernds for the six months ending December 31, 1932,
together with a supply of instructicns, is being sent to you under
separate cover.

It is requested that you include the fellowing paragraphs in your
letter transmitting the blank forms 107 te state bank members for use
in submitting their reports for the six months ending December 31, 1932:

"The form heretcfore used by member binks in submitting their semi-
annual earnings and dividends reperts has been rearranged in order to

simplify its preparation by member banks, as well as to facilitate its
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use by the Federal Reserve System, Instructions governing the prepara-
tion of the report are inclosed.

"It willi be noted from an examination of the revised form and
accompanying instractions that dividends declared but not payable until
after the end of the report period are to be included with "Deductions
from Undivided Profits'! and reported a ainst item 12-c of earnings and
dividends reports, and included in 'Other liabilities' in condition re-
ports; that reserveé for depreciation on banking house, furniture and
fixtures, and other real estate, which are deducted from asset accounts
in condition reports, form 105, are not to be included in 'Reserves for
contingencies! in earnings and dividends reports, form 107; and that
amounts set aside to cover 'Interest, taxes and other expenses accrued
and unpaid' are to be included in item 2, 'BExpenses,' of earnings and
dividends rcports in the period in whick they are set aside, regardless
of when paid, and reported against item 25 of 'Liabilities! in condition
reports,

" WIf the 'reserve! items as reported by your bank in its earnings
and dividends report for the six months cnded June 30, 1932, included
any rescrves for dividends, for deprcciation on banking house, furniture
and fixtures and other real estate, or for interest, taxes and other
cxpenses accrucd and unpaid, it will be nccessary for you to make cer-
] tain adjustments in reserve accounts when preparing your rcport for the

six months ending December 31, 1932, It is rcalizod that these adjust-
ments will result in a reduction in the amount which would otherwise be

reported against itom 7, 'Net additioa to profits for current period.!?
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In order that the rcason for any sucih reduction in nct profits may
appear on thc report itself, and to meke it possible to climinate the
adjustments in summerizing the figurcs for publication, the adjustﬁcnts
should be reported as follows:

"Reserves for dividends., Dividends declared but not payable until

after June 30, 1932, if includcd in item 21, 'Net amount reserved for --,!
in the report of carnings and dividends submitted for the six months ended
June 30, 1932, should be included in the report covering the six month
period ¢nding Deccmber 31, 1932, with amounts withdrawn from rcserves,
items 10-a and 17, and also shown separately followingitem 12-c.as
'Dividends paid, declared .during prior periods,'

"Reserves for depreciation on real estate. Any depreciation re-

serves on banking house, furniture and fixtures, and other real estate,
that were included in item 21, 'Net amount reserved for --,! in the re-
port of earnings and dividends submitted for the six months ended June 30,
1932, should be included in the report covering the six months ending
December 31, 1932, with amounts withdrawn from reserves, items 10-a and
17, and also shown separately under item 6-d as 'Withdrawals from depre-
ciation reserves on banking house, furniture and fixtures'! or 'Withdrawals
from depreciation reserves on other real estate,' as the case may be.

"Interest, taxes and other expenses accrued and unpaid, If item 21,

Net amount reserved for --! as shown in the report of earnings and divi-

dends submitted for the six months ended June 30, 1932, included any
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amount set aside for expenses payable after June 30, 1932, such amount
should be included in the report covering the six months ending Deceuber
31, 1932, with amounts withdrawn from reserves, items 10-a and 17,

and also shown separately under item 2-f as 'Withdrawels from reserves
for expenses.' In addition, a memorandum should be attached or shown

at the bottom of the report, classifying tuis amount in accordance with
the subdivisions of item 2, 'Expenses,!'h

Very truly yours,

Chester Morrill,
Secretary.

“ Inclosures,

TO ALL FEDERAL RESEEVE AGENTS*
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