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DIGEST OF STATE LAWS RELATING TO THE PURCHASE OF CORPORATE 

STOCKS BY BAMS A1ID TRUST COMPANIES. 

( S u p e r s e d i n g X - 6 6 0 8 ) 

On p a g e 4 5 6 o f t h e F e d e r a l R e s e r v e B u l l e t i n f o r J u l y , 1 9 3 0 , 

t h e r e was p u b l i s h e d a~ d i g e s t o f S t a t e l a w s r e l a t i n g t o t h e p o w e r 

o f "banks and t r u s t c o m p a n i e s t o i n v e s t i n or p u r c h a s e s t o c k s o f 

o t h e r c o r p o r a t i o n s , i n c l u d i n g s t o c k s o f o t h e r "banks a n d t r u s t com-

p a n i e s , w h i c h was p r e p a r e d "by t h e C o u n s e l ' s o f f i c e o f t h e F e d e r a l 

R e s e r v e B o a r d w i t h t h e a s s i s t a n c e of t h e C o u n s e l t o t h e v a r i o u s 

F e d e r a l r e s e r v e "banks, a n d w h i c h showed t h e s t a t u s o f t h e S t a t e 

l e g i s l a t i o n d e a l i n g w i t h t h i s s u b j e c t a s o f March 1 , 1 9 3 0 . The 

f o l l o w i n g d i g e s t o f t h e l a w s o f t h e s e v e r a l s t a t e s , w h i c h was a l s o 

p r e p a r e d "by t h e o f f i c e o f t h e B o a r d ' s C o u n s e l w i t h t h e a s s i s t a n c e 

o f t h e C o u n s e l t o t h e v a r i o u s F e d e r a l r e s e r v e "banks, s u p e r s e d e s t h e 

d i g e s t p u b l i s h e d i n t h e F e d e r a l R e s e r v e B u l l e t i n f o r J u l y , 1 9 3 0 , 

a n d shows t h e s t a t u s o f t h e S t a t e l e g i s l a t i o n d e a l i n g w i t h t h e p u r -

c h a s e o f o r i n v e s t m e n t i n c o r p o r a t e s t o c k s "by "banks and t r u s t c o m p a n i e s 

a s o f A u g u s t 1 , 1 9 3 2 . The d i g e s t d o e s n o t c o v e r p e r m i s s i o n g r a n t e d 

t o "banks a n d t r u s t c o m p a n i e s t o i n v e s t i n or p u r c h a s e s t o c k i n m u n i -

c i p a l or o t h e r p u b l i c c o r p o r a t i o n s , F e d e r a l r e s e r v e b a n k s , j o i n t 

s t o c k l a n d b a n k s , c o r p o r a t i o n s e n g a g e d p r i n c i p a l l y i n f o r e i g n b a n k -

i n g o p e r a t i o n s , s a f e d e p o s i t c o m p a n i e s , or s i m i l a r i n s t i t u t i o n s a f -

f i l i a t e d i n some r e s p e c t s w i t h t h e b u s i n e s s o f b a n k i n g . 
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SUMMARY OF LEGISLATION IN VARIOUS STATES 

S t a t e s l i v i n g L e g i s l a t i o n P e r m i t t i n g P u r c h a s e Of C o r p o r a t e S t o c k s . 

By Commerc ia l B a n k s By T r u s t Companies By S a v i n g s B a n k s . 

Alabama ( 1 ) Alabama ( 1 ) ( l a ) A r i z o n a 
A r i z o n a A r i z o n a C o n n e c t i c u t ( 3 ) 
C a l i f o r n i a (2) A r k a n s a s D e l a w a r e ( 3 ) 
C o n n e c t i c u t ( 3 ) C o l o r a d o F l o r i d a ( 4 ) 
D e l a w a r e ( 3 ) C o n n e c t i c u t ( 3 ) L o u i s i a n a 
L o u i s i a n a D e l a w a r e ( 3 ) Maine ( 5 ) 
Hew J e r s e y F l o r i d a ( 4 ) M a s s a c h u s e t t s ( 7 ) 
N o r t h C a r o l i n a ( 3 ) G e o r g i a ( 1 3 ) New H a m p s h i r e ( 3 ) 
P e n n s y l v a n i a K a n s a s ( 1 ) N o r t h C a r o l i n a ( 3 ) 
S o u t h C a r o l i n a L o u i s i a n a Ohio ( 8 ) 
T e n n e s s e e ( 1 1 ) Mary land Ehode I s l a n d ( 1 0 ) 
T e x a s ( l ) M a s s a c h u s e t t s (6) S o u t h C a r o l i n a 
U t a h M i s s o u r i ( 3 ) T e n n e s s e e ( 1 1 ) 
Vermont ( 1 2 ) Montana U t a h 
V i r g i n i a N e b r a s k a Vermont ( 1 2 ) 

New Hampsh ire ( 3 ) V i r g i n i a 
New J e r s e y 
New York ( 3 ) 
Ohio ( 8 ) 
Oklahoma ( 9 ) 
P e n n s y l v a n i a 
S o u t h C a r o l i n a ( 3 ) 
T e n n e s s e e ( 1 1 ) 
T e x a s ( 1 ) 
U t a h 
Vermont ( 1 2 ) 
V i r g i n i a 

T o t a l . . . 1 5 T o t a l . . . 27 T o t a l . . . 1 6 

( 1 ) Amount o f s t o c k i n o t h e r h a n k s l i m i t e d . . 

( l a ) Only t r u s t c o m p a n i e s d o i n g a h a n k i n g b u s i n e s s i n c l u d e d . 

( 2 ) S t o c k o f o n l y one t r u s t company may h e p u r c h a s e d . 

( 3 ) L i m i t a t i o n p l a c e d on amount o f s t o c k may h e p u r c h a s e d . 

( 4 ) A p p a r e n t c o n f l i c t i n l a w s o f t h i s S t a t e . O t h e r p r o v i s i o n s 
p r o h i b i t p u r c h a s e o f c o r p o r a t e s t o c k s . 

( 5 ) L i m i t e d amount may h e i n v e s t e d i n s t o c k s o f Maine c o r p o r -
a t i o n s o t h e r t h a n hanks . . 
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S t a t e s H a v i n g L e g i s l a t i o n P e r m i t t i n g P u r c h a s e o f C o r p o r a t e S t o c k s ( C o n t i n u e d ) 

( 6 ) Amount o f s t o c k i n a n o t h e r t r u s t company l i m i t e d . 

( 7 ) I n v e s t m e n t and amount o f i n v e s t m e n t l i m i t e d t o s t o c k s o f c e r t a i n 
t r u s t c o m p a n i e s and n a t i o n a l "banks. 

( 8 ) P u r c h a s e o f t a n k s t o c k s p r o h i b i t e d . 

( 9 ) P u r c h a s e o f b a n k or t r u s t company s t o c k s p r o h i b i t e d . 

( 1 0 ) S t o c k s o f "banks and t r u s t c o m p a n i e s and c e r t a i n s t e a m r a i l r o a d s 
may b e p u r c h a s e d . S i m i l a r a u t h o r i t y i s g r a n t e d t o s a v i n g s 
d e p a r t m e n t s o f b a n k s and t r u s t c o m p a n i e s . 

( 1 1 ) A u t h o r i z e d t o " d e a l i n " s t o c k s . 

( 1 2 ) S t o c k s i n c e r t a i n b a n k s o n l y may b e p u r c h a s e d . 

( 1 3 ) Only t r u s t c o m p a n i e s " o p e r a t i n g a s i n v e s t m e n t b a n k e r s " i n c l u d e d . 

S t a t e s H a v i n g L e g i s l a t i o n P r o h i b i t i n g P u r c h a s e o f C o r p o r a t e S t o c k s . 

By Commerc ia l Banks By T r u s t Companies By S a v i n g s Banks 

C o l o r a d o C a l i f o r n i a F l o r i d a ( 1 ) 
F l o r i d a ( 1 ) F l o r i d a ( 1 ) G e o r g i a 
G e o r g i a I d a h o ( 2 ) K a n s a s 
I d a h o ( 2 ) M i s s i s s i p p i ( 2 ) M i s s i s s i p p i ( 2 ) 
K a n s a s N e v a d a Montana 
M i s s i s s i p p i ( 2 ) Oregon N e b r a s k a 
Montana S o u t h D a k o t a N e v a d a 
N e b r a s k a W a s h i n g t o n N o r t h D a k o t a 
N e v a d a Oklahoma 
N o r t h D a k o t a S o u t h D a k o t a 
Oklahoma W a s h i n g t o n 
Oregon W i s c o n s i n ( 3 ) 
S o u t h D a k o t a Wyoming 
W a s h i n g t o n 
Wyoming 

T o t a l . . . 1 5 T o t a l . . . 8 T o t a l . . . 1 3 

( 1 ) A p p a r e n t c o n f l i c t i n l a w s o f t h i s S t a t e . O t h e r p r o v i s i o n s a u t h o r i z e 
s a v i n g s b a n k s a n d t r u s t c o m p a n i e s t o p u r c h a s e c o r p o r a t e s t o c k s . 

(.2) S p e c i f i c p r o h i b i t i o n i s a g a i n s t p u r c h a s e o f bank s t o c k . 

( 3 ) S p e c i f i c p r o h i b i t i o n i s a g a i n s t Mutual S a v i n g s Banks p u r c h a s i n g 
s t o c k s . 
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S t a t e s H a v i n g Ho L e g i s l a t i o n . S p e c i f i c a l l y A p p l i c a b l e t o 

n e r c i a l Banks T r u s t Companies S a v i n g s B a n k s 

A r k a n s a s I l l i n o i s Alabama 
I l l i n o i s Iowa A r k a n s a s 
I n d i a n a I n d i a n a C a l i f o r n i a 
Iowa Kentucky- C o l o r a d o 
K e n t u c k y Maine I d a h o 
Maine M i c h i g a n I l l i n o i s 
M a r y l a n d M i n n e s o t a I n d i a n a 
M a s s a c h u s e t t s New M e x i c o Iowa 
M i c h i g a n N o r t h C a r o l i n a Kentucky-
M i n n e s o t a N o r t h D a k o t a M a r y l a n d 
M i s s o u r i Rhode I s l a n d M i c h i g a n 
Hew H a m p s h i r e West V i r g i n i a M i n n e s o t a 
New M e x i c o W i s c o n s i n M i s s o u r i 
New York l o o m i n g New J e r s e y 
Ohio New M e x i c o 
Rhode I s l a n d New York 
West V i r g i n i a Oregon 
W i s c o n s i n P e n n s y l v a n i a ( 1 ) 

T e x a s 
West V i r g i n i a 

T o t a l . . . 1 8 T o t a l . . . 1 4 T o t a l . . . 2 0 

( 1 ) P r o v i s i o n p e r m i t t i n g c o m m e r c i a l "banks and t r u s t c o m p a n i e s t o 
p u r c h a s e c o r p o r a t e s t o c k s h a s "been c o n s i d e r e d n o t t o 
a p p l y t o s a v i n g s banks . . 
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A1ABAHA. 

Basics and t r u s t c o m p a n i e s d o i n g a b a n k i n g "bus ines s - P u r c h a s e 
o f s t o c k s p e r m i t t e d , "but amount o f s t o c k i n "bank l i m i t e d . . 

The l a w s o f t h i s S t a t e p r o v i d e t h a t b a n k s and t r u s t 

c o m p a n i e s d o i n g a "banking "bus iness "may * * * "buy and s e l l * * * 

b o n d s , s t o c k , * * * . " ( C i v i l Code o f A l a b a m a , s e c . 6 3 6 5 ; Com-

b i n e d B a n k i n g Laws o f A l a b a m a , 1 9 2 8 , s e c . 6 3 6 5 , p . 2 9 ) , H o w e v e r , 

"Ho bank s h a l l s u b s c r i b e f o r or own e x c e e d i n g t e n p e r c e n t o f 

t h e c a p i t a l s t o c k o f a n y o t h e r b a n k , or i n v e s t or h a v e i n v e s t e d 

a n amount e x c e e d i n g i n t h e a g g r e g a t e 2 5 p e r c e n t o f i t s own p a i d 

i n c a p i t a l s t o c k i n t h e c a p i t a l s t o c k o f a n y o t h e r b a n k or b a n k s . 

Any bank a c q u i r i n g c a p i t a l s t o c k i n a n y o t h e r b a n k i n t h e u s u a l 

c o u r s e o f b u s i n e s s i n payment o f a n i n d e b t e d n e s s o w i n g t o i t , 

m a s t s e l l s u c h p o r t i o n o f s a i d s t o c k a s i s i n e x c e s s o f t h e 

amount w h i c h i t i s p e r m i t t e d t o h o l d and own a s h e r e i n p r o v i d e d 

w i t h i n o n e y e a r f r o m t h e t i m e t h e same i s a c q u i r e d . " ( C i v i l 

Code o f A l a b a m a , s e c . 6 3 5 5 ; Combined B a n k i n g Laws o f A l a b a m a , 

1 9 2 8 , s e c . 6 3 5 5 , . p . 2 5 . ) 

ARIZONA.. 

P u r c h a s e o f c o r p o r a t e s t o c k s p e r m i t t e d . 

Under t h e l a w s of t h i s s t a t e , "No b a n k , t r u s t company o r 

l o a n a s s o c i a t i o n , may p u r c h a s e , own, h o l d , or s e l l or o t h e r w i s e 

d i s p o s e o f t h e s h a r e s o f t h e c a p i t a l s t o c k o f a n y o t h e r c o r -

p o r a t i o n , u n l e s s , s u c h p u r c h a s e s h a l l b e a u t h o r i z e d b y t h e e x e c -

u t i v e c o m m i t t e e o r a p p r o v e d b y t h e b o a r d o f d i r e c t o r s ; and i f 

t h e p u r c h a s e i s o f s t o c k i n a b a n k t h e a p p r o v a l o f s a i d p u r c h a s e 

m u s t a l s o b e h a d f r o m t h e s u p e r i n t e n d e n t . n 
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( R e v i s e d Code* 1 9 2 8 , s e c . 1 3 2 4 ) . 

The t e r m "tank" a s u s e d a b o v e i n c l u d e s s a v i n g s b a n k s 

( R e v . Code o f 1 9 2 8 , s e c . 2 0 9 ) ; b u t , i n a n o t h e r p r o v i s i o n o f t h e l a w s 

o f t h i s S t a t e w h i c h e n u m e r a t e s i n v e s t m e n t s t h a t may h e made "by s a v -

i n g s b a n k s , i t i s p r o v i d e d t h a t " I t s h a l l h e u n l a w f u l f o r a n y s a v -

i n g s b a n k t o i n v e s t or l o a n a n y o f i t s c a p i t a l or a n y o f t h e money 

o f i t s d e p o s i t o r s , i n t h e s h a r e s , s t o c k s o r b o n d s o f a n y m i n e or 

m i n i n g company or o i l company * * (Laws o f 1 9 2 9 , c h . 3 2 . ) 

ARKANSAS. 

Banks - no s p e c i f i c s t a t u t o r y p r o v i s i o n s . 

T h e r e a r e no s t a t u t e s i n t h i s S t a t e s p e c i f i c a l l y a u t h -

o r i z i n g b a n k s t o p u r c h a s e t h e k i n d s o f c o r p o r a t e s t o c k s c o v e r e d b y 

t h i s d i g e s t . H o w e v e r , "no b a n k s h a l l employ i t s m o n e y s , d i r e c t l y 

or i n d i r e c t l y , i n t r a d e or commerce b y b u y i n g a n d s e l l i n g g o o d s , 

c h a t t e l s , w a r e s a n d m e r c h a n d i s e , n o r b e t h e p u r c h a s e r or h o l d e r o f 

i t s own c a p i t a l s t o c k , u n l e s s s u c h s e c u r i t y or p u r c h a s e s h a l l b e 

n e c e s s a r y t o p r e v e n t l o s s upon a d e b t p r e v i o u s l y c o n t r a c t e d i n 

g o o d f a i t h ; a n d s t o c k s c p u r c h a s e d or a c q u i r e d s h a l l , w i t h i n t w e l v e 

m o n t h s o f i t s p u r c h a s e , b e s o l d or d i s p o s e d o f a t p r i v a t e s a l e ; * 

a f t or t h e e x p i r a t i o n o f s a i d t w e l v e m o n t h s a n y s u c h s t o c k s h a l l n o t 

b e c o n s i d e r e d a s p a r t o f t h e a s s e t s o f any b a n k . P r o v i d e d , t h a t 

i t may h o l d and s e l l a l l k i n d s o f p r o p e r t y t h a t may come i n t o i t s 

p o s s e s s i o n a s c o l l a t e r a l s e c u r i t y f o r l o a n s or a n y o r d i n a r y c o l -

l e c t i o n or d e b t s , i n t h e manner p r o v i d e d b y l a w . P r o v i d e d , f u r t h e r 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



X - 7 2 5 9 

- 7 -

t h a t a n y g o o d s or c h a t t e l s coming i n t o i t s p o s s e s s i o n a s a f o r e -

s a i d s h a l l h e d i s p o s e d o f a s s o o n a s p o s s i b l e , and a f t e r t w e l v e 

m o n t h s f r o m t h e d a t e o f a c q u i r e m e n t s h a l l c e a s e t o h e r e c k o n e d 

a s a p a r t o f i t s a s s e t s . " ( C . & M. D i g . , s e c . 6 9 5 ; B a n k i n g L a w s , 

1 9 2 9 , s e c . 2 6 , p . 1 8 . ) 

T r u s t Companies - P u r c h a s e o f s t o c k s p e r m i t t e d . 

T r u s t c o m p a n i e s a r e a u t h o r i z e d " t o b u y and s e l l a l l 

k i n d s o f * * * s t o c k s , a n d o t h e r i n v e s t m e n t s e c u r i t i e s . " ( A c t 

o f A p r i l 1 3 , 1 9 0 3 , s e c . 2 , p . 2 2 8 , a s amended "by A c t s o f 1 9 2 3 , 

A c t 6 2 7 , s e c . 1 0 ; B a n k i n g Laws, 1 9 2 9 , s e c . 1 3 5 , ( 9 ) , p . 1 0 2 ) . 

CALIFORNIA, 

B a n k s — G e n e r a l p o w e r t o p u r c h a s e c o r p o r a t e s t o c k s d e n i e d . 

The Bank A c t o f C a l i f o r n i a p r o v i d e s t h a t "No b a n k s h a l l , 

e x c e p t a s o t h e r w i s e p r o v i d e d i n t h i s a c t , p u r c h a s e or i n v e s t i t s 

c a p i t a l or s u r p l u s or money o f i t s d e p o s i t o r s , or a n y p a r t o f 

e i t h e r , i n t h e c a p i t a l s t o c k o f a n y c o r p o r a t i o n u n l e s s t h e p u r c h a s e 

or a c q u i s i t i o n o f s u c h c a p i t a l s t o c k s h a l l b e n e c e s s a r y t o p r e -

v e n t l o s s t o t h e b a n k o n a n o b l i g a t i o n owned or o n a d e b t p r e -

v i o u s l y c o n t r a c t e d i n g o o d f a i t h . Any c a p i t a l s t o c k s o p u r c h a s e d 

or a c q u i r e d s h a l l b e s o l d b y s u c h b a n k w i t h i n s i x m o n t h s t h e r e -

a f t e r i f i t c a n b e s o l d f o r t h e amount o f t h e c l a i m o f s u c h b a n k 

a g a i n s t i t ; and a l l c a p i t a l s t o c k t h u s p u r c h a s e d or a c q u i r e d m a s t 

b e s o l d f o r t h e b e s t p r i c e o b t a i n a b l e b y s a i d b a n k w i t h i n t h r e e 
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y e a r s a f t e r s u c h p u r c h a s e or a c q u i s i t i o n u n l e s s t h e s u p e r i n t e n d -

e n t o f "banks s h a l l e x t e n d t h e t i m e o f i t s s a l e f o r a p e r i o d n o t 

t o e x c e e d two y e a r s . ( C a l i f o r n i a Bank A c t , 1 9 3 1 , s e c . 3 7 . ) 

E x c e p t i o n - S t o c k i n o n e t r u s t company. 

H o w e v e r , w i t h t h e p r e v i o u s w r i t t e n c o n s e n t o f t h e s u p e r -

i n t e n d e n t o f b a n k s , a c o m m e r c i a l h a n k "may p u r c h a s e or o t h e r w i s e 

a c q u i r e and h o l d t h e w h o l e or a n y p a r t o f t h e c a p i t a l s t o c k o f 

n o t more t h a n o n e t r u s t company o r g a n i z e d a n d e x i s t i n g u n d e r t h e 

l a w s o f t h i s s t a t e , and d o i n g b u s i n e s s i n t h e same c o u n t y i n w h i c h 

t h e p r i n c i p a l p l a c e o f b u s i n e s s o f s u c h bank i s l o c a t e d ; p r o v i d e d , 

h o w e v e r , t h a t n o t more t h a n a n amount e q u a l t o t w e n t y - f i v e p e r 

c e n t u m o f t h e c a p i t a l and s u r p l u s o f a n y s u c h b a n k may b e a t a n y 

o n e t i m e i n v e s t e d i n t h e c a p i t a l s t o c k o f s u c h t r u s t company o r 

s u c h o t h e r c o r p o r a t i o n . " ( C a l i f o r n i a Bank A c t , 1 9 3 1 , s e c . 3 7 . ) . 

S a v i n g s b a n k s a r e a u t h o r i z e d t o make i n v e s t m e n t s o f t h e i r 

f u n d s o n l y i n s u c h s t o c k s a s a r e e n u m e r a t e d i n t h e C a l i f o r n i a 

Bank A c t , and t h e r e i s n o t i n c l u d e d i n t h i s enumeration t h e k i n d s 

o f c o r p o r a t e s t o c k s c o n t e m p l a t e d b y t h i s d i g e s t , ( C a l i f o r n i a Bank 

A c t , 1 9 3 1 , s e e s . 6 1 , 6 2 and 1 4 5 . ) 

T r u s t c o m p a n i e s - I n v e s t m e n t i n c o r p o r a t e s t o c k s p r o h i b i t e d . 

T r u s t c o m p a n i e s a r e n o t a u t h o r i z e d t o p u r c h a s e c o r p o r a t e 

s t o c k s o f t h e k i n d s c o n t e m p l a t e d b y t h i s d i g e s t f o r t h e r e a s o n 

t h a t i n v e s t m e n t s o f t h e i r f u n d s a r e made s u b j e c t t o t h e p r o v i s i o n s 
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g o v e r n i n g t h e i n v e s t m e n t o f f u n d s b y s a v i n g s "banks. The C a l i f o r n i a 

Bank A c t p r o v i d e s t h a t " e v e r y t r u s t company s h a l l i n v e s t i t s c a p i t a l 

and s u r p l u s * * * , i n a c c o r d a n c e w i t h t h e l a w s r e l a t i v e t o t h e 

i n v e s t m e n t * * * o f f u n d s d e p o s i t e d w i t h s a v i n g s "banks, * * 

( C a l i f o r n i a Bank A c t , 1 9 3 1 , s e c . 1 0 5 . ) 

COLORADO. 

Banks may n o t p u r c h a s e c o r p o r a t e s t o c k s . 

The l a w s o f t h i s S t a t e p r o h i b i t a "bank f r o m p u r c h a s i n g 

" t h e s t o c k o f a n y o t h e r c o r p o r a t i o n , e x c e p t s u c h a s i t may n e c e s -

s a r i l y a c q u i r e i n t h e p r o t e c t i o n or s a t i s f a c t i o n o f p r e v i o u s l y 

e x i s t i n g l o a n s made i n g o o d f a i t h . Any s t o c k s o a c q u i r e d s h a l l 

b e s o l d b y t h e b a n k w i t h i n t h r e e y e a r s . , and s o o n e r i f i t c a n b e 

done w i t h o u t i m p a i r i n g t h e b a n k ' s i n v e s t m e n t i n t h e s a m e . " (Com-

p i l e d Laws o f C o l o r a d o , 1 9 2 1 , s e c . 2 6 8 3 ; B a n k i n g L a w s , 1 9 2 8 , 

s e c . 33., p.. 1 9 . ) 

S a v i n g s b a n k s a r e a u t h o r i z e d t o make c e r t a i n i n v e s t m e n t s , 

b u t c o r p o r a t e s t o c k s o f t h e k i n d s c o n t e m p l a t e d b y t h i s d i g e s t 

a r e n o t i n c l u d e d i n t h e c l a s s e s o f a u t h o r i z e d i n v e s t m e n t s . (Com-

p i l e d Laws o f C o l o r a d o , s e c , . 2 6 8 5 ; B a n k i n g Laws , 1 9 2 8 , s e c . 3 5 , 

p . 2 0 ) . 

T r u s t Companies a u t h o r i z e d t o b u y and s e l l s t o c k s , . 

T r u s t c o m p a n i e s * ! i n c o r p o r a t e d u n d e r t h e p r o v i s i o n s o f 

t h i s a c t a r e d u l y a u t h o r i z e d : * * * To p u r c h a s e , i n v e s t i n 

a n d s e l l s t o c k s * * * 1 . ( C o m p i l e d Laws o f C o l o r a d o , 1 9 2 1 , 

s e c . . 2 7 6 5 ; B a n k i n g l a w s , 1 9 2 8 , s e c . 1 2 8 , p . 6 6 . ) 
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COmECTICUT. 

P u r c h a s e o f c o r p o r a t e s t o c k s p e r m i t t e d up t o c e r t a i n a m o u n t . 

Banks a n d t r u s t c o m p a n i e s , u n d e r t h e l a w s o f t h i s S t a t e , 

"may p u r c h a s e and h o l d c o r p o r a t e s e c u r i t i e s o f a n y d e s c r i p t i o n , p r o -

v i d e d t h e t o t a l amount of t h e p u r c h a s e p r i c e i n v e s t e d i n c o r p o r a t e 

s t o c k s s h a l l a t no t i m e e x c e e d t e n p e r centum o f i t s c o m b i n e d 

c a p i t a l , s u r p l u s a n d u n d i v i d e d p r o f i t s , and p r o v i d e d i t s i n v e s t m e n t 

i n t h e s t o c k o f a n y o n e c o r p o r a t i o n s h a l l e x c e e d n e i t h e r f i v e p e r -

c e n t u m o f t h e s t o c k o f t h a t c o r p o r a t i o n n o r t h r e e p e r c e n t u m o f 

s u c h c o m b i n e d c a p i t a l , s u r p l u s , a n d u n d i v i d e d p r o f i t s , e x c e p t t h a t 

s u c h c o r p o r a t e s t o c k s a s w e r e owned on A p r i l 1 , 1 9 3 1 , may b e r e -

t a i n e d * * * . ° ( G e n e r a l S t a t u t e s o f C o n n . , s e c . 3 8 8 5 , a s amended 

"by P . A . 1 9 3 1 , c h . 5 0 8 a ; B a n k i n g L a w s , 1 9 3 1 , s e c . 3 8 8 5 , p . 1 7 . ) 

S a v i n g s "banks a n d b a n k s and t r u s t c o m p a n i e s m a i n t a i n i n g 

s a v i n g s d e p a r t m e n t s , may make l i m i t e d i n v e s t m e n t s o f t h e i r s a v i n g s 

d e p o s i t s i n t h e s t o c k of c e r t a i n b a n k s and t r u s t c o m p a n i e s l o c a t e d 

i n t h e S t a t e o f C o n n e c t i c u t and c e r t a i n c i t i e s i n o t h e r S t a t e s . 

( G e n e r a l S t a t u t e s o f C o n n . , R e v i s i o n o f 1 9 3 0 , s e c . 3 9 0 8 ; a n d s e c . 

3 9 9 5 ( 2 6 ) ; B a n k i n g L a w s , 1 9 3 1 , s e c . 3 9 0 8 , p . 2 8 ; and s e c . 3 9 9 5 

( 2 6 ) p . 7 7 . ) 
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r m w A K B . 

Banks and Trust Companies m y purchase stocks. 

The l a w s o f D e l a w a r e p r o v i d e t h a t "No hank or t r u s t com-

p a n y s h a l l i n v e s t more t h a n t w e n t y - f i v e p e r cen tum o f i t s t o t a l 

c a p i t a l , s u r p l u s a n d u n d i v i d e d p r o f i t s i n t h e s t o c k , "bonds or 

o t h e r o b l i g a t i o n s o f a n y o n e c o r p o r a t i o n or p o l i t i c a l e n t i t y or 

p o l i t i c a l d i v i s i o n e x c e p t "bonds o r o t h e r o b l i g a t i o n s o f t h e U n i t e d 

S t a t e s „ of t h e S t a t e o f D e l a w a r e , or o f a n y c o u n t y , c i t y , t own 

or s c h o o l d i s t r i c t i n t h i s S t a t e . " ( A c t o f March 3 1 , 1 9 2 1 , s e c . , 

13;• B a n k i n g Laws,. 1 9 2 9 , . p. , 2 6 . ) 

The t e r m ""bark11 a s u s e d i n t h e a b o v e e x c e r p t f r o m t h e 

l a w s o f D e l a w a r e i n c l u d e s s a v i n g s "banks. ( A c t o f March 3 1 , 1 9 2 1 , 

s e c . 1 ; B a n k i n g L a w s , 1 9 2 9 , s e c . 1 , p . 1 4 . ) 

FLORIDA. 

Banks and Trust Companies may not purchase stocks. 

I t i s u n l a w f u l " f o r a n y "bank or t r u s t company o r g a n i z e d 

u n d e r t h e l a w s o f t h i s S t a t e and d o i n g b u s i n e s s i n t h i s S t a t e , t o 

d i r e c t l y or i n d i r e c t l y i n v e s t a n y o f t h e f u n d s o f s a i d b a n k o r t r u s t 

company i n s t o c k o f a n y i n c o r p o r a t e d company i n t h i s S t a t e or e l s e -

w h e r e * * " ( C o m p i l e d G e n e r a l Laws o f F l o r i d a , 1 9 3 0 S u p p . , s e c . 6 0 8 4 ) 

S a v i n g s Banks may p u r c h a s e b a n k s t o c k s . 

The c a p i t a l and d e p o s i t s o f a s a v i n g s b a n k a n d t h e i n c o m e 

d e r i v e d t h e r e f r o m may b e i n v e s t e d " i n t h e s t o c k o f a n y b a n k i n c o r -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



— 12 

X - 7 2 5 9 

p o r a t e d u n d e r t h e a u t h o r i t y o f t h i s S t a t e , or t h e s t o c k o f a n y b a n k -

i n g a s s o c i a t i o n i n c o r p o r a t e d u n d e r t h e a u t h o r i t y o f t h e U n i t e d S t a t e s 

* * * » . ( C o m p i l e d G e n e r a l Laws o f F l o r i d a , 1 9 2 7 , s e c . 6 1 2 0 ; B a n k i n g 

Laws , 1 9 2 6 , p . 3 0 . ) 

T r u s t Companies may p u r c h a s e s t o c k s . 

A t r u s t company i n t h i s s t a t e " s h a l l h a v e p o w e r : * * * 

t o p u r c h a s e , i n v e s t i n and s e l l s t o c k s , * * ( C o m p i l e d G e n e r a l 

l a w s o f F l o r i d a , 1 9 3 0 S u p p . , s e c . 6 1 2 6 ( 1 0 ) ) 

NOTE; I t w i l l h e o b s e r v e d t h a t t h e r e i s a n a p p a r e n t 
c o n f l i c t i n t h o l a w s o f t h i s S t a t e and i t i s u n d e r -
s t o o d t h a t n o n e o f t h e s t a t u t e s a b o v e r e f e r r e d t o h a s 
r e c e i v e d j u d i c i a l c o n s t r u c t i o n . 

GEORGIA. 

Banks may n o t p u r c h a s e s t o c k s . 

Under t h e l a w s o f t h i s S t a t e "Ho b a n k s h a l l s u b s c r i b e f o r , 

p u r c h a s e , o r h o l d s t o c k i n a n y o t h e r b a n k * * * n o r i n a n y o t h e r c o r -

p o r a t i o n u n l e s s t h e same s h a l l h a v e b e e n t r a n s f e r r e d t o i t i n s a t i s -

f a c t i o n o f a d e b t p r e v i o u s l y c o n t r a c t e d , or s h a l l h a v e b e e n p u r c h a s e d 

a t a s a l e u n d e r a p o w e r c o n t a i n e d i n a n o t e o r o t h e r i n s t r u m e n t b y 

w h i c h i t was p l e d g e d t o t h e b a n k or u n d e r a j u d g m e n t o r d e c r e e i n i t s 

f a v o r , a n d a l l s u c h s t o c k s h a l l b e d i s p o s e d of b y t h e bank w i t h i n s i x 

m o n t h s , u n l e s s t h e S u p e r i n t e n d e n t o f Banks s h a l l e x t e n d t h e t i m e f o r 

g o o d c a u s e s h o w n . " (Amendments t o B a n k i n g A c t o f G e o r g i a a p p r o v e d 

A u g u s t 2 5 , 1 9 2 7 , s e c . 1 0 ) 

The t e r m "bank% a s u s e d i n t h e l a w s o f G e o r g i a i n c l u d e s 
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s a v i n g s Panics . ( B a n k i n g A c t o f G e o r g i a , 1 9 1 9 , a s amended , 1 9 2 5 , 

A r t i c l e 1 , s e c . 1 . ) 

T r u s t Companies o p e r a t i n g a s i n v e s t m e n t b a n k e r s may d e a l i n s t o c k s 
and "bonds. 

"Trus t c o m p a n i e s , o p e r a t i n g a s i n v e s t m e n t "bankers , 

and m a i n t a i n i n g d e p a r t m e n t s f o r t h e p u r c h a s e and s a l e o f s e c u r i t i e s , 

may p u r c h a s e f o r r e s a l e w h o l e i s s u e s or p a r t s o f i s s u e s o f s t o c k s , 

"bonds and d e b e n t u r e s o f i n d u s t r i a l , r a i l r o a d and p u b l i c s e r v i c e c o r -

p o r a t i o n s and o t h e r i n v e s t m e n t s e c u r i t i e s , and may r e s e l l and d e a l 

i n t h e s a m e , u n d e r s u c h r e g u l a t i o n s a s may b e p r e s c r i b e d b y t h e 

S u p e r i n t e n d e n t o f b a n k s . " ( T r u s t Company A c t o f 1 9 2 7 , s e c . 5A.) 

IDAHO. 

P u r c h a s e o f b a n k s t o c k s p r o h i b i t e d . 

"No b a n k s h a l l * * * p u r c h a s e a n y s h a r e s o f * * * a n y 

o t h e r b a n k w h e r e v e r o r g a n i z e d , or s i t u a t e d * * * u n l e s s s u c h * * * 

p u r c h a s e s h a l l b e n e c e s s a r y t o p r e v e n t l o s s u p o n a d e b t p r e v i o u s l y 

c o n t r a c t e d i n g o o d f a i t h ; and s t o c k s o p u r c h a s e d * * * s h a l l w i t h i n 

s i x m o n t h s f r o m t h e d a t e o f a c q u i r e m e n t b e s o l d or d i s p o s e d o f a t 

p u b l i c or p r i v a t e s a l e ; a f t e r t h e e x p i r a t i o n o f s i x m o n t h s a n y s u c h 

s t o c k s h a l l n o t b e c o n s i d e r e d a s a p a r t of t h e a s s e t s o f s u c h baxjk." 

(Laws o f 1 9 2 5 , c h . 1 3 3 , s e c . 2 9 ; Bank Code , 1 9 2 5 , s e c . 2 9 , p . 1 8 . ) 

S a v i n g s b a n k s a r e empowered t o make c e r t a i n i n v e s t m e n t s 

o f t h e i r f u n d s , b u t t h e y do n o t h a v e t h e power t o i n v e s t i n t h e 

k i n d s o f c o r p o r a t e s t o c k s c o n t e m p l a t e d b y t h i s d i g e s t . (Laws o f 

1 9 2 5 , c h . 2 3 0 , s e c . 2 , a s amended b y Laws o f 1 9 2 9 , c h . 5 4 , p . 7 3 . ) 
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The t e r m "'bank « a s u s e d i n t h e Idaho l a w s i n c l u d e s t r u s t 

c o m p a n i e s . (Laws o f 1 9 2 9 , ch* 1 9 2 , p . 3 5 3 , a m e n d i n g s e c . 2 , c h . 

1 3 3 , Laws o f 1 9 2 5 ) . T h e r e i s a l s o a n e x p r e s s p r o v i s i o n p r o v i d -

i n g t h a t t r u s t c o m p a n i e s a r e a u t h o r i z e d t o p u r c h a s e , i n v e s t i n 

a n d s e l l s u c h s e c u r i t i e s a s a r e p e r m i t t e d i n t h e c a s e o f commer-

c i a l t a n k s . (Laws of 1 9 2 9 , c h . 1 9 2 , s e c . 2 , a m e n d i n g l a w s o f 

1 9 2 5 , c h . 1 3 3 , s e c . 5 . ) 

ILLINOIS. 

No s t a t u t o r y p r o v i s i o n s . 

The s t a t u t e s o f I l l i n o i s c o n t a i n no p r o v i s i o n s a u t h o r i z -

i n g or p r o h i b i t i n g b a n k s o r t r u s t c o m p a n i e s t o p u r c h a s e c o r p o r a t e 

s t o c k s . 

imum.. 
Commerc ia l "banks or t r u s t c o m p a n i e s - No s p e c i f i c s t a t u t o r y p r o v i s i o n s » 

The s t a t u t e s o f I n d i a n a c o n t a i n no p r o v i s i o n s s p e c i f i c a l l y 

a u t h o r i z i n g o r p r o h i b i t i n g c o m m e r c i a l b a n k s or t r u s t c o m p a n i e s t o 

p u r c h a s e c o r p o r a t e s t o c k s . 

S a v i n g s "banks n o t p e r m i t t e d t o p u r c h a s e c o r p o r a t e s t o c k s c o n t e m -
p l a t e d b y t h i s d i g e s t . 

S a v i n g s t a n k s may " i n v e s t t h e money d e p o s i t e d t h e r e i n " o n l y 

i n s u c h t o u d s , n o t e s , e t c . , a s a r e s p e c i f i c a l l y e n u m e r a t e d , and t h e r e 

i s n o t i n c l u d e d i n t h i s e n u m e r a t i o n a n y c o r p o r a t e s t o c k s o f t h e k i n d s 

c o n t e m p l a t e d t y t h i s d i g e s t . ( A c t s of E x t r a S e s s i o n o f 1 8 6 9 , p . 1 0 4 , 
•* 

s e c . 1 9 , a s amended h y A c t s o f 1 8 7 5 , p . 1 2 9 , A c t s o f 1 8 9 3 , p . 2 7 3 , A c t s 

o f 1 9 0 3 , p . 2 1 1 a n d A c t s of 1 9 1 7 , p . 4 1 6 . ) 
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I O l i . 

I n v e s t m e n t , i n c o r p o r a t e s t o c k s of t h e l a n d s c o n t e m p l a t e d , "by t h i s 
d i g e s t p r o h i b i t e d . 

The l a w s o f Iowa p r o v i d e t h a t "banks a n d t r u s t c o m p a n i e s 

s h a l l i n v e s t o n l y i n s u c h s t o c k s , "bonds, a n d s e c u r i t i e s a s a r e s p e -

c i f i c a l l y e n u m e r a t e d t h e r e i n , and t h e r e i s n o t i n c l u d e d i n t h i s 

e n u m e r a t i o n a n y s t o c k s o f t h e k i n d s c o n t e m p l a t e d "by t h i s d i g e s t . 

( B a n k i n g Laws, 1 9 2 9 , c h . 4 1 3 ; s e e s . 9 1 8 3 , 9 1 8 3 - C 1 ; c h . 4 1 5 , s e e s . 

9 2 6 9 , 9 2 7 1 ; c h . 4 1 6 , s e c . 9 2 8 4 ; c h . 4 1 6 - A 1 , s e c . 1 2 7 7 2 ) . T h e s e l a w s 

a l s o p r o v i d e t h a t "No s t a t e b a n k , s a v i n g s b a n k , or t r u s t company 

s h a l l m a k e a n y l o a n o r d i s c o u n t on t h e s e c u r i t y o f t h e s h a r e s o f 

i t s own c a p i t a l s t o c k , or b e t h e p u r c h a s e r or h o l d e r o f a n y s h a r e s , 

u n l e s s s u c h s e c u r i t y or p u r c h a s e s h a l l b e n e c e s s a r y t o p r e v e n t l o s s 

u p o n a d e b t p r e v i o u s l y c o n t r a c t e d i n g o o d f a i t h ; and s t o c k s o p u r -

c h a s e d or a c q u i r e d s h a l l b e s o l d a t p u b l i c or p r i v a t e s a l e , or 

o t h e r w i s e d i s p o s e d o f , w i t h i n o n e ( 1 ) y e a r f r o m t h e t i m e o f i t s 

p u r c h a s e or a c q u i s i t i o n u n l e s s t h e t i m e i s e x t e n d e d b y t h e s u p e r -

i n t e n d e n t o f b a n k i n g . " ( B a n k i n g L a w s , 1 9 2 9 , c h . 4 1 3 , 

s e c . 9 1 8 4 ) . 

KANSAS. 

Banks may n o t p u r c h a s e C o r p o r a t e S t o c k s . 

A b a n k " s h a l l n o t i n v e s t a n y o f i t s f u n d s i n t h e s t o c k 

o f a n y o t h e r b a n k or c o r p o r a t i o n * * * . « ( S e s s i o n Laws o f K a n s a s , 

1 9 2 7 , p . 1 2 6 ; B a n k i n g Laws , 1 9 2 9 , s e c . 1 1 , p . 6 . ) 
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The t e r m ""bank" a s used, i n t h e a b o v e e x c e r p t f r o m t h e l a w s 

o f K a n s a s i n c l u d e s s a v i n g s "banks. (Laws o f 1 8 9 7 , c h . 4 7 , s e c . 3 5 , 

a s amended "by Laws o f 1 9 0 7 , c h . 6 4 , s e c . 1 ; B a n k i n g L a w s , 1 9 2 9 , 

s e c . 3 6 , p . 1 4 . ) 

T r u s t Companies a u t h o r i z e d t o p u r c h a s e s t o c k s . 

A t r u s t company i n t h i s S t a t e may ^buy and s e l l a l l k i n d s 

o f * * * s e c u r i t i e s a n d s t o c k s : P r o v i d e d , t h a t t h e t o t a l i n v e s t m e n t o f 

a n y s u c h t r u s t company i n "bank s t o c k s h a l l a t no t i m e e x c e e d o n e - f o u r t h 

i t s paid—up c a p i t a l s t o c k ; * * * P r o v i d e d , t h a t t h e t o t a l i n v e s t m e n t i n 

t a n k s t o c k h e l d b y a n y t r u s t company i n e x c e s s o f o n e - f o u r t h o f i t s 

c a p i t a l s h a l l "be d i s p o s e d o f w i t h i n two y e a r s f r o m t h e p a s s a g e o f t h i s a c t ^,f 

( R e v i s e d . S t a t u t e s o f K a n s a s , 1 9 2 3 , s e c . 17 - 2 0 0 2 ; B a n k i n g L a w s , 1 9 2 9 , 

s e c . 2 , p p . 3 8 and 3 9 . ) 

KENTUCKY. 

Ho s t a t u t o r y P r o v i s i o n s . 

The l a w s o f K e n t u c k y c o n t a i n no s p e c i f i c p r o v i s i o n s w i t h 

r e f e r e n c e t o t h e p u r c h a s e o f c o r p o r a t e s t o c k s "by "banks or t r u s t 

c o m p a n i e s . W i t h r e f e r e n c e t o "banks, t h e l a w d o e s p r o v i d e t h a t n o 

"bank s h a l l employ i t s m o n e y s , d i r e c t l y or i n d i r e c t l y , i n a n y e n t e r -

p r i s e o r " b u s i n e s s e x c e p t a s a u t h o r i z e d "by l a w ; h u t t h e r i g h t t o p u r -

c h a s e c o r p o r a t e s t o c k s d o e s n o t a p p e a r t o "be a u t h o r i z e d "by l a w . ( C a r -

r o l l ' s K e n t u c k y S t a t u t e s , 1 9 3 0 , s e e s . 5 7 9 , and 5 8 2 ; B a n k i n g Laws , 

1 9 2 6 , s e e s . 579 a n d 5 8 2 . ) 
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T r u s t c o m p a n i e s a r e n o t a u t h o r i z e d e x p r e s s l y t o p u r c h a s e 

c o r p o r a t e s t o c k s , "but t h e l a w d o e s p r o v i d e t h a t " t h e c a p i t a l s t o c k 

o f a t r u s t company, a n d t h e f u n d s i n i t s p o s s e s s i o n , n o t h e l d i n 

a f i d u c i a r y c a p a c i t y , may "be i n v e s t e d i n s u c h manner a s t h e d i -

r e c t o r s deem p r u d e n t and s a f e ; * * ( C a r r o l l ' s K e n t u c k y S t a t -

u t e s , 1 9 3 0 , s e e s . 6 0 6 and 6 1 4 ; B a n k i n g Laws, 1 9 2 6 , s e e s . 6 0 6 a n d 6 1 4 ) 

I Q U I S I & m . 

P u r c h a s e o f a n y C o r p o r a t e S t o c k s P e r m i t t e d . 

B a n k s and t r u s t c o m p a n i e s a r e empowered " to r e c e i v e , h o l d , 

p u r c h a s e , a c q u i r e a n d c o n v e y , b y and u n d e r t h e i r c o r p o r a t e name , 

s u c h p r o p e r t y , r e a l a n d p e r s o n a l , i n c l u d i n g b o n d s , s t o c k s a n d s e -

c u r i t i e s , o f t h e U n i t e d S t a t e s , o r o f a n y o f t h e U n i t e d S t a t e s , o r 

o f a n y c o r p o r a t i o n , b o a r d or b o d y , p u b l i c or p r i v a t e t h e r e o f , a s 

may b e n e c e s s a r y , p r o p e r o r c o n v e n i e n t t o t h e o b j e c t s o f t h e a s s o -

c i a t i o n , and t o e x e r c i s e i n r e l a t i o n t h e r e t o , a l l t h e d i r e c t a n d 

i n c i d e n t a l r i g h t s o f o w n e r s h i p . " (Laws o f 1 9 0 2 , A c t . N o . 4 5 , 

s e c . 1 ( 2 ) and s e c . 7 , a s amended b y A c t N o . . 2 3 8 o f 1 9 1 0 , a n d A c t 

No . 1 7 9 , a s amended; B a n k i n g Laws , 1 9 2 8 , s e c . . 1 ( 2 ) , p . 2 6 , s e c . 7 , 

p . 3 0 , s e e s . 1 - 3 2 , p p . 3 - 2 1 ) 

MAINE. 

"Trus t and b a n k i n g c o m p a n i e s " - No s p e c i f i c s t a t u t o r y p r o v i s i o n s . 

The l a w s o f Maine do n o t c o n t a i n a n y p r o v i s i o n s e x p r e s s l y 

a u t h o r i z i n g " t r u s t a n d b a n k i n g c o m p a n i e s " t o p u r c h a s e c o r p o r a t e 
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s t o c k s , "but t h e l a w s do g i v e s u c h c o m p a n i e s t h e p o w e r " t o h o l d a n d 

e n j o y a l l s u c h e s t a t e , r e a l , p e r s o n a l and m i x e d , a s may b e o b t a i n e d 

b y t h e i n v e s t m e n t o f i t s c a p i t a l s t o c k or a n y o t h e r moneys a n d f u n d s 

t h a t may come i n t o i t s p o s s e s s i o n i n t h e c o u r s e o f i t s b u s i n e s s and 

d e a l i n g s , a n d t h e same s e l l , g r a n t and d i s p o s e o f ; * * ( P u b -

l i c l a w s , 1 9 2 3 , c h . 1 4 4 , s e c . 6 1 ; B a n k i n g Laws , 1 9 2 7 , s e c . 6 1 , p . 4 1 . ) 

S a v i n g s b a n k s may i n v e s t i n s t o c k o f Maine c o r p o r a t i o n s o t h e r t h a n 
b a n k i n g c o r p o r a t i o n s - Amount o f i n v e s t m e n t l i m i t e d . 

" S a v i n g s b a n k s and i n s t i t u t i o n s f o r s a v i n g s may h e r e -

a f t e r i n v e s t t h e i r f u n d s a s f o l l o w s , a n d n o t o t h e r w i s e : 

* * * * * * * * * * * * * * * * * * * * * 

" ( a ) I n t h e s t o c k o f a n y Maine c o r p o r a t i o n , o t h e r t h a n a 

b a n k i n g c o r p o r a t i o n , a c t u a l l y c o n d u c t i n g i n t h i s s t a t e t h e 

b u s i n e s s f o r w h i c h s u c h c o r p o r a t i o n was c r e a t e d , p r o v i d e d s u c h 

c o r p o r a t i o n h a s f o r a p e r i o d o f t h r e e y e a r s n e x t p r e c e d i n g 

t h e i n v e s t m e n t e a r n e d a n d r e c e i v e d a n a v e r a g e n e t i n c o m e 

e q u i v a l e n t t o a t l e a s t s i x p e r c e n t u p o n t h e e n t i r e o u t s t a n d -

i n g i s s u e o f t h e s t o c k i n q u e s t i o n . 

" ( b ) The a g g r e g a t e o f a l l i n v e s t m e n t s made b y a n y b a n k i n 

s t o c k s h a l l a t n o t i m e e x c e e d f i v e p e r c e n t o f i t s d e p o s i t s , 

a n d n o t more t h a n one p e r c e n t o f t h e d e p o s i t s o f s u c h b a n k 

s h a l l b e i n v e s t e d i n t h e s t o c k o f a n y s i n g l e c o r p o r a t i o n . 

Ho s u c h b a n k s h a l l h o l d b y way o f i n v e s t m e n t or a s s e c u r i t y 

f o r l o a n s , or b o t h , more t h a n o n e - f i f t h o f t h e c a p i t a l s t o c k 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



X - 7 2 5 9 

- 19 -

"of a n y c o r p o r a t i o n ; "but t h i s l i m i t a t i o n s h a l l n o t 

a p p l y t o a s s e t s a c q u i r e d i n g o o d f a i t h u p o n j u d g m e n t s 

f o r d e b t s or i n s e t t l e m e n t s t o s e c u r e d e b t s . " ( P u b l i c 

Laws , 1 9 2 3 , c h . 1 4 4 , a s amended, s e c . 2 7 ; B a n k i n g 

Laws, 1 9 2 7 , s e c . 2 7 , p p . 1 2 and 2 2 . ) 

MARYLAND. 

P u r c h a s e o f C o r p o r a t e S t o c k s p e r m i t t e d t o T r u s t C o m p a n i e s . 

T r u s t c o m p a n i e s a r e g i v e n t h e power " t o e x e r c i s e , "by i t s 

d i r e c t o r s , . d u l y a u t h o r i z e d o f f i c e r s or a g e n t s , a l l s u c h p o w e r s a s 

s h a l l h e u s u a l i n c a r r y i n g on t h e "bus iness o f "banking * * * "by 

p u r c h a s i n g , , i n v e s t i n g i n and s e l l i n g s t o c k s , * * * a n d o t h e r s e -

c u r i t i e s * * * " . ( B a g b y ' s Code, A r t i c l e 11, s e c . 4 6 ; B a n k i n g L a w s , 

1 9 2 7 , s e c . . 4 6 ( 9 ) , p . 2 3 . ) 

B a n k s -» No s p e c i f i c s t a t u t o r y p r o v i s i o n s . 

T h e r e do n o t a p p e a r t o "be a n y p r o v i s i o n s i n t h e l a w s o f 

Mary land s p e c i f i c a l l y ( a u t h o r i z i n g o r p r o h i b i t i n g "banks t o p u r c h a s e 

c o r p o r a t e s t o c k s . 

MASSACHUSETTS. 

P u r c h a s e o f C o r p o r a t e S t o c k s "by T r u s t Companies p e r m i t t e d . 

A t r u s t company may " i n v e s t i t s money or c r e d i t s , w h e t h e r 

c a p i t a l or g e n e r a l d e p o s i t s , i n t h e s t o c k s , "bonds or o t h e r e v i -

d e n c e s o f i n d e b t e d n e s s o f c o r p o r a t i o n s or o f a s s o c i a t i o n s or 

t r u s t s , * * *" ( G e n e r a l Laws , Ch. 1 7 2 , s e c . 3 3 ; T r u s t Company 

P a m p h l e t L a w s , s e c * 3 3 , p . 2 1 . ) 
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L i m i t a t i o n u p o n P u r c h a s e o f S t o c k s i n o t h e r t r u s t C o m p a n i e s . 

The l a w s p r o v i d e , h o w e v e r , t h a t "Ho t r u s t company s h a l l 

h o l d more t h a n t e n p e r c e n t o f t h e c a p i t a l s t o c k o f a n y o t h e r 

t r u s t company". ( G e n e r a l Laws, Ch. 1 7 2 , s e c . 4 3 ; T r u s t Company 

P a m p h l e t Laws , s e c . 4 3 , p . 2 3 . ) 

S a v i n g s Banks may P u r c h a s e C e r t a i n Bank and T r u s t Company S t o c k s -
Amount l i m i t e d . 

S a v i n g s b a n k s may i n v e s t t h e i r d e p o s i t s and i n c o m e d e -

r i v e d t h e r e f r o m " I n t h e s t o c k o f a t r u s t company i n c o r p o r a t e d u n d e r 

t h e l a w s o f a n d d o i n g "bus iness w i t h i n t h i s commonweal thj or i n t h e 

s t o c k o f a n a t i o n a l b a n k i n g a s s o c i a t i o n l o c a t e d i n t h e New E n g l a n d 

S t a t e s and i n c o r p o r a t e d u n d e r t h e a u t h o r i t y o f t h e U n i t e d S t a t e s , 

w h i c h h a s p a i d d i v i d e n d s of no t l e s s t h a n f o u r p e r c e n t t h e r e i n i n 

c a s h i n e a c h o f t h e f i v e y e a r s n e x t p r e c e d i n g t h e d a t e o f s u c h i n -

v e s t m e n t s a n d t h e amount o f whose s u r p l u s i s a t l e a s t e q u a l t o f i f t y 

p e r c e n t o f i t s c a p i t a l ; b u t a s a v i n g s bank s h a l l n o t h o l d , b o t h 

b y way o f i n v e s t m e n t and a s s e c u r i t y f o r l o a n s , more t h a n t w e n t y -

f i v e p e r c e n t o f t h e s t o c k o f a n y o n e s u c h company o r a s s o c i a t i o n , ' 

n o r s h a l l i t h o l d b y way o f i n v e s t m e n t s t o c k o f s u c h c o m p a n i e s 

and a s s o c i a t i o n s h a v i n g a n a g g r e g a t e i n i t i a l c o s t i n e x c e s s o f 

f i f t e e n p e r c e n t o f t h e d e p o s i t s o f s u c h s a v i n g s b a n k , or s t o c k o f 

ajiy o n e s u c h company or a s s o c i a t i o n h a v i n g a n i n i t i a l c o s t i n e x c e s s 

o f o n e p e r c e n t o f t h e d e p o s i t s a f o r e s a i d . " ( G e n e r a l L a w s , c h . 1 6 8 , 

s e c . 5 4 , ( 7 t h ) , a s amended b y A c t s o f 1 9 2 9 , c h . 3 1 5 , s e c . 1 ; S a v i n g s 

Banks P a m p h l e t L a w s , s e c . 5 4 ( 7 t h ) , p . 3 9 . ) 
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MICHIGAN. 

P u r c h a s e p r o h i b i t e d , o f h i n d s o f c o r p o r a t e s t o c k s c o n t e m p l a t e d b y 
t h i s d i g e s t . 

The l a w s o f M i c h i g a n p r o v i d e t h a t b a n k s and t r u s t 

c o m p a n i e s may o n l y p u r c h a s e c e r t a i n s p e c i f i c a l l y e n u m e r a t e d s t o c k s , 

b o n d s and o t h e r s e c u r i t i e s , and t h i s e n u m e r a t i o n d o e s n o t i n c l u d e a n y 

o f t h e s t o c k s c o n t e m p l a t e d b y t h i s d i g e s t . (Laws o f 1 9 1 9 , A c t . Ho . 

9 4 , s e c . 1 ; Laws o f 1 9 2 9 , A c t N o . 6 8 , s e c . 4 and A c t N o . 6 7 , s e c . 

2 4 ; Laws o f 1 9 3 1 , A c t s N o . 1 4 and N o . 2 3 8 . ) 

MINNESOTA. 

P u r c h a s e o f c o r p o r a t e s t o c k s c o n t e m p l a t e d b y t h i s d i g e s t n o t p e r m i t t e d . 

The s t a t u t e s o f M i n n e s o t a p r o v i d e t h a t b a n k s and t r u s t 

c o m p a n i e s may o n l y p u r c h a s e or i n v e s t i n s u c h s t o c k s , b o n d s , e t c . , 

a s a r e s p e c i f i c a l l y e n u m e r a t e d , and t h e r e i s n o t i n c l u d e d i n t h i s 

e n u m e r a t i o n a n y o f t h e s t o c k s c o n t e m p l a t e d b y t h i s d i g e s t . (G-.S. 

1 9 2 3 , s e e s . 7 6 4 9 , 7 6 6 3 and 7 7 1 4 , a s amended b y Laws o f 1 9 2 7 , c h , 

3 6 8 and c h , 4 2 2 , a n d b y Laws o f 1 9 3 1 , c h . 2 9 6 , and s e e s . 7 7 1 6 , 7 7 3 5 , 

7 7 3 8 , 7 7 4 0 and 7 8 1 0 ) . 

M I S S I S S I P P I . 

P u r c h a s e o f b a n k s t o c k s p r o h i b i t e d . 

The l a w s o f t h i s S t a t e p r o v i d e t h a t "No p a r t o f t h e s t o c k 

o f a n y b a n k * * * s h a l l b e owned b y a n y bank u n d e r t h e p r o v i s i o n s 

o f t h i s a c t . Any s u c h s t o c k owned by a n y bank a t t h e t i m e t h i s a c t 
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t a k e s e f f e c t s h a l l b e d i s p o s e d o f w i t h i n t w e l v e m o n t h s a f t e r s u c h 

t i m e . I n c a s e s w h e r e s u c h s t o c k i s t a k e n a s c o l l a t e r a l a n d t h e 

p u r c h a s e t h e r e o f s h a l l "be n e c e s s a r y t o p r e v e n t l o s s u p o n a 

d e b t p r e v i o u s l y c o n t r a c t e d i n g o o d f a i t h , t h e n i n s u c h c a s e s 

s u c h s t o c k s h a l l h e s o l d b y t h e b a n k w i t h i n t w e l v e m o n t h s f r o m t h e 

t i m e t h a t i t was r e q u i r e d . 1 1 (Laws o f M i s s i s s i p p i , 1 9 2 2 , Chap. 1 7 2 , 

s e c . 4 9 ; B r o w n ' s 1 9 2 5 M i s s , and F e d e r a l S t a t u t e s p e r t a i n i n g t o 

Banks and B a n k i n g , P . 7 1 . ) 

The t e r m "bank" a s u s e d i n t h e l a w s o f M i s s i s s i p p i i n -

c l u d e s t r u s t c o m p a n i e s and s a v i n g s b a n k s . (Laws o f M i s s i s s i p p i , 1 9 1 4 , 

c h a p . 1 2 4 , s e c . 6 6 ; B r o w n ' s 1 9 2 5 M i s s , and F e d e r a l S t a t u t e s p e r -

t a i n i n g t o B a n k s a n d B a n k i n g , p . 7 2 . ) . 

MISSOURI. 

P u r c h a s e b y T r u s t Companies o f C o r p o r a t e S t o c k s L i m i t e d . 

A t r u s t company " s h a l l n o t i n v e s t o r k e e p i n v e s t e d i n t h e s t o c k 

o f a n y p r i v a t e c o r p o r a t i o n a n amount i n e x c e s s o f f i f t e e n p e r c e n t u m 

o f t h e c a p i t a l a n d s u r p l u s f u n d o f s u c h t r u s t company; n o r s h a l l i t 

p u r c h a s e or c o n t i n u e t o h o l d s t o c k o f a n o t h e r bank o r t r u s t company 

i f b y s u c h p u r c h a s e o r c o n t i n u e d i n v e s t m e n t t h e t o t a l s t o c k o f s u c h 

o t h e r b a n k or t r u s t company owned a n d h e l d b y i t a s c o l l a t e r a l w i l l 

e x c e e d f i f t e e n p e r centum o f t h e s t o c k o f s u c h o t h e r b a n k or t r u s t 

company: P r o v i d e d , h o w e v e r , t h a t t h i s l i m i t a t i o n s h a l l n o t a p p l y 

* * * t o t h e o w n e r s h i p b y s u c h t r u s t company or i t s s t o c k h o l d e r s o f 

a p a r t or a l l o f t h e c a p i t a l s t o c k o f o n e bank o r g a n i z e d u n d e r t h e 

l a w s o f t h e U n i t e d S t a t e s or o f t h i s S t a t e . " ( P a r a g r a p h 9 , s e c . 5 4 2 9 , 

R e v . S t a t s , o f M o . , 1 9 2 9 ) 
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T h e r e a r e n o s t a t u t o r y p r o v i s i o n s i n t h i s S t a t e g o v e r n i n g t h e 

p u r c h a s e o f c o r p o r a t e s t o c k s "by "banks; and t h e M i s s o u r i c o u r t s h a v e h e l d 

t h a t , i n t h e a b s e n c e o f e x p r e s s a u t h o r i t y , o n e "bank c a n n o t p u r c h a s e t h e 

s h a r e s o f s t o c k o f a n o t h e r b a n k . 

M o m m . 

B a n k s p r o h i b i t e d f r o m p u r c h a s i n g s t o c k s . 

A c o m m e r c i a l or s a v i n g s b a n k i s p r o h i b i t e d f r o m p u r c h a s i n g 

or i n v e s t i n g " i n t h e c a p i t a l s t o c k o f a n y c o r p o r a t i o n , u n l e s s t h e 

p u r c h a s e o r a c q u i s i t i o n o f s u c h c a p i t a l s t o c k s h a l l b e n e c e s s a r y t o 

p r e v e n t l o s s t o t h e b a n k on a d e b t p r e v i o u s l y c o n t r a c t e d i n g o o d f a i t h . 

Any c a p i t a l s t o c k s o p u r c h a s e d or a c q u i r e d s h a l l b e s o l d b y s u c h b a n k 

w i t h i n s i x m o n t h s t h e r e a f t e r , i f i t can b e s o l d f o r t h e amount o f t h e 

c l a i m o f s u c h b a n k a g a i n s t i t ; and a l l c a p i t a l s t o c k t h u s p u r c h a s e d or 

a c q u i r e d m u s t b e s o l d f o r t h e b e s t p r i c e o b t a i n a b l e b y s a i d b a n k w i t h i n 

one y e a r a f t e r s u c h p u r c h a s e or a c q u i s i t i o n . " (Laws o f M o n t a n a , 1 9 2 7 , 

Chap. 8 9 , s e c . 3 9 ; B a n k i n g Laws, 1 9 2 7 , S e c . 3 9 , p . 3 2 . ) 

T r u s t Companies a u t h o r i z e d t o p u r c h a s e s t o c k s . 

The l a w s o f Montana a u t h o r i z e t h e o r g a n i z a t i o n of t r u s t 

c o m p a n i e s w h i c h may i n v e s t i n c o r p o r a t e s t o c k s a n d o t h e r s e c u r i t i e s , 

a n d a l s o p r o v i d e a s f o l l o w s : "The b o a r d o f d i r e c t o r s o f a n y 

s u c h c o r p o r a t i o n ( t r u s t company) i s a u t h o r i z e d t o i n v e s t t h e c a p i t a l 

and a s s e t s o f s a i d c o r p o r a t i o n * * * i n * * s t o c k s and b o n d s o f c o r -

p o r a t i o n s * * * . » (Laws o f Montana , 1 9 2 7 , Chap; 8 9 , s e c . 4 ( c ) ( 8 ) , 

and s e c . 2 6 ; B a n k i n g Laws, 1 9 2 7 , s e c . 4 ( c ) ( 8 ) , a n d s e c . 2 6 . ) 
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I n v e s t m e n t Companies m y p u r c h a s e s t o c k s . 

The l a w s o f Montana a u t h o r i z e t h e f o r m a t i o n o f i n v e s t m e n t 

c o m p a n i e s w i t h t h e p o w e r t o r e c e i v e d e p o s i t s . T h e s e c o m p a n i e s a r e 

a u t h o r i z e d t o "buy and s e l l s t o c k s a s w e l l a s o t h e r s e c u r i t i e s . 

(Laws o f Montana , 1 9 2 7 , Chap.' 8 9 , s e c . 4 ( d ) ; B a n k i n g Laws, 1 9 2 7 , 

s e c . 4 ( d ) . ) 

imB2ASK&. 

B a n k s - P u r c h a s e o f C o r p o r a t e s t o c k s p r o h i b i t e d . 

The l a w s o f t h i s S t a t e p r o v i d e t h a t no h a n k " s h a l l * * * 

h e t h e p u r c h a s e r o r h o l d e r o f * * * t h e s h a r e s o f a n y c o r p o r a t i o n , u n -

l e s s s u c h * * * p u r c h a s e s h a l l b e n e c e s s a r y t o p r e v e n t l o s s u p o n 

a d e b t p r e v i o u s l y c o n t r a c t e d i n g o o d f a i t h ; and s u c h s t o c k s o p u r -

c h a s e d o r a c q u i r e d s h a l l , w i t h i n s i x months f r o m t h e t i m e o f i t s 

p u r c h a s e b e s o l d o r d i s p o s e d o f a t p u b l i c o r p r i v a t e s a l e ; o r i n 

d e f a u l t t h e r e o f , a r e c e i v e r may b e a p p o i n t e d t o c l o s e up t h e b u s i n e s s 

o f t h e b a n k : P r o v i d e d , i n no c a s e s h a l l t h e amount o f s t o c k s o 

h e l d e x c e e d t e n p e r c e n t o f t h e p a i d - u p c a p i t a l o f s u c h h a n k . " 

(Comp. S t a t s , o f N e b r a s k a , 1 9 2 9 , s e c . 8 - 1 3 7 ; B a n k i n g Laws, 1 9 2 9 , 

s e c . 8 0 0 6 , p . 1 2 . ) 

S a v i n g s b a n k s a r e n o t p e r m i t t e d t o p u r c h a s e c o r p o r a t e s t o c k s . 

(Comp. S t a t s , o f N e b r a s k a , 1 9 2 9 , s e c . 8 - 1 5 5 ; B a n k i n g Laws, 1 9 2 9 , 

s e c . 8 0 1 6 , p . 1 8 . ) 
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T r u s t Companies ~ P u r c h a s e o f c o r p o r a t e s t o c k s p e r m i t t e d . 

T r u s t c o m p a n i e s h a v e t h e power " t o "buy, h o l d and own and s e l l 

* * * s t o c k s , * * * and o t h e r i n v e s t m e n t s e c u r i t i e s " . . (Comp. S t a t s , 

o f N e b r a s k a , 1 9 2 9 , s e c . 8 - 2 0 6 . ) 

NEVADA. 

P u r c h a s e o f c o r p o r a t e s t o c k s p r o h i b i t e d . 

Under t h e l a w s o f t h i s S t a t e , "Ho "bank s h a l l * * * i n v e s t 

a n y o f i t s f u n d s i n t h e s t o c k o f a n y b a n k o r t r u s t company o r 

c o r p o r a t i o n , * * * . " (Comp. Laws o f 1 9 2 9 , s e c . 6 6 2 . ) 

The word "bank" a s u s e d i n t h e b a n k i n g l a w o f Nevada i n -

c l u d e s s a v i n g s b a n k s and t r u s t c o m p a n i e s . (Comp. Laws o f 1 9 2 9 , 

s e c . 7 2 4 ) 

NEW HAMPSHIRE. 

P u r c h a s e o f C o r p o r a t e p t o c k s p e r m i t t e d . 

T r u s t c o m p a n i e s &re a u t h o r i z e d and empowered " t o n e g o t i a t e , 

p u r c h a s e and s e l l s t o c k s , b o n d s a n d o t h e r e v i d e n c e s o f d e b t ; t o d o 

a g e n e r a l b a n k i n g b u s i n e s s ; and t o c o n d u c t a s a v i n g s d e p a r t m e n t . " 

( P u b l i c Laws, c h . 2 6 5 , s e c . 3 1 ; B a n k i n g Laws, 1 9 2 9 , s e c . 3 1 , p . 4 l . ) , 

L i m i t a t i o n u p o n s u c h / o u r c h a s e . 

The l a w s o f t h i s S t a t e p r o v i d e , h o w e v e r , t h a t "The t o t a l 

l i a b i l i t i e s o f a p e r s o n , f i r m o r c o r p o r a t i o n , i n c l u d i n g i n t h e 

l i a b i l i t i e s o f a f i r m t h e l i a b i l i t i e s o f i t s s e v e r a l members , 

f o r money b o r r o w e d o f t h e c o m m e r c i a l d e p a r t m e n t o f a t r u s t com-
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p&ny o r o t h e r c o r p o r a t i o n b t a, s i m i l a r c h a r a c t e r , w h e t h e r o r g a n i z e d 

u n d e r t h e p r o v i s i o n s o f t h i s c h a p t e r o r o t h e r w i s e , s h a l l a t no t i m e 

e x c e e d t e n p e r c e n t o f i t s c a p i t a l s t o c k a c t u a l l y p a i d i n and s u r -

p l u s , n o r s h a l l s u c h c o r p o r a t i o n p u r c h a s e o r h o l d , "by way o f i n v e s t -

m e n t , t h e s t o c k s and "bonds o f a n y c o r p o r a t i o n t o a n amount i n e x c e s s 

o f s a i d t e n p e r c e n t " . ( P u b l i c Laws, c h . 2 5 5 , s e c . 3 7 ; B a n k i n g 

Laws , 1 9 2 9 , s e c . 3 7 , p . 4 2 . ) 

S a v i n g s Banks a n d S a v i n g s D e p a r t m e n t s o f Banks and T r u s t C o m p a n i e s . 

S u b j e c t t o c e r t a i n l i m i t a t i o n s , s a v i n g s b a n k s a n d s a v i n g s 

d e p a r t m e n t s o f b a n k i n g and t r u s t c o m p a n i e s may i n v e s t i n t h e c a p i t a l 

s t o c k o f b a n k s , t r u s t c o m p a n i e s and c e r t a i n o t h e r c o r p o r a t i o n s . 

However , s u c h i n v e s t m e n t s a r e l i m i t e d , i n t h e c a s e o f a n y one c o r -

p o r a t i o n , t o 5'jo o f t h e d e p o s i t s o f t h e p u r c h a s i n g s a v i n g s b a n k s o r 

s a v i n g s d e p a r t m e n t s o f b a n k i n g and t r u s t c o m p a n i e s . ( P u b l i c Laws , 

c h . 2 6 0 , s e c . 1 6 , c h . 2 6 2 , s e e s . 1 , 7 , 8 , % 1 2 , 1 3 , 1 4 , 1 5 ; B a n k -

i n g Laws, 1 9 2 9 , s e c . 1 6 , p . 7 , s e e s . 1 , 7 , 8 , 9 , 1 2 , 1 3 , 1 4 , 1 5 

and p p . 2 0 , 2 3 - 2 9 . ) 

HEW JERSEY. 

B a n k s ( o t h e r t h a n s a v i n g s b a n k s ) and T r u s t Companies a u t h o r i z e d t o 
p u r c h a s e C o r p o r a t e S t o c k s . 

B a n k s ( o t h e r t h a n s a v i n g s b a n k s ) " i n a d d i t i o n t o t h e p o w e r 

and a u t h o r i t y now c o n f e r r e d upon them, s h a l l b e a u t h o r i z e d t o 

p u r c h a s e , i n v e s t i n and s e l l s t o c k s o f c o r p o r a t i o n s " . (Laws o f 

1 9 2 7 , c h . 1 2 ; B a n k i n g L a w s , . 1 9 3 0 , s e c . 1 0 , p . 5 9 , ) 
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T r u s t c o m p a n i e s a r e a u t h o r i z e d " t o p u r c h a s e , i n v e s t i n 

and s e l l s t o c k s * * * and o t h e r s e c u r i t i e s ; * * * " . ( l a w s o f 

1 8 9 9 , e h . 1 7 4 , s e c , 6 ( 1 0 ) ; B a n k i n g Laws, 1 9 3 0 , s e c . 6 ( 1 0 ) , 

p . 7 5 . ) 

S a v i n g s b a n k s may o n l y i n v e s t i n c e r t a i n s p e c i f i c a l l y 

e n u m e r a t e d s e c u r i t i e s , and t h e r e i s n o t i n c l u d e d i n t h i s e n u m e r -

a t i o n a n y o f t h e c o r p o r a t e s t o c k s c o n t e m p l a t e d b y t h i s d i g e s t . 

(Laws o f 1 9 3 1 , 1 6 7 . ) 

NEW MEXICO. 

Commercia l b a n k s and t r u s t c o m p a n i e s - Ho e x p r e s s s t a t u t o r y p r o v i s i o n s . 

T h e r e do n o t a p p e a r t o b e a n y p r o v i s i o n s i n t h e l a w s o f 

Hew M e x i c o e x p r e s s l y p e r m i t t i n g o r p r o h i b i t i n g c o m m e r c i a l b a n k s 

a n d t r u s t c o m p a n i e s t o p u r c h a s e s t o c k s i n o t h e r c o r p o r a t i o n s . 

T r u s t c o m p a n i e s , h o w e v e r , a r e a u t h o r i z e d "* * * t o p u r c h a s e , 

i n v e s t i n and s e l l a l l k i n d s o f * * * i n v e s t m e n t s e c u r i t i e s " . 

( 1 9 2 9 Hew M e x i c o S t a t u t e s A n n o t a t e d , s e c . 1 3 - 3 0 3 , p a r a g r a p h 7 ; 

Bank Code, 1 9 2 9 , s e c . 6 0 ( 7 ) , p . 2 2 ) ; a n d , w i t h r e f e r e n c e t o 

c o m m e r c i a l b a n k s , t h e l a w s o f Hew M e x i c o p r o v i d e t h a t " * * * 

no b a n k s h a l l a t a n y t i m e h a v e . i n v e s t e d more t h a n t h i r t y p e r 

c e n t o f i t s u n i m p a i r e d c a p i t a l and s u r p l u s i n t h e n o t e s , b o n d s , 

o r o t h e r s e c u r i t i e s o f a n y p e r s o n , f i r m o r c o r p o r a t i o n * * * " . 

( 1 9 2 9 Hew M e x i c o S t a t u t e s A n n o t a t e d , , s e c . 1 3 - 1 3 7 ; Bank Code , 

1 9 2 9 , s e c . 3 6 , p . 1 5 . ) 

S a v i n g s b a n k s may o n l y i n v e s t t h e i r d e p o s i t s i n c e r t a i n 

s p e c i f i c a l l y e n u m e r a t e d s e c u r i t i e s , and t h e r e i s n o t i n c l u d e d 
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i n t h i s e n u m e r a t i o n a n y o f t h e c o r p o r a t e s t o c k s c o n t e m p l a t e d "by 

t h i s d i g e s t . ( 1 9 2 9 New M e x i c o S t a t u t e s A n n o t a t e d , s e c . 1 3 - 2 0 1 ; 

Bank Code, 1 9 2 9 , s e c . 5 6 , p . 2 0 . ) 

TOT Y03K. 

T r u s t c o m p a n i e s p e r m i t t e d t o p u r c h a s e s t o c k s . 

T r u s t c o m p a n i e s h a v e t h e povrer " t o p u r c h a s e , i n v e s t i n 

and s e l l s t o c k s * * * and o t h e r s e c u r i t i e s ; * * * " . ( B a n k i n g 

Law, s e c . 1 8 5 ( 9 ) . ) 

L i m i t a t i o n upon p u r c h a s e o f c o r p o r a t e s t o c k s . 

A t r u s t company " S h a l l n o t i n v e s t o r k e e p i n v e s t e d i n t h e 

s t o c k o f a n y p r i v a t e c o r p o r a t i o n a n amount i n e x c e s s o f t e n p e r c e n t 

turn o f t h e c a p i t a l and s u r p l u s o f s u c h t r u s t company; n o r s h a l l 

i t p u r c h a s e or c o n t i n u e t o h o l d s t o c k o f a n o t h e r moneyed c o r -

p o r a t i o n i f "by s u c h p u r c h a s e o r c o n t i n u e d i n v e s t m e n t t h e t o t a l 

s t o c k o f s u c h o t h e r moneyed c o r p o r a t i o n owned and h e l d "by i t 

a s ^ c o l l a t e r a l w i l l e x c e e d t e n p e r centum o f t h e s t o c k o f s u c h 

o t h e r moneyed c o r p o r a t i o n , * * * " . ( B a n k i n g Law, s e c . 1 9 0 ( 9 ) . ) 

B a n k s - Ho„ s t a t u t o r y p r o v i s i o n s , b u t p u r c h a s e g e n e r a l l y o f 
c o r p o r a t e s t o c k s h e l d p r o h i b i t e d . 

B a n k s p r o p e r and s a v i n g s b a n k s a r e p e r m i t t e d t o p u r c h a s e 

c e r t a i n c l a s s e s o f c o r p o r a t e s t o c k s , b u t none o f t h e g e s t o c k s 

i s o f t h e t y p e c o n t e m p l a t e d b y t h i s d i g e s t . ( B a n k i n g Law, s e e s . 

1 0 6 and 2 3 9 . ) 
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The "banking d e p a r t m e n t o f t h e S t a t e o f New York h a s h e l d 

t h a t b a n k s h a v e no. a u t h o r i t y t o b u y s t o c k s o t h e r t h a n t h o s e 

c l a s s e s a b o v e r e f e r r e d t o , and t h e c o u r t s i n t h i s S t a t e h a v e 

r e n d e r e d d e c i s i o n s t o t h e e f f e c t t h a t "banks c a n n o t p u r c h a s e 

s t o c k s o f o t h e r c o r p o r a t i o n s f o r t h e p u r p o s e o f s e l l i n g a t a 

p r o f i t * c a n n o t "become s t o c k h o l d e r s i n a r a i l r o a d c o r p o r a t i o n , 

and c a n n o t p u r c h a s e S t a t e s t o c k s t o s e l l a t a p r o f i t . 

NORTH CAROLINA. 

P u r c h a s e o f C o r p o r a t e S t o c k s p e r m i t t e d , b u t amount o f p u r c h a s e 
l i m i t e d . " 

"Ho b a n k s h a l l make a n y i n v e s t m e n t i n t h e c a p i t a l s t o c k 

o f a n y o t h e r S t a t e or N a t i o n a l b a n k ; P r o v i d e d , t h a t n o t h i n g 

h e r e i n s h a l l b e c o n s t r u e d t o p r e v e n t t h e s u b s c r i b i n g t o o r p u r -

c h a s i n g o f t h e c a p i t a l s t o c k o f * * * c e n t r a l r e s e r v e b a n k s , 

h a v i n g a c a p i t a l s t o c k o f more t h a n one m i l l i o n d o l l a r s ; b y 

b a n k s d o i n g b u s i n e s s u n d e r t h i s c h a p t e r , upon s u c h t e r m s a s may 

b e a g r e e d u p o n , To c o n s t i t u t e a c e n t r a l r e s e r v e b a n k a s c o n -

t e m p l a t e d b y t h i s c h a p t e r , a t l e a s t f i f t y p e r c e n t o f t h e 

c a p i t a l s t o c k o f s u c h b a n k s h a l l b e owned b y o t h e r banks#-** 

(Dode o f N o r t h C a r o l i n a , 1 9 3 1 , s e c . 2 2 0 ( c ) ; B a n k i n g Laws , 

1 9 3 1 , s e c . 2 2 0 ( c ) , p . 2 0 . ) 

L i m i t a t i o n s u p o n P u r c h a s e o f S t o c k s . 

11 The i n v e s t m e n t o f a n y b a n k i n t h e c a p i t a l s t o c k o f 

s u c h c e n t r a l r e s e r v e b a n k * * * , s h a l l a t no t i m e e x c e e d t e n 
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p e r c e n t o f t h e p a i d - i n c a p i t a l and p e r m a n e n t s u r p l u s o f t h e 

"bank m a k i n g same. Uo b a n k s h a l l i n v e s t more t h a n f i f t y p e r 

c e n t o f i t s p e r m a n e n t s u r p l u s i n t h e s t o c k s o f o t h e r c o r p o r -

a t i o n s , f i r m s , p a r t n e r s h i p , o r c o m p a n i e s , u n l e s s s u c h s t o c k i s 

p u r c h a s e d t o p r o t e c t t h e h a n k f r o m l o s s . Any s t o c k s owned o r 

h e r e a f t e r a c q u i r e d i n e x c e s s o f t h e l i m i t a t i o n s h e r e i n i m p o s e d 

s h a l l h e d i s p o s e d o f a t p u b l i c o r p r i v a t e s a l e w i t h i n s i x 

m o n t h s a f t e r t h e d a t e o f a c q u i r i n g t h e same, and i f n o t s o d i s -

p o s e d o f s h a l l b e c h a r g e d t o p r o f i t and l o s s a c c o u n t , and no 

l o n g e r c a r r i e d on t h e b o o k s a s a n a s s e t . The l i m i t o f t i m e i n 

w h i c h s u c h s t o c k s s h a l l b e d i s p o s e d o f o r c h a r g e d o f f t h e b o o k s 

o f t h e b a n k may b e e x t e n d e d b y t h e c o m m i s s i o n e r o f b a n k s i f i n 

h i s j u d g m e n t i t i s f o r t h e b e s t i n t e r e s t o f t h e b a n k t h a t s u c h 

e x t e n s i o n b e g r a n t e d . " (Code o f H o r t h C a r o l i n a , 1 9 3 1 , s e c . 

2 2 0 ( c ) ; B a n k i n g Laws , 1 9 3 1 , s e c . 2 2 0 ( c ) p . 2 0 . ) 

C o m m i s s i o n e r o f b a n k s may s u s p e n d l i m i t a t i o n s on amount may p u r c h a s e . 

"The b o a r d o f d i r e c t o r s o f a n y b a n k may, b y r e s o l u t i o n 

d u l y p a s s e d a t a m e e t i n g o f t h e b o a r d , r e q u e s t t h e c o m m i s s i o n e r 

o f b a n k s t o t e m p o r a r i l y s u s p e n d t h e l i m i t a t i o n s on l o a n s and 

i n v e s t m e n t s a s same may a p p l y t o a n y p a r t i c u l a r l o a n o r i n v e s t -

m e n t , w h i c h s a i d b a n k d e s i r e s t o make i n e x c e s s o f t h e p r o v i s i o n s 

o f s e c t i o n s 2 2 0 ( b ) , 2 2 0 ( c ) , * * * . Upon r e c e i p t o f a d u l y 

c e r t i f i e d c o p y o f s u c h r e s o l u t i o n , t h e c o m m i s s i o n e r o f b a n k s 

may, i n h i s d i s c r e t i o n , s u s p e n d t h e l i m i t a t i o n s on l o a n s and 

i n v e s t m e n t s i n s o f a r a s i t w o u l d a p p l y t o t h e l o a n o r i n v e s t m e n t 
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w h i c h s u c h b a n k d e s i r e s t o m i c e . 1 1 (Code o f N o r t h C a r o l i n a , 1 9 3 1 , 

s e c . 2 2 0 ( e ) ; B a n k i n g Laws, 1 9 3 1 , s e c . 2 2 0 ( e ) , p . 2 1 . ) 

P u r c h a s e o f S t o c k o f C o r p o r a t i o n Owning Land o r B u i l d i n g u s e d b y B a n k . 

A b a n k may i n v e s t " f i f t y p e r c e n t o f i t s u n i m p a i r e d c a p i t a l 

and p e r m a n e n t s u r p l u s i n t h e s t o c k or b o n d s o f a c o r p o r a t i o n o w n i n g 

t h e l a n d , b u i l d i n g o r b u i l d i n g s o c c u p i e d b y s u c h b a n k a s 1 i t s b a n k -

i n g home" and a b a n k may n o t b e c o m p e l l e d " t o s u r r e n d e r o r d i s p o s e 

o f a n y i n v e s t m e n t i n t h e s t o c k or b o n d s o f a c o r p o r a t i o n o w n i n g 

t h e l a n d s o r b u i l d i n g s o c c u p i e d b y s u c h b a n k a s i t s b a n k i n g h o m e , • 

i f s u c h s t o c k s o r b o n d s w e r e l a w f u l l y a c q u i r e d p r i o r t o t h e r a t -

i f i c a t i o n o f t h i s A c t ; P r o v i d e d f u r t h e r , h o w e v e r , t h a t t h e com-

m i s s i o n e r o f b a n k s may, i n h i s d i s c r e t i o n , a u t h o r i z e b a n k s l o c a t e d 

i n c i t i e s h a v i n g a p o p u l a t i o n o f more t h a n f i v e t h o u s a n d , a c c o r d -

i n g t o t h e l a t e s t U n i t e d S t a t e s c e n s u s , t o i n v e s t a n amount 

g r e a t e r t h a n f i f t y p e r c e n t o f i t s u n i m p a i r e d c a p i t a l and p e r -

manent s u r p l u s i n t h e s t o c k s o r b o n d s o f a c o r p o r a t i o n o w n i n g 

t h e l a n d , b u i l d i n g o r b u i l d i n g s o c c u p i e d b y s u c h b a n k a s i t s 

b a n k i n g home." (Code o f N o r t h C a r o l i n a , 1 9 3 1 , s e c . 2 2 0 ( b ) ; 

B a n k i n g Laws, 1 9 3 1 , s e c . 2 2 0 ( o ) , p . 1 9 . ) 

D e f i n i t i o n o f t e r m "bank" , 

"The t e r m ' b a n k ' s h a l l b e c o n s t r u e d t o mean a n y c o r p o r a t i o n , 

p a r t n e r s h i p , f i r m , o r i n d i v i d u a l r e c e i v i n g , s o l i c i t i n g , o r a c c e p t -

i n g money o r i t s e q u i v a l e n t on d e p o s i t a s a b u s i n e s s : P r o v i d e d , 

h o w e v e r , t h i s d e f i n i t i o n s h a l l n o t b e c o n s t r u e d t o i n c l u d e b u i l d -

i n g and l o a n a s s o c i a t i o n s , M o r r i s p l a n c o m p a n i e s , i n d u s t r i a l b a n k s 
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o r t r u s t c o m p a n i e s n o t r e c e i v i n g money on d e p o s i t . " (Code o f 

F o r t h C a r o l i n a , 1 9 3 1 , s e c . 2 1 6 ( a ) ; B a n k i n g Laws, 1 9 3 1 , s e c . 2 1 6 

( a ) , p . 3 . ) 

ITOHTH DAKOTA.; 

P u r c h a s e o f C o r p o r a t e S t o c k s b y Banks p r o h i b i t e d . 

"No b a n k e x c e p t a s i n t h i s s e c t i o n s p e c i f i c a l l y a u t h o r -

i z e d , s h a l l * * * e m p l o y o r i n v e s t a n y o f i t s a s s e t s or f u n d s i n 

t h e s t o c k o f a n y c o r p o r a t i o n , b a n k , p a r t n e r s h i p , f i r m o r a s s o c i a -

t i o n , . n o r s h a l l i t i n v e s t any o f i t s a s s e t s i n s p e c u l a t i v e m a r g i n s 

o f s t o c k s , b o n d s , * * * . " (Laws o f 1 9 3 1 , c h . 9 6 , s e c . 3 3 , p . - 1 4 5 . ) 

The a b o v e p r o h i b i t i o n i s e x p r e s s l y made a p p l i c a b l e t o s a v -

i n g s b a n k s . (Laws o f 1 9 3 1 , c h . 9 6 , s e c . 4 9 ( i ) , p . 1 5 9 . ) 

OHIO. 

B a n k s ( o t h e r t h a n s a v i n g s b a n k s ) n o t p e r m i t t e d t o p u r c h a s e 
c o r p o r a t e s t o c k s o f k i n d s c o v e r e d b y t h i s d i g e s t . 

B a n k s , o t h e r t h a n s a v i n g s b a n k s , a r e a u t h o r i z e d t o make 

c e r t a i n i n v e s t m e n t s o f t h e i r c a p i t a l , s u r p l u s , u n d i v i d e d p r o f i t s 

a n d d e p o s i t s i n c e r t a i n s e c u r i t i e s , s t o c k s and b o n d s , b u t a p p a r -

e n t l y t h e y a r e n o t a u t h o r i z e d t o make i n v e s t m e n t s i n t h e k i n d s 

o f c o r p o r a t e s t o c k s c o n t e m p l a t e d b y t h i s d i g e s t . ( T h r o c k m o r t o n ' s 

Code o f 1 9 2 9 , s e e s . 7 1 0 - 1 1 1 , 7 1 0 - 1 1 1 a , 7 1 0 - 1 2 1 ; B a n k i n g Laws , 

1 9 2 8 , s e e s . 7 1 0 - 1 1 1 , 7 1 0 - l l l a , 7 1 0 - 1 2 1 . ) 

S a v i n g s b a n k s — p u r c h a s e o f b a n k s t o c k s f o r b i d d e n , b u t " s t o c k s 
o f c o m p a n i e s " may b e p u r c h a s e d . 

A s a v i n g s b a n k i s empowered t o i n v e s t i t s f u n d s i n 

" s t o c k s o f c o m p a n i e s , upon w h i c h or t h e c o n s t i t u e n t c o m p a n i e s Digitized for FRASER 
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c o m p r i s i n g t h e same, d i v i d e n d s h a v e b e e n e a r n e d and p a i d f o r f i v e ' 

c o n s e c u t i v e y e a r s n e x t p r i o r t o t h e i n v e s t m e n t and s t o c k s o f com-

p a n i e s t a k e n on a r e f i n a n c i n g p l a n i n v o l v i n g a n o r i g i n a l i n v e s t -

m e n t , w h i c h was l e g a l a t t h e t i m e i t was made: p r o v i d e d , e v e r y 

s u c h i n v e s t m e n t s h a l l be a u t h o r i z e d b y a n a f f i r m a t i v e v o t e o f a 

m a j o r i t y o f t h e b o a r d o f d i r e c t o r s o f s u c h s a v i n g s b a n t i ' ; b u t "No 

p u r c h a s e o r i n v e s t m e n t s h a l l b e i n t h e s t o c k o f a n y o t h e r c o r p o r -

a t i o n o r g a n i z e d o r d o i n g b u s i n e s s u n d e r t h e p r o v i s i o n s o f S e c t i o n 

7 1 0 - 4 1 ( c o n c e r n i n g i n c o r p o r a t i o n o f c o m m e r c i a l and s a v i n g s b a n k s 

and t r u s t c o m p a n i e s ) o r S e c t i o n 7 1 0 - 1 8 0 ( c o n c e r n i n g s p e c i a l p l a n 

b a n k s ) o f t h e G e n e r a l Code o r o f t h e N a t i o n a l B a n k i n g A c t o f t h e 

U n i t e d S t a t e s " . ( 1 1 4 Ohio Laws, p . 1 5 3 , s e c . 1 , a m e n d i n g T h r o c k -

m o r t o n ' s Code o f 1 9 3 0 , s e c . 7 1 0 - 1 4 0 ( b ) . ) 

T r u s t Companies — P u r c h a s e o f b a n k s t o c k s p r o h i b i t e d , b u t o t h e r c o r -
p o r a t e s t o c k s may b e p u r c h a s e d . 

"A t r u s t company may i n v e s t i n * * * s t o c k s and b o n d s o f c o r -

p o r a t i o n s when a u t h o r i z e d b y t h e a f f i r m a t i v e v o t e o f t h e b o a r d o f 

d i r e c t o r s , or o f t h e e x e c u t i v e c o m m i t t e e o f s u c h t r u s t company" b u t 

t h e p r o h i b i t i o n a g a i n s t s a v i n g s b a n k s p u r c h a s i n g b a n k s t o c k s i s a l s o 

i m p o s e d u p o n t r u s t c o m p a n i e s . ( T h r o c k m o r t o n ' s Code o f 1 9 2 9 , s e c . 

7 1 0 - 1 6 5 ; B a n k i n g Laws , 1 9 2 8 , s e c . 7 1 0 - 1 6 6 , p . 6 4 . ) 

OKLAHOMA. 

B a n k s - P u r c h a s e o f a n y k i n d o f c o r p o r a t e s t o c k s p r o h i b i t e d . 

A b a n k " s h a l l n o t i n v e s t a n y o f i t s f u n d s i n t h e s t o c k o f 

a n y o t h e r b a n k o r c o r p o r a t i o n * * * , " (Oklahoma S t a t u t e s , 1 9 3 1 , 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



X - 7 2 5 9 
<- 3 4 

s e c . 9 1 3 5 ; B a n k i n g Laws, 1 9 2 6 , s e c . 1 1 , p . 1 5 . ) The C o n s t i t u t i o n 

o f Oklahoma a l s o p r o v i d e s t h a t "ETo t r u s t company, o r h a n k o r h a n k -

i n g company s h a l l own, h o l d o r c o n t r o l i n a n y manner w h a t e v e r , t h e 

s t o c k o f a n y o t h e r t r u s t company o r h a n k or b a n k i n g company, e x c e p t 

s u c h s t o c k a s may h e p l e d g e d i n g o o d f a i t h t o s e c u r e b o n a f i d e 

i n d e b t e d n e s s , a c q u i r e d u p o n f o r e c l o s u r e , e x e c u t i o n s a l e , o r o t h e r -

w i s e f o r t h e s a t i s f a c t i o n o f d e b t ; and s u c h s t o c k s h a l l b e d i s p o s e d 

o f i n t h e t i m e and manner h e r e i n b e f o r e p r o v i d e d . " ( w i t h i n t w e l v e 

m o n t h s f r o m t h e d a t e o f a c q u i s i t i o n ) . ( C o n s t i t u t i o n o f Oklahoma, 

A r t i c l e 9 , s e c . 4 1 . ) 

T r u s t Companies - May p u r c h a s e a n y k i n d o f s t o c k s , e x c e p t i n a 
b a n k or i n a n o t h e r t r u s t company. 

T r u s t c o m p a n i e s a r e g i v e n t h e power " t o b u y and s e l l * * * 

a l l k i n d s o f * * * s t o c k s , and o t h e r i n v e s t m e n t s e c u r i t i e s " . 

(Oklahoma S t a t u t e s , 1 9 3 1 , s e c . 9 2 0 6 ; B a n k i n g Laws, 1 9 2 6 , s e c , . 

1 1 9 ( 9 ) , 9 . 6 4 . ) 

I n v i e w o f t h e a b o v e p r o v i s i o n o f t h e Oklahoma C o n s t i t u t i o n 

p r o h i b i t i n g a t r u s t company t o "hold, o r c o n t r o l i n a n y manner 

w h a t e v e r , t h e s t o c k o f a n y o t h e r t r u s t company or t a n k o r b a n k i n g 

company" , i t w o u l d seem t h a t t h e power g i v e n t o t r u s t c o m p a n i e s t o 

"buy and s e l l * * * a l l k i n d s o f * * * s t o c k s , and o t h e r i n v e s t m e n t 

s e c u r i t i e s " , i s r e s t r i c t e d i n so f a r a s t h e p r o v i s i o n s o f t h e 

Oklahoma C o n s t i t u t i o n a r e a p p l i c a b l e * 

OHECm. 

P u r c h a s e o f c o r p o r a t e s t o c k s p r o h i b i t e d . 

E x c e p t f o r t h e a u t h o r i t y t o p u r c h a s e c e r t a i n c l a s s e s o f 
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c o r p o r a t e s t o c k s n o t c o n t e m p l a t e d "by t h i s d i g e s t , t h e l a w s o f 

Oregon p r o v i d e t h a t 11 H e r e a f t e r no b a n k or t r u s t company s h a l l i n -

v e s t a n y o f i t s a s s e t s i n t h e c a p i t a l s t o c k o f a n y o t h e r c o r -

p o r a t i o n 1 1 • I n c a s e s t o c k i s p u r c h a s e d o r a c q u i r e d t o s a v e l o s s 

on a p r e e x i s t i n g d e b t , s u c h s t o c k must b e s o l d M w i t h i n 1 2 m o n t h s 

o f t h e d a t e a c q u i r e d o r p u r c h a s e d , o r w i t h i n s u c h f u r t h e r t i m e 

a s may b e g r a n t e d b y t h e . s u p e r i n t e n d e n t o f b a n k s V . ( O r e g o n Code, 

1 9 3 0 , s e c . 2 2 - 9 1 1 . ) 

S a v i n g s b a n k s and s a v i n g s d e p a r t m e n t s o f b a n k s o r t r u s t 

c o m p a n i e s a r e n o t a u t h o r i z e d t o i n v e s t f u n d s i n t h e k i n d s o f 

c o r p o r a t e s t o c k s c o n t e m p l a t e d b y t h i s d i g e s t , (Oregon Code, 1 9 3 0 , 

s e c . 2 2 - 1 1 0 9 , a s amended b y Laws o f 1 9 3 1 , c h . 2 7 8 , p . 4 5 4 , ) 

PEWSYLVMIA. 

B a n k s ( o t h e r t h a n s a v i n g s b a n k s ) and t r u s t c o m p a n i e s p e r m i t t e d 
t o p u r c h a s e c o r p o r a t e s t o c k s . 

The l a w s o f P e n n s y l v a n i a p r o v i d e t h a t 11 a n y c o r p o r a t i o n 

c r e a t e d b y g e n e r a l o r s p e c i a l l a w s , may p u r c h a s e , h o l d , s e l l , 

a s s i g n , t r a n s f e r , m o r t g a g e , p l e d g e , o r o t h e r w i s e d i s p o s e o f , t h e 

s h a r e s o f t h e c a p i t a l s t o c k o f * * * a n y o t h e r c o r p o r a t i o n o r 

c o r p o r a t i o n s , p u b l i c o r p r i v a t e , o f t h i s or a n y o t h e r S t a t e and 

w h i l e t h e owner o f s a i d s t o c k may e x e r c i s e a l l t h e r i g h t s , p o w e r s , 

and p r i v i l e g e s o f o w n e r s h i p , i n c l u d i n g t h e r i g h t t o v o t e t h e r e o n " • 

( A c t o f J u l y 2 , 1 9 0 1 , P u b l i c Laws, p . 6 0 3 ( W e s t * s P e n n a . S t a t u t e s , 

1 9 2 0 , s e c . 5 7 8 5 ) , a s amended b y A c t s o f March 2 7 , 1 9 2 9 , P u b l i c 

Laws, p . 7 4 , and A p r i l 1 8 , 1 9 2 9 , P u b l i c Laws, p . 5 4 4 . ) 
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T h e r e a r e no s t a t u t o r y l i m i t a t i o n s i n P e n n s y l v a n i a u p o n t h e 

r i g h t o f S t a t e b a n k s , o t h e r t h a n s a v i n g s h a n k s , and t r u s t c o m p a n i e s 

t o p u r c h a s e s t o c k s o f o t h e r c o r p o r a t i o n s , and i t h a s b e e n c o n s i d e r -

e d t h a t s u c h i n s t i t u t i o n s h a v e t h e r i g h t , u n d e r t h e p r o v i s i o n s o f 

t h e A c t o f J u l y 2 , 1 9 0 1 , a s amended, t o p u r c h a s e c o r p o r a t e s t o c k s . 

S a v i n g s b a n k s , h o w e v e r , d o n o t p o s s e s s t h e r i g h t i n i n v e s t 

t h e i r f u n d s i n s h a r e s o f s t o c k o f o t h e r c o r p o r a t i o n s . S u c h b a n k s , 

b y t h e p r o v i s i o n s o f S e c t i o n 17 o f t h e A c t o f May 2 0 , 1 8 8 9 , P . L . 

2 4 6 ( W e s t ' s P e n n a . S t a t u t e s . , 1 9 2 0 , s e c . 1 9 7 7 0 ) , a r e p e r m i t t e d t o 

i n v e s t money d e r i v e d f r o m d e p o s i t s o n l y a s s p e c i f i e d i n t h e .Act 

o f May 20., 1 8 8 9 , and a s t h e r e a r e no p r o v i s i o n s i n t h i s a c t o r 

i n amendments t h e r e t o ( A c t o f J u n e 2 8 , 1 9 2 3 , P . L . 8 8 4 , a n d A c t 

o f June 2 2 , 1 9 3 1 , P . L . 6 0 0 ) p e r m i t t i n g s u c h b a n k s t o i n v e s t 

t h e i r f u n d s i n s t o c k s o f o t h e r c o r p o r a t i o n s , i t h a s b e e n c o n -

s i d e r e d t h a t t h e y a r e w i t h o u t t h i s p o w e r . 

RHODE ISLAND. 

B a n k s p r o p e r and t r u s t c o m p a n i e s - Ho s t a t u t o r y p r o v i s i o n s . 

The l a w s o f Bhode I s l a n d do n o t c o n t a i n a n y e x p r e s s a u t h o r i t y 

f o r b a n k s p r o p e r and t r u s t c o m p a n i e s t o p u r c h a s e c o r p o r a t e s t o c k s , 

b u t a t r u s t company i s a u t h o r i z e d " * * * t o i n v e s t i t s c a p i t a l 

s t o c k and moneys i n i t s h a n d s i n s u c h bonds. , o b l i g a t i o n s , o r p r o p e r t y , 

r e a l , p e r s o n a l , o r m i x e d , a s i t may deem p r u d e n t , * * * " ( G e n e r a l 

Laws , 1 9 2 3 , c h . 2 7 1 , s e c . 4 ; B a n k i n g Laws, 1 9 2 9 , s e c . 4 , p . 1 6 ) . 
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S a v i n g s t a n k s and "banks and. t r u s t c o m p a n i e s r e c e i v i n g s a v i n g s 
d e p o s i t s - p u r c h a s e o f s t e a m r a i l r o a d a n d b a n k s t o c k s p e r m i t t e d . 

D e p o s i t s i n s a v i n g s b a n k s and i n t h e s a v i n g s d e p a r t m e n t s 

o f b a n k s and t r u s t c o m p a n i e s , a n d , i n t h e c a s e o f s a v i n g s b a n k s , 

t h e i n c o m e d e r i v e d f r o m i n v e s t m e n t s h e l d , may b e i n v e s t e d , s u b -

j e c t t o d e t a i l e d l i m i t a t i o n s , i n t h e c a p i t a l s t o c k o f b a n k s and 

t r u s t c o m p a n i e s and c e r t a i n s t e a m r a i l r o a d c o m p a n i e s . ( G e n e r a l 

Laws, 1 9 2 3 , s e c . 1 , C l a u s e IV, C l a u s e V I I , a s amended b y Laws 

o f 1 9 2 7 , Ch. 1 0 3 4 , C l a u s e XIV, C l a u s e XV, a s amended b y Laws o f 

1 9 2 5 , Ch. 6 5 3 ; B a n k i n g Laws, s e c . 1 , p . 2 2 , C l a u s e IV , p . 3 0 , 

C l a u s e V I I , p . 3 7 , C l a u s e XIV, p . 4 3 , C l a u s e XV, p p . 4 4 - 4 5 . ) 

SOUTH CAROL I M . 

B a n k i n g C o r p o r a t i o n s may d e a l i n c o r p o r a t e s t o c k s . 

11 E v e r y b a n k i n g c o r p o r a t i o n may * * * d e a l i n * * * p u b l i c 

and o t h e r s e c u r i t i e s , and s t o c k s o f o t h e r c o r p o r a t i o n s ; * * * 

may p u r c h a s e and h o l d s u c h * * * p e r s o n a l p r o p e r t y a s may b e c o n -

v e y e d t o i t t o s e c u r e d e b t s t o t h e c o r p o r a t i o n , o r may b e s o l d 

u n d e r e x e c u t i o n t o s a t i s f y d e b t s due i n w h o l e o r i n p a r t t o t h e 

c o r p o r a t i o n , and a s may b e deemed n e c e s s a r y o r c o n v e n i e n t f o r t h e 

t r a n s a c t i o n o f i t s b u s i n e s s , and may s e l l and d i s p o s e o f t h e 

same a t p l e a s u r e ; * * (Code o f 1 9 2 2 , s e c . 3 9 9 2 ; B a n k i n g 

Laws, 1 9 2 8 , s e c . 6 2 , p . 2 9 . ) 

T r u s t c o m p a n i e s a u t h o r i z e d t o p u r c h a s e c o r p o r a t e s t o c k s , b u t 
amount l i m i t e d . 

T r u s t c o m p a n i e s a r e a u t h o r i z e d " t o b u y , u n d e r w r i t e , i n -
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v e s t i n and s e l l a l l k i n d s * * * o f s t o c k s or o t h e r i n v e s t m e n t 

s e c u r i t i e s . , f ( B a n k i n g Laws, 1 9 2 8 , s e c . 9(10), p . 1 1 7 . ) 

L i m i t a t i o n on amount may i n v e s t i n a n y one c o r p o r a t i o n . 

A t r u s t company, h o w e v e r , " S h a l l n o t i n v e s t o r k e e p i n v e s t e d 

i n t h e s t o c k o f a n y one p r i v a t e c o r p o r a t i o n a n amount i n e x c e s s 

o f t w e n t y - f i v e p e r c e n t u m ( 2 5 f o ) o f t h e c a p i t a l and s u r p l u s f u n d 

o f s u c h t r u s t company; n o r s h a l l i t p u r c h a s e o r c o n t i n u e t o h o l d 

s t o c k o f a n o t h e r b a n k o r t r u s t company i f "by s u c h p u r c h a s e o r c o n -

t i n u e d i n v e s t m e n t t h e t o t a l s t o c k o f s u c h o t h e r b a n k o r t r u s t com-

p a n y owned or h e l d b y i t a s c o l l a t e r a l w i l l e x c e e d t w e n t y - f i v e 

p e r c e n t u m ( 2 5 $ ) o f t h e s t o c k o f s u c h o t h e r b a n k o r t r u s t company: 

P r o v i d e d , h o w e v e r , That t h i s l i m i t a t i o n s h a l l n o t a p p l y t o t h e * * * 

o w n e r s h i p b y s u c h t r u s t company, o r i t s s t o c k h o l d e r s , o f a p a r t 

o r a l l o f t h e c a p i t a l s t o c k o f o n e b a n k o r g a n i z e d u n d e r t h e l a w s 

o f t h e U n i t e d S t a t e s o r o f t h i s S t a t e , n o r t o t h e o w n e r s h i p o f 

a p a r t o r a l l o f t h e c a p i t a l o f one c o r p o r a t i o n , o r g a n i z e d u n d e r 

t h e l a w s o f t h i s S t a t e , f o r t h e p r i n c i p a l p u r p o s e o f r e c e i v i n g 

s a v i n g s d e p o s i t s . " ( B a n k i n g Laws , 1 9 2 8 , s e c . 1 2 ( 7 ) , p . 1 2 2 . ) 

SOUTH DAKOTA. 

B a n k s p r o h i b i t e d f r o m p u r c h a s i n g c o r p o r a t e s t o c k s . 

iTo b a n k s h a l l " i n v e s t a n y o f i t s f u n d s i n t h e s t o c k o f 

a n y o t h e r b a n k o r c o r p o r a t i o n , n o r make l o a n s o r d i s c o u n t s on 

t h e s e c u r i t y o f t h e s h a r e s o f i t s own c a p i t a l s t o c k , n o r b e t h e 
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p u r c h a s e r o r h o l d e r o f a n y s u c h s h a r e s u n l e s s s u c h s e c u r i t y or 

p u r c h a s e s h a l l "be n e c e s s a r y t o p r e v e n t l o s s u p o n a d e b t p r e v i o u s -

l y c o n t r a c t e d i n g o o d f a i t h ; s t o c k s s o p u r c h a s e d o r a c q u i r e d 

s h a l l , w i t h i n s i x m o n t h s o f t h e t i m e o f i t s p u r c h a s e , "be s o l d or 

d i s p o s e d o f a t p u b l i c or p r i v a t e s a l e ; and a f t e r t h e e x p i r a t i o n 

o f s i x months a n y s u c h s t o c k s h a l l n o t b e c o n s i d e r e d a s p a r t o f 

t h e a s s e t s o f s u c h b a n k . " ( S e s s i o n Laws o f S o u t h D a k o t a , 1 9 1 9 , 

c h . 1 2 5 ; B a n k i n g Laws , 1 9 2 7 , s e c . 8 9 8 3 , p . 2 7 . ) 

T r u s t Companies p r o h i b i t e d f r o m P u r c h a s i n g C o r p o r a t e S t o c k s . 

H o t r u s t company s h a l l " i n v e s t a n y of i t s f u n d s i n t h e 

s t o c k o f a n y o t h e r t r u s t company o r c o r p o r a t i o n , n o r make a n y 

l o a n s o r d i s c o u n t s on t h e s e c u r i t y o f t h e s h a r e s o f i t s own 

c a p i t a l s t o c k , n o r b e t h e p u r c h a s e r or h o l d e r o f a n y s h a r e s 

u n l e s s s u c h s e c u r i t y or p u r c h a s e s h a l l b e n e c e s s a r y t o p r e v e n t 

l o s s upon a d e b t p r e v i o u s l y c o n t r a c t e d i n good f a i t h ; and s t o c k 

s o p u r c h a s e d or a c q u i r e d s h a l l , w i t h i n s i x months o f t h e t i m e 

o f i t s p u r c h a s e , b e s o l d o r d i s p o s e d o f a t p u b l i c o r p r i v a t e 

s a l e ; and a f t e r t h e e x p i r a t i o n o f s i x months a n y s u c h s t o c k s h a l l 

n o t b e c o n s i d e r e d a s a p a r t o f t h e a s s e t s o f a n y t r u s t company ." 

( S o u t h D a k o t a Code, 1 9 1 9 , s e c . 9 0 5 0 ; B a n k i n g Laws, 1 9 2 7 , s e c . 

9 0 5 0 , p . 5 8 . ) 
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TEMESSEE. 

B a n k s and t r u s t c o m p a n i e s a u t h o r i z e d , t o d e a l i n s t o c k s . 

S e c t i o n 3 8 8 7 o f t h e new Code o f T e n n e s s e e , w h i c h became 

e f f e c t i v e J a n u a r y 1 , 1 9 3 2 , a u t h o r i z e s b a n k s and t r u s t c o m p a n i e s 

t o " d e a l i n * * * b o n d s , s t o c k s , or o t h e r s e c u r i t i e s g e n e r a l l y , 

* * * and h a v e and p o s s e s s a l l o t h e r r i g h t s w h i c h a p p e r t a i n and 

b e l o n g t o a b a n k i n g i n s t i t u t i o n , e x c e p t t h e p o w e r t o i s s u e n o t e s 

f o r t h e p u r p o s e s o f c u r r e n c y , w h i c h power i s w i t h h e l d . " 

TEXAS. 

P u r c h a s e o f C o r p o r a t e S t o c k s P e r m i t t e d . 

B a n k s ( o t h e r t h a n s a v i n g s b a n k s ) and t r u s t c o m p a n i e s 

may p u r c h a s e , i n v e s t I n , and s e l l s t o c k s and o t h e r s e c u r i t i e s . 

( 3 e v . S t a t . , 1 9 2 5 , A r t i c l e s 3 9 6 , ( 9 ) and 1 5 1 3 ; B a n k i n g Laws, 

1 9 2 9 , A r t i c l e 3 9 6 ( 9 ) , p . 1 8 , and A r t i c l e 1 5 1 3 , p . 7 6 . ) 

L i m i t a t i o n upon p u r c h a s e o f b a n k s t o c k s . 

I t i s u n l a w f u l f o r a n y S t a t e b a n k o r t r u s t company 

" t o own more t h a n t e n p e r c e n t o f t h e c a p i t a l s t o c k o f a n y o t h e r 

b a n k i n g c o r p o r a t i o n , o r t o make a l o a n s e c u r e d b y t h e s t o c k o f 

a n y o t h e r b a n k i n g c o r p o r a t i o n , i f b y t h e making o f s u c h l o a n 

t h e t o t a l s t o c k o f s u c h o t h e r b a n k i n g c o r p o r a t i o n h e l d b y i t a s 

c o l l a t e r a l w i l l e x c e e d , i n t h e a g g r e g a t e , t e n p e r c e n t o f t h e 

c a p i t a l s t o c k o f s u c h o t h e r b a n k i n g c o r p o r a t i o n , u n l e s s t h e 

o w n e r s h i p o r t h e t a l c i n g o f a g r e a t e r p e r c e n t a g e o f s u c h c a p i t a l 

s t o c k a s c o l l a t e r a l s h a l l b e n e c e s s a r y t o p r e v e n t l o s s upon a 
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d e b t p r e v i o u s l y c o n t r a c t e d i n good f a i t h ; and a n y s u c h e x c e s s s o 

t a k e n a s c o l l a t e r a l o r owned b y s u c h bank s h a l l n o t b e h e l d a s 

c o l l a t e r a l n o r owned b y i t f o r a l o n g e r p e r i o d t h a n s i x m o n t h s . " 

( R e v , S t a t . , 1 9 2 5 , A r t i c l e 5 1 3 ; B a n k i n g Laws, 1 9 2 5 , A r t i c l e 5 1 3 , 

p • 4 4 . ) 

S a v i n g s b a n k s may o n l y i n v e s t t h e i r d e p o s i t s i n c e r t a i n 

s p e c i f i c a l l y e n u m e r a t e d s e c u r i t i e s , and t h e r e i s n o t i n c l u d e d 

i n t h i s e n u m e r a t i o n a n y o f t h e c o r p o r a t e s t o c k s c o n t e m p l a t e d 

b y t h i s d i g e s t . ( R e v . S t a t . , 1 9 2 5 , A r t i c l e 4 1 6 ; B a n k i n g Laws, 

1 9 2 9 , A r t i c l e 4 1 6 , p . 2 3 . ) 

UTAH. 

P u r c h a s e o f c o r p o r a t e s t o c k s p e r m i t t e d . 

Any S t a t e b a n k o r t r u s t company "may p u r c h a s e , own, h o l d , 

and s e l l o r o t h e r w i s e d i s p o s e o f a n y o f t h e s h a r e s o f t h e c a p i t a l 

s t o c k o f a n y o t h e r b a n k , l o a n , t r u s t , and g u a r a n t y a s s o c i a t i o n o r 

o t h e r c o r p o r a t i o n ; p r o v i d e d , s u c h p u r c h a s e s h a l l be a u t h o r i z e d b y 

t h e e x e c u t i v e c o m m i t t e e and a p p r o v e d b y t h e b o a r d o f d i r e c t o r s ; 

a n d i n c a s e t h e p u r c h a s e i s o f s t o c k i n a n y o t h e r b a n k i n g c o r -

p o r a t i o n t h e a p p r o v a l o f s a i d p u r c h a s e m u s t a l s o b e had f r o m t h e 

s t a t e b a n k c o m m i s s i o n e r ; and p r o v i d e d , f u r t h e r , t h a t n o t h i n g i n 

t h i s s e c t i o n s h a l l b e so c o n s t r u e d a s t o p e r m i t t h e e s t a b l i s h -

m e n t , m a i n t e n a n c e , o r c o n t r o l o r a n y b r a n c h b a n k o r l o a n , t r u s t , 

o r g u a r a n t y company i n t h e S t a t e . A l l a c t s o r p a r t s o f a c t s i n 

c o n f l i c t w i t h t h i s s e c t i o n a r e h e r e b y r e p e a l e d t o t h e e x t e n t o f 

s u c h c o n f l i c t . " ( C o m p i l e d Laws o f 1 9 1 7 , s e c . 9 8 6 , p* 2 9 9 ; B a n k -

i n g Laws, 1 9 2 7 , s e c . 9 8 6 , p . 8 . ) 
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The a b o v e - q u o t e d p r o v i s i o n o f t h e l a w s o f U t a h i s made 

a p p l i c a b l e t o s a v i n g s b a n k s . ( C o m p i l e d Laws o f 1 9 1 7 , s e c . 1 0 1 6 ; 

B a n k i n g Laws, 1 9 2 7 , s e c . 1 0 1 6 , p . 1 5 . ) 

V M ® . 

P u r c h a s e o f h a n k o r t r u s t company s t o c k s p e r m i t t e d . 

B a n k s o f a l l k i n d s and t r u s t c o m p a n i e s a r e empowered t o i n -

v e s t t h e i r a s s e t s " i n t h e s t o c k o f a n y n a t i o n a l b a n k i n t h e Hew 

E n g l a n d S t a t e s o r t h e s t a t e o f Hew York, or i n t h e s t o c k o f a n y 

b a n k i n g a s s o c i a t i o n o r t r u s t company i n c o r p o r a t e d u n d e r t h e 

a u t h o r i t y o f and l o c a t e d i n s u c h s t a t e s , or i n t h e s t o c k o f a n y 

b a n k i n c o r p o r a t e d u n d e r t h e a u t h o r i t y o f and l o c a t e d i n t h e 

D o m i n i o n o f Canada; b u t a t&nk s h a l l n o t h o l d b a n k s t o c k b o t h 

b y t h e way o f i n v e s t m e n t and a s s e c u r i t y f o r l o a n s i n e x c e s s o f 

t e n p e r c e n t o f i t s a s s e t s , n o r , i n a n y one b a n k , mbre t h a n f i v e 

p e r c e n t o f i t s a s s e t s , o r more t h a n two h u n d r e d t h o u s a n d d o l -

l a r s , o r more t h a n t e n p e r c e n t o f t h e c a p i t a l s t o c k o f a n y one 

b a n k " , ( G e n e r a l Laws, s e c . 5 3 6 3 , p a r , ( a ) , s u b d i v i d i o n VI , a s 

amended b y A c t s o f 1 9 2 9 , A c t Ho. 9 0 , s e c . 5 . ) 

VIBG-IITIA. 

P u r c h a s e o f c o r p o r a t e s t o c k s p e r m i t t e d . 

A l l b a n k s and t r u s t c o m p a n i e s a r e empowered t o p u r c h a s e and 

s e l l " a l l s t o c k s a n d b o n d s " . ( A c t s o f 1 9 2 8 , c h . 5 0 7 , s e e s . 1 and 

1 2 ; B a n k i n g Laws , 1 9 2 9 , s e e s . 4 1 4 9 ( l ) , 4 1 4 9 ( 1 3 ) , p p . 2 4 and 3 0 . ) 
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WASHINGTON. 

P u r c h a s e o f c o r p o r a t e s t o c k s p r o h i b i t e d . 

The Laws o f t h i s S t a t e p r o v i d e t h a t a "bank or t r u s t com-

p a n y s h a l l n o t " s u b s c r i b e f o r o r p u r c h a s e t h e s t o c k o f a n y o t h e r 

b a n k i n g h o u s e o r t r u s t company, o r o f a n y d o m e s t i c or f o r e i g n 

c o r p o r a t i o n o f a n y c h a r a c t e r , * * * ; P r o v i d e d , T h a t s u c h b a n k 

a n d / o r t r u s t company may p u r c h a s e , a c q u i r e and h o l d s h a r e s o f 

s t o c k i n a n y o t h e r c o r p o r a t i o n w h i c h s h a r e s h a v e b e e n p r e v i o u s l y 

p l e d g e d a s s e c u r i t y t o a n y l o a n or d i s c o u n t made i n g o o d f a i t h 

a n d s u c h p u r c h a s e s h a l l b e n e c e s s a r y t o p r e v e n t l o s s u p o n a d e b t 

p r e v i o u s l y c o n t r a c t e d i n good f a i t h and s t o c k s o p u r c h a s e d o r 

a c q u i r e d s h a l l b e s o l d a t p u b l i c o r p r i v a t e s a l e o r o t h e r w i s e 

d i s p o s e d o f w i t h i n two y e a r s f r o m t h e t i m e o f i t s p u r c h a s e o r 

a c q u i s i t i o n " . (Laws o f 1 9 2 9 , s e c . 5 , p . 1 0 1 ; B a n k i n g Laws , 

1 9 2 9 , s e c . 4 6 , p . 2 6 . ) . The l a w s a l s o p r o v i d e t h a t c o r p o r a t i o n s 

d o i n g a t r u s t b u s i n e s s may n o t i n v e s t t r u s t f u n d s i n c o r p o r a t e 

s t o c k s . ( L a v s o f 1 9 2 9 , c h . 2 0 6 ; B a n k i n g Laws, 1 9 2 9 , s e c . 7 7 , 

p . 3 7 . ) 

S a v i n g s b a n k s a r e c o v e r e d b y t h e a b o v e e x c e r p t f r o m the 

l a w s o f W a s h i n g t o n . (Laws o f 1 9 1 7 , s e c . 1 4 , p . 2 7 5 ; B a n k i n g 

Laws , 1 9 2 9 , s e c . 2 4 , p . 1 1 . ) 

351 
X - 7 2 5 9 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



X - 7 2 5 9 

- 4 4 -

W e s t vir.ciniA. 

Ho S t a t u t o r y P r o v i s i o n s . 

There do n o t a p p e a r t o b e a n y p r o v i s i o n s i n t h e l a w s o f 

t h e S t a t e o f West V i r g i n i a a u t h o r i z i n g "banking i n s t i t u t i o n s , 

w h i c h t e r m i n c l u d e s t r u s t c o m p a n i e s , t o p u r c h a s e c o r p o r a t e 

s t o c k s . 

WISCONSIN. 

Mutual s a v i n g s b a n k s p r o h i b i t e d f r o m p u r c h a s i n g c o r p o r a t e 
s t o c k s - No s t a t u t o r y p r o v i s i o n s c o v e r i n g o t h e r b a n k i n g 
i n s t i t u t i o n s . 

E x c e p t f o r mutua l s a v i n g s b a n k s , t h e s t a t u t e s o f W i s c o n s i n 

c o n t a i n no p r o v i s i o n s w i t h r e f e r e n c e t o t h e p u r c h a s e o f c o r p o r a t e 

s t o c k s b y b a n k s and t r u s t c o m p a n i e s . The p r o v i s i o n w i t h r e f e r e n c e 

t o mutua l s a v i n g s b a n k s p r o v i d e s t h a t " * * * no mutua l s a v i n g s 

b a n k s h a l l i n v e s t a n y p a r t of i t s d e p o s i t s i n t h e s t o c k o f a n y 

c o r p o r a t i o n * * ( W i s c o n s i n S t a t u t e s , 1 9 2 9 , s e c . 2 2 2 . 1 3 , a s 

amended b y Laws o f 1 9 3 1 , c h . 2 7 , p . 4 2 . ) 

WYOMING-. 

P u r c h a s e o f c o r p o r a t e s t o c k s p r o h i b i t e d . 

" H e r e a f t e r no S t a t e bank s h a l l i n v e s t a n y o f i t s a s s e t s i n 

t h e c a p i t a l s t o c k o f a n y o t h e r c o r p o r a t i o n * * * , and e x c e p t s u c h 

a s i t may a c q u i r e o r p u r c h a s e t o s a v e a l o s s on a p r e - e x i s t i n g 

d e b t , a n d s t o c k s so a c q u i r e d o r p u r c h a s e d s h a l l b e s o l d w i t h i n 

t w e l v e months f r o m t h e d a t e a c q u i r e d o r p u r c h a s e d ; p r o v i d e d , t h a t 
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a f u r t h e r t i m e may b e g r a n t e d b y t h e S t a t e E x a m i n e r . " ( 1 9 3 1 

Wyoming R e v i s e d S t a t u t e s , s e c . 1 0 - 1 3 3 . ) 

The t e r m " S t a t e bank'1 a s u s e d i n t h e a b o v e e x c e r p t f r o m 

t h e l a w s o f Wyoming i n c l u d e s e v e r y i n d i v i d u a l , f i r m or c o r p o r -

a t i o n d o i n g a b a n k i n g b u s i n e s s , and a b a n k i n g b u s i n e s s i s e n -

g a g e d i n "where c r e d i t s a r e o p e n e d b y t h e d e p o s i t or c o l l e c -

t i o n o f money o r c u r r e n c y or n e g o t i a b l e p a p e r s u b j e c t t o b e 

p a i d or r e m i t t e d u p o n d r a f t , r e c e i p t , c h e c k o r o r d e r " . ( 1 9 3 1 

Wyoming R e v i s e d S t a t u t e s , s e c . 1 0 - 1 1 0 . ) 

The s t a t u t e s o f Wyoming c o n t a i n nc p r o v i s i o n s a u t h o r i z i n g 

t r u s t c o m p a n i e s n o t d o i n g a b a n k i n g b u s i n e s s t o p u r c h a s e c o r -

p o r a t e s t o c k s . 
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