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STATEMENT FOB THE PBESS 

F o r r e l e a s e i n M o r n i n g P a p e r s 
T h u r s d a y , A u g u s t 2 5 , 1 9 3 2 , 

The f o l l o w i n g summary o f g e n e r a l b u s i -
n e s s a n d f i n a n c i a l c o n d i t i o n s i n 
U n i t e d S t a t e s , b a s e d u p o n s t a t i s t i c s 
f o r t h e m o n t h s o f J u l y a n d A u g u s t , w i l l 
a p p e a r i n the f o r t h c o m i n g i s s u e o f t h e 
F e d e r a l B e s e r v e B u l l e t i n a n d i n t h e 
m o n t h l y r e v i e w s o f t h e F e d e r a l r e s e r v e 
"banks. 

Volume o f i n d u s t r i a l o u t p u t d e c l i n e d s e a s o n a l l y f r o m J u n e t o J u l y w h i l e 

f a c t o r y employment a n d p a y r o l l s d e c r e a s e d b y more t h a n t h e u s u a l s e a s o n a l amount . 

I n J u l y t h e g e n e r a l l e v e l o f w h o l e s a l e p r i c e s was a b o u t 1 p e r c e n t h i g h e r t h a n 

i n J u n e , a n d i n t h e f i r s t h a l f o f A u g u s t p r i c e s o f many l e a d i n g c o m m o d i t i e s 

a d v a n c e d c o n s i d e r a b l y . B e s e r v e b a n k c r e d i t d e c l i n e d somewhat i n t h e f o u r w e e k s 

e n d i n g A u g u s t 1 7 , r e f l e c t i n g c h i e f l y a s u b s t a n t i a l g r o w t h i n t h e c o u n t r y ' s s t o c k 

o f m o n e t a r y g o l d . 

P r o d u c t i o n a n d Employment - I n d u s t r i a l p r o d u c t i o n d e c l i n e d b y a b o u t t h e 

u s u a l s e a s o n a l amount i n J u l y and t h e Board? s i n d e x , w h i c h i s a d j u s t e d t o a l l o w 

f o r t h e u s u a l s e a s o n a l v a r i a t i o n s , r e m a i n e d u n c h a n g e d a t 5 9 p e r c e n t o f t h e 

1 9 2 3 - 1 9 2 5 a v e r a g e . A c t i v i t y d e c r e a s e d s e a s o n a l l y i n t h e s t e e l i n d u s t r y ; b y 

s l i g h t l y more t h a n t h e u s u a l s e a s o n a l amount i n t h e l u m b e r , c e m e n t , n e w s p r i n t , 

and m e a t p a c k i n g i n d u s t r i e s ; a n d b y s u b s t a n t i a l l y more t h a n t h e s e a s o n a l amount 

i n t h e a u t o m o b i l e a n d l e a d i n d u s t r i e s . Output o f s h o e s , w h i c h o r d i n a r i l y 

i n c r e a s e s i n J u l y , d e c l i n e d . At w o o l e n m i l l s a c t i v i t y i n c r e a s e d b y a s u b s t a n t i a l 

a m o u n t , and a t s i l k m i l l s t h e r e w a s a s e a s o n a l i n c r e a s e i n p r o d u c t i o n . A c t i v i t y 

a t c o t t o n m i l l s d e c r e a s e d , a s i s u s u a l i n J u l y , w h i l e s a l e s o f c o t t o n c l o t h b y 

m a n u f a c t u r e r s i n c r e a s e d c o n s i d e r a b l y . Output o f c o a l i n c r e a s e d f r o m t h e l o w 

l e v e l p r e v a i l i n g i n J u n e . 
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R e p o r t s on t h e v o l u m e o f f a c t o r y employment a n d p a y r o l l s showed s u b s t a n t i a l 

d e c l i n e s f r o m t h e m i d d l e o f J u n e t o t h e m i d d l e o f J u l y . I n t h e m a c h i n e r y , 

women' s c l o t h i n g , a n d h o s i e r y i n d u s t r i e s , and a t r a i l r o a d r e p a i r s h o p s , t h e 

number e m p l o y e d d e c r e a s e d b y c o n s i d e r a b l y more t h a n t h e u s u a l s e a s o n a l amount , 

and a t s h o e f a c t o r i e s t h e i n c r e a s e r e p o r t e d was s m a l l e r t h a n u s u a l . I n t h e 

w o o l e n g o o d s i n d u s t r y a s u b s t a n t i a l i n c r e a s e i n employment w a s r e p o r t e d . 

V a l u e o f b u i l d i n g c o n t r a c t s a w a r d e d , a s r e p o r t e d b y t h e P . W. ifoflge 

C o r p o r a t i o n , c o n t i n u e d a t a l o w l e v e l d u r i n g J u l y a n d t h e f i r s t h a l f o f A u g u s t . 

P r d s p e c t s f o r many l e a d i n g c r o p s , i n c l u d i n g c o m , s p r i n g w h e a t , p o t a t o e s , 

and t o b a c c o , w e r e r e d u c e d somewhat d u r i n g J u l y , a c c o r d i n g t o t h e D e p a r t m e n t o f 

A g r i c u l t u r e . The e s t i m a t e d t o t a l w h e a t c r o p , b a s e d on A u g u s t 1 c o n d i t i o n s , i s 

7 2 3 , 0 0 0 , 0 0 0 b u s h e l s , a d e c r e a s e o f a b o u t 1 7 5 , 0 0 0 , 0 0 0 b u s h e l s f r o m l a s t y e a r ' s 

l a r g e c r o p , r e f l e c t i n g a r e d u c t i o n o f 3 5 0 , 0 0 0 , 0 0 0 b u s h e l s i n t h e w i n t e r w h e a t 

c r o p , o f f s e t i n p a r t b y a n e s t i m a t e d i n c r e a s e o f 1 7 5 , 0 0 0 , 0 0 0 i n t h e s p r i n g w h e a t 

c r o p * The f i r s t o f f i c i a l c o t t o n e s t i m a t e , a s o f A u g u s t 1 , was 1 1 , 3 0 0 , 0 0 0 b a l e s , 

a s compared w i t h c r o p s o f 1 7 , 1 0 0 , 0 0 0 l a s t s e a s o n and 1 3 , 9 0 0 , 0 0 0 t h e y e a r b e f o r e . 

The i n d i c a t e d p r o d u c t i o n o f c o r n i s 2 , 8 2 0 , 0 0 0 , 0 0 0 b u s h e l s , s u b s t a n t i a l l y l a r g e r 

t h a n t h e c r o p s o f t h e l a s t two s e a s o n s and s l i g h t l y l a r g e r t h a n t h e f i v e - y e a r 

a v e r a g e . 

D i s t r i b u t i o n - Volume o f f r e i g h t t r a f f i c d e c r e a s e d somewhat f r o m June t o 

J u l y , and v a l u e o f d e p a r t m e n t s t o r e s a l e s was s u b s t a n t i a l l y r e d u c e d . 

W h o l e s a l e P r i c e s - The g e n e r a l l e v e l o f w h o l e s a l e p r i c e s , a s m e a s u r e d "by the 

m o n t h l y i n d e x o f t h e B u r e a u o f Labor S t a t i s t i c s , a d v a n c e d f r o m 6 3 . 9 p e r c e n t o f 

t h e 1 9 2 6 a v e r a g e i n J u n e t o 6 4 . 5 p e r c e n t i n J u l y . B e t w e e n t h e m i d d l e o f J u l y 

and t h e t h i r d w e e k o f A u g u s t p r i c e s o f l i v e s t o c k and m e a t s , w h i c h h a d p r e v i o u s l y 

a d v a n c e d c o n s i d e r a b l y , d e c l i n e d somewhat , w h i l e p r i c e i n c r e a s e s w e r e 
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r e p o r t e d f o r many o t h e r l e a d i n g c o m m o d i t i e s , i n c l u d i n g w h e a t , t e x t i l e raw 

m a t e r i a l s a n d f i n i s h e d p r o d u c t s , n o n f e r r o u s m e t a l s , h i d e s , s u g a r , c o f f e e , and 

r u b b e r . 

Bank C r e d i t - The t o t a l vo lume o f r e s e r v e b a n k c r e d i t o u t s t a n d i n g , w h i c h had 

i n c r e a s e d b y $ 8 5 0 , 0 0 0 , 0 0 0 b e t w e e n t h e e n d o f March a n d t h e t h i r d w e e k o f J u l y , 
i 

d e c l i n e d b y $ 9 5 , 0 0 0 , 0 0 0 i n t h e f o u r w e e k s t o A u g u s t 1 7 , and i n t h e same p e r i o d 

member b a n k s i n c r e a s e d t h e i r r e s e r v e b a l a n c e s b y $ 4 5 , 0 0 0 , 0 0 0 . T h e s e c h a n g e s 

r e f l e c t e d c h i e f l y t h e a d d i t i o n o f $ 9 5 , 0 0 0 , 0 0 0 t o t h e c o u n t r y ' s s t o c k o f m o n e t a r y 

g o l d a n d a n i n f l o w t o t h e b a n k s o f $ 3 0 , 0 0 0 , 0 0 0 i n c u r r e n c y , 

f o t a l l o a n s a n d i n v e s t m e n t s o f r e p o r t i n g member b a n k s i n l e a d i n g c i t i e s w e r e 

$ 2 5 0 , 0 0 0 , 0 0 0 l a r g e r on A u g u s t 17 t h a n f o u r w e e k s e a r l i e r . T o t a l l o a n s o f t h e s e 

b a n k s c o n t i n u e d t o d e c l i n e t h r o u g h o u t t h e p e r i o d , w h i l e t h e i r i n v e s t m e n t s i n -

c r e a s e d s u b s t a n t i a l l y , r e f l e c t i n g a n i n c r e a s e i n h o l d i n g s o f U n i t e d S t a t e s 

Government s e c u r i t i e s i n c o n n e c t i o n w i t h T r e a s u r y f i n a n c i n g o p e r a t i o n s . Time 

d e p o s i t s i n c r e a s e d b y $ 9 5 , 0 0 0 , 0 0 0 and n e t demand d e p o s i t s b y $ 8 5 , 0 0 0 , 0 0 0 . 

Money r a t e s i n t h e o p e n m a r k e t r e m a i n e d a t l o w l e v e l s . S u c c e s s i v e 

r e d u c t i o n s b r o u g h t t h e p r e v a i l i n g r a t e s on p r i m e c o m m e r c i a l p a p e r t o a r a n g e o f 

2 - 2 l / 4 p e r c e n t i n t h e f i r s t p a r t o f A u g u s t . 
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