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F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For r e l e a s e i n Morning Papers , The fol lowing summary of genera l b u s i -
Thursday, May 26, 1932. ness and f i n a n c i a l condi t ions i n the 

United S t a t e s , "based upon s t a t i s t i c s 
f o r the months of Apr i l and May, w i l l 
appear i n the forthcoming i s sue of the 
Federal Reserve B u l l e t i n and i n the 
monthly reviews of the Federa l reserve 
"banks. 

I n d u s t r i a l a c t i v i t y and f a c t o r y employment dec l ined s u b s t a n t i a l l y from 

March to A p r i l , a l though usua l ly l i t t l e change occurs a t t h i s season. Pur-

chases of Government s e c u r i t i e s "by the Federal r e se rve banks have continued 

during Apr i l and the f i r s t th ree weeks of May and the re has been a consider-

ab le growth i n the r e se rves of member banks. 

Product ion and employment - Volume of i n d u s t r i a l p roduc t ion , as measured 

by the Board 's seasona l ly ad jus t ed index, decreased from 67 per cent of the 

1923-1925 average i n March to 64 per cent i n A p r i l . Reductions i n a c t i v i t y 

were repor ted f o r many leading i n d u s t r i e s , with sharp dec l ines a t co t ton and 

woolen m i l l s and a t bituminous coal mines; i n the automobile i ndus t ry output 

increased from the low l e v e l of March by more than the usua l seasonal p e r -

centage, and i n the s t e e l i ndus t ry , where a c t i v i t y had decl ined from ea r ly 

February to the middle of A p r i l , product ion increased somewhat between the 

middle of Apr i l and the t h i r d week of May. 

The number of wage earners employed a t manufacturing es tabl i shments 

decl ined f u r t h e r between the middle of March and the middle of Apr i l and 

the re was a s u b s t a n t i a l reduct ion i n f a c t o r y p a y r o l l s . Large decreases i n 

employment were repor ted f o r the i r on and s t e e l , machinery, and t e x t i l e 

i n d u s t r i e s , while the volume of employment i n the food and l e a t h e r i n d u s t r i e s 

showed the usua l seasonal changes. 
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Daily average value of "building cont rac ts awarded during Apri l and 

the f i r s t ha l f of May, as reported by the F. W. Dodge Corporation, showed 

a seasonal increase over the f i r s t qua r t e r . A subs t an t i a l increase was 

reported f o r publ ic works and publ ic u t i l i t i e s , while r e s i d e n t i a l b u i l d -

ing continued a t the low level of the f i r s t quar te r , showing none of the 

usual seasonal expansion. 

D i s t r i b u t i o n - F re igh t -ca r loadings of merchandise showed l i t t l e 

change i n volume from March to Apr i l , continuing a t the l eve l p r eva i l i ng 

since January, al though increases a re usual during t h i s per iod . Sales by 

department s to re s increased considerably i n A p r i l . 

Wholesale p r i c e s - Wholesale p r i c e s of commodities decl ined from 66 

per cent of the 1926 average i n March to 65.5 per cent i n A p r i l , according 

to the Bureau of Labor S t a t i s t i c s , and i n the f i r s t th ree weeks of May 

f u r t h e r decreases i n the p r i ces of many leading commodities were repor ted . 

Downward movements i n t e x t i l e s , nonferrous metals , and imported raw mate r i a l s , 

as well as i n most domestic a g r i c u l t u r a l products except wheat, were o f f s e t 

i n pa r t by increases i n the p r i c e s of co f f ee , petroleum, and petroleum prod-

uc ts . 

Bank c r ed i t - Fur ther purchases of U. S. Government s e c u r i t i e s by the 

Federal reserve banks were made during Apri l and the f i r s t t h ree weeks i n 

May, and on May 18 t o t a l holdings were $1,466,000,000. The funds placed 

i n the market through these purchases between Apri l 6 and May 18 were used 

to the extent of $170,000,000 i n a f u r t h e r reduct ion of member bank i n -

debtedness to the r e se rve banks; and to the extent of $122,000,000 i n 

meeting a demand f o r gold from abroad; a t the same time member banks accumu-

la t ed rese rve balances considerably i n excess of l ega l requirements . During 
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May the demand f o r currency, which had declined i n A p r i l , increased some-

what, contrary to usual seasonal movement. 

Loans and investments of repor t ing member tanks i n leading c i t i e s , 

which has decl ined continuously u n t i l the middle of A p r i l , showed l i t t l e 

net change between Apr i l 13 and May 18. The banks' investments increased 

by near ly $300,000,000, ch i e f ly i n New York City; while loans decl ined by 

about an equal amount. There was a l so a growth i n net demand depos i t s , 

which r e f l e c t e d i n p a r t an increase i n bankers ' balances deposi ted i n New 

York City banks, 

Money r a t e s in the open market continued easy. Bates on commercial 

paper were reduced about one-half per cent to a range of 2 3 / 4 - 3 per 

cent f o r prime names, and the o f f e r i n g r a t e on 90-day bankers ' acceptances, 

which had advanced to 1 l / 8 per cent in the f i r s t week of May, decl ined on 

May 11 to the previous ly p reva i l ing r a t e of 7/8 of one per cen t . 
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