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1 1 1 B R A L H E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For re lease in Morning Papers , The fol lowing summary of general t rusi-
Friday, June 24, 1932. ness and f i n a n c i a l condi t ions in the 

United S t a t e s , based upon s t a t i s t i c s 
f o r the months of May and June, w i l l 
appear in the forthcoming issue of the 
Federal Reserve Bu l l e t i n and in the 
monthly reviews of the Federal reserve 
"banks. 

Volume of product ion in "basic indus t r i e s and employment a t f a c t o r i e s 

decreased f u r t h e r in May, and wholesale p r i c e s dec l ined . Foreign withdrawals 

of gold, which had "been in la rge volume in May and the f i r s t ha l f of June, 

p r a c t i c a l l y stopped a f t e r the middle of the month. 

Production and employment - Production a t mines and f a c t o r i e s decl ined 

f u r t h e r in May, and the Board's seasonal ly ad jus ted index of i n d u s t r i a l 

production showed a reduction from 64 per cent of the 1923-1925 average in 

Apri l to 61 per cent in May* Output of coal was s u b s t a n t i a l l y reduced, 

p a r t i c u l a r l y in the a n t h r a c i t e f i e l d s ; shipments of iron ore showed l e s s 

than the usual seasonal increase , production of i ron and s t e e l dec l ined , and 

a c t i v i t y a t t e x t i l e m i l l s and shoe f a c t o r i e s was f u r t h e r c u r t a i l e d . In the 

automobile indus t ry output increased considerably. 

In the f i r s t jpart of June a c t i v i t y in the s t e e l and cot ton indus t r i e s 

was repor ted to have decl ined f u r t h e r , while output of automobiles continued 

a t about the same r a t e as in the l a t t e r p a r t of May. 

Further reduct ions in employment and earnings of f a c t o r y workers accom-

panied the smaller volume of manufacturing output in May, p a r t i c u l a r l y in 

the s t e e l and machinery i n d u s t r i e s , and in the t e x t i l e and c lo th ing t r a d e s . 

Employment a t automobile p l a n t s and in the seasonal ly ac t ive food indus t r i e s 

showed an i nc r ea se . 
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Value of "building cont rac ts awarded, according to r epo r t s to the P. IT, 

Dodge Corporation, a f t e r increas ing somewhat in Apri l and May, decl ined 

s l i g h t l y in the f i r s t ha l f of June, r e f l e c t i n g c h i e f l y smaller awards f o r 

publ ic works and other non - re s iden t i a l bu i ld ing . 

D i s t r ibu t ion - Railroad f r e i g h t t r a f f i c decreased f u r t h e r in May, the 

l a r g e s t reduct ion being in shipments of coal and miscellaneous f r e i g h t . Sales 

of department s t o r e s in leading c i t i e s , which had increased s u b s t a n t i a l l y 

during .April, were smaller in May. 

Wholesale p r i c e s - P r i ce s of commodities a t wholesale were 1 .7 per cent 

lower in May than in Apr i l , according to the Bureau of Labor S t a t i s t i c s . 

There were la rge decreases in p r i c e s of many domestic a g r i c u l t u r a l products 

and of hides and t e x t i l e s . P r i ce s of petroleum products advanced. 

Daring the f i r s t three weeks of June, market quotat ions f o r a number of 

non-agr i cu l tu ra l commodities were r e l a t i v e l y s teady, and p r i c e s of sugar, 

meats, and l i v e s t o c k increased . P r i ces of wheat, a f t e r considerable f l u c t u -

a t i o n s , were a t unusual ly low l e v e l s a t the beginning of the t h i r d week in 

June . 

Bank c r e d i t - Withdrawals of gold from the United S ta tes continued 

through May and the f i r s t hal f of June, and the count ry ' s s tock of monetary 

gold decl ined by $435,000,000 between May 4 and June 15. A f t e r tha t date 

there was no f u r t h e r decl ine in the t o t a l stock of monetary gold, continued 

gold exports r epresen t ing gold previously earmarked by fo re ign c e n t r a l banks. 

During the f i r s t p a r t of May continued purchases of United S ta t e s Government 

s e c u r i t i e s by the reserve banks enabled member banks f u r t h e r to reduce t h e i r 

d iscounts ; in l a t e r weeks, however, funds re leased through these purchases 
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were absorbed "by the demand f o r gold f o r export , and there was a l s o a 

decrease in member bank reserve ba lances . 

Loans and investments of repor t ing member banks in leading c i t i e s , which 

had decl ined sharply e a r l i e r in the year , showed wide f l u c t u a t i o n s a f t e r the 

middle of May. In the middle of June t o t a l loans and investments were l a rger 

than a month e a r l i e r , the increase in holdings of United S ta tes s e c u r i t i e s 

being more than s u f f i c i e n t to o f f s e t decl ines in o ther investments and in 

loans . 

Money r a t e s in the open market remained a t low l e v e l s . Bates on prime 

commercial paper were reduced to a range of 2 1 / 2 - 2 3/4 per cent in the 

second week of June . 
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