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Treasury Regulations Regarding Taxes 

on Checks and Leases of Safe Deposit Boxes 

Chapter I I I 

TAX ON LEASES 01 SAFE DEPOSIT BOXES 

Section 741 (a) of The Revenue Act of 1932 

(a) There i s hereby imposed a tax equivalent to 10 
per centum of the amount co l lec ted on or a f t e r the f i f -
t een th day a f t e r the date of the enactment of t h i s Act, 
f o r the use a f t e r such date of any s a f e deposi t "box, 
such tax to be paid by the person paying fo r the use of 
the s a f e deposi t box. 

ART. 30. E f f e c t i v e da te . - The ^ a x a t t aches to any amount 
paid on or a f t e r June 21, 1932, foS* the use a f t e r such date of 
any s a f e deposi t box def ined i n a r t i c l e 31. 

SAFE DEPOSIT BOX 

Section 741 (b) of The Revenue Act of 1932 

(b) For the purposes of t h i s sec t ion any v a u l t , s a f e , 
box, or other r ecep t ac l e , of not more than 40 cubic f e e t 
capac i ty , used fo r the safekeeping or s torage of j ewel ry , 
p l a t e , money, specie , b u l l i o n , s tocks , bonds, s e c u r i t i e s , 
valuable papers of any kind, or other va luable personal 
p roper ty , s h a l l be regarded as a s a f e deposi t box. 

ART. 31. D e f i n i t i o n of s a f e deposi t box. - For the purpose of 
the t ax , a s a f e deposi t box i s any v a u l t , s a f e , box, or other 
r ecep tac le such as i s customarily leased by a bank, t r u s t company, 
secur i ty d e a l e r , investment company, or s torage company to any 
person to be used f o r the safe-keeping or s torage of jewelry , 
p l a t e , money, spec ie , b u l l i o n , stocks „ bonds, s e c u r i t i e s , va luable 
papers of any kind, or other forms of valuable personal p roper ty . 
By the terms of the s t a t u t e the tax w i l l not a t t a c h t o the l ease 
of any v a u l t , s a f e deposi t box, or s imi la r r ecep t ac l e i f of a 
capaci ty in excess of 40 cubic f e e t . 

ART. 32. Rate and bas i s of t ax . - The tax imposed i s a t the 
r a t e of 10 per cent of the amount paid fo r the use of a s a f e de-
pos i t box and i s to be paid by the person paying such amount. 

ART. 33. Adjustment. - Where during the period of a l ease of a 
s a f e deposi t box the l essor enters i n to a new l ease fo r another s a f e 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



X-7182 5 3 2 

- 2 -

deposi t "box a t a higher r a t e and i s given c r e d i t f o r the amount 
paid on the f i r s t l e a s e , the add i t iona l tax i s to "be computed 
upon the add i t iona l amount paid under the new l e a s e . 

CHAPTER IV 

TAX ON CHECKS, ETC. 

Section 751 (a) of The Revenue Act of 1932 

(a) There i s hereby imposed a tax of 2 cents upon 
each of the fol lowing inst ruments , presented f o r pay-
ment on or a f t e r the 15th day a f t e r the date of the 
enactment of t h i s Act and be fore Ju ly 1, 1934: Checks, 
d r a f t s , or orders f o r the payment of money, drawn upon 
any bank, banker, or t r u s t company; such tax to be paid 
by the maker or drawer. 

ART. 34. E f f e c t i v e per iod . - The t ax a t t aches to a l l i n s t r u -
ments spec i f i ed i n sec t ion 751 when presented fo r payment to a 
bank, banker, or t r u s t company on or a f t e r June 21, 1932, and 
be fo re Ju ly 1, 1934. 

ART. 35. Use of Terms. - Checks, d r a f t s , and orders f o r the 
payment of money inc lude any order i n wr i t i ng , drawn upon a bank, 
banker, or t r u s t company, r equ i r ing the person upon whom drawn 
to pay a sum c e r t a i n i n mpney, to order or to b e a r e r , whether 
on demand, a t s i g h t , or a t a f ixed or determinable f u t u r e t ime. 

The term "bank, banker, or t r u s t company" includes any person 
or i n s t i t u t i o n car ry ing on the business o f , or mainta ining an es-
tablishment f o r , the custody, loan, exchange, or i s sue of money, 
the t ransmission of funds by checks, or the acceptance or pay-
ment of d r a f t s or orders fo r the payment of money. The f a c t t h a t 
the banking f a c i l i t i e s a f forded a re i nc iden ta l t o any other 
business ca r r i ed oh w i l l not avoid l i a b i l i t y to the t ax . 

ART. 36. Scope of t ax . - The tax imposed under sec t ion 751 
a t t aches to a l l instruments of the kind described i n a r t i c l e 35 
presented f o r payment within the e f f e c t i v e per iod of the s ec t ion . 
I t i s immaterial whether the instrument i s made or drawn in t h i s 
country or abroad, but in order to be subject to the t ax i t must 
be drawn on, payable by, and presented t o , a bank, banker , or 
t r u s t company i n the United S t a t e s . 

An order f o r the payment of money, i n form drawn upon the drawer 
and made payable a t a bank, i s subjec t to the t ax i f such i n s t r u -
ment, without more, cons t i t u t e s an order to the bank to pay the 
instrument and charge the amount thereof agains t the account of the 
drawer. 
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Travel or t r a v e l e r ' s checks a re subject to the t ax . 

A check drawn by a cashier or other o f f i c e r of a "bank upon 
the hank of which he i s such o f f i c e r , i s subject to the t ax . 

Coupons r e l a t i n g to "bearer "bonds, although payable a t a 
designated bank i n the United S t a t e s , a r e not "checks, d r a f t s , 
or orders f o r the payment of money11 wi th in the meaning of 
s ec t ion 751. 

The t ax does not a t t a ch i n the case of the withdrawal of 
money i n savings accounts where the item i s r e f l e c t e d as an 
entry on a pass book held by the deposi tor and where the wi th-
drawal i s merely evidenced by a r ece ip t personal ly tendered to 
the bank by the depos i to r . 

The checks, d r a f t s , or orders drawn by o f f i c e r s of the United 
S ta tes or of a S t a t e , county, or munic ipa l i ty , or of a fo re ign 
government, i n t h e i r o f f i c i a l c a p a c i t i e s , aga ins t pub l ic funds 
standing to t h e i r o f f i c i a l c red i t and i n fu r therance of du t i e s 
imposed upon them by law, a re not subject to the t a x . 

If an instrument i s not honored by the bank, banker, or t r u s t 
company upon whom or which i t i s drawn, the t ax does not a t t a c h . 

LIABILITY TO TAX 

Section 751 of The Revenue Act of 1932 

(a) There i s hereby imposed a tax of 2 cents upon 
each of the fol lowing instruments * * * such t ax to be 
paid by the maker or drawer. 

(b) Every person paying any of the instruments men-
t ioned i n subsect ion (a) as drawee of such instrument 
s h a l l co l l ec t the amount of the t ax imposed under such 
subsect ion by charging such amount agains t any depos i t s 
to the c r ed i t of the maker or drawer of such ins t rument , 
and s h a l l on or before tlje l a s t day of each month make 
a r e t u r n , under oath, f o r the preceding month, and pay 
such taxes to the co l l ec to r of the d i s t r i c t * * *. Every 
person requi red to co l l ec t any tax under t h i s sec t ion i s 
hereby indemnified against the claims and demands of any 
person f o r the amount of any payments made i n accordance 
with the provis ions of t h i s s ec t ion . 

AST. 37. L i a b i l i t y . - Under the terms of the Act the t ax i s 
payable by the maker or drawer of the instrument . Every person 
who pays the instrument as drawee sha l l co l l ec t the amount of the 
tax by charging the amount of the t ax agains t any depos i t s to the 
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crcd.it of the maker or drawer of the instrument . (See a r t . 44 . ) 

ART. 38. Rate of t ax . - The t ax a t t aches a t the r a t e of 2 
cents to every check, d r a f t , or order f o r the payment of money, 
presented f o r payment and honored "by a bank, "banker, or t r u s t 
company wi thin the e f f e c t i v e per iod of sec t ion 751. 
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